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INFRASTRUCTURE, REAL ESTATE & CEMENT 
SECTOR AT A GLANCE 
By Jeet Bajaj & Ankit Babel 

 

Ambuja Cement among top companies in global CDP ranking 

Ambuja Cements Ltd, a part of the global conglomerate LafargeHolcim and one 
of the leading cement manufacturing companies in India, has set yet another benchmark in 
sustainable development with being ranked at number two in the world in the latest sector 
research report by the internationally renowned, non-profit organization Carbon Disclosure 
Project (CDP). This report features thirteen of the world's largest publicly-listed cement 
companies which account for 15 percent of the total global cement production on their  
business readiness for a low carbon economy transition. 
 
Setback for UltraTech, SC refuses to allow out-of-court settlement for Binani Cement 
 
The Supreme Court stalled Ultra-Tech’s bid to acquire bankrupt Binani Cement reviving the 
chances of the Dalmia Bharatled consortium that had come out ahead in the February auction 
held as part of the resolution process under Insolvency and Bankruptcy Code (IBC). The bench 
forced Binani Industries, the parent of Binani Cement, to withdraw its urgent plea to scrap 
the IBC process after getting a better offer from UltraTech that would allow repayment of all 
dues. Under the resolution process, the committee of creditors had accepted a INR 6,350-
crore offer by Dalmia Bharat in consortium with a private equity fund formed by Bain Capital 
and Piramal Enterprises. Dalmia Bharat was represented by subsidiary Rajputana Properties. 
That March 14 vote for the Dalmialed offer, to the extent of 99.5% of creditors by value, came 
hours after UltraTech filed a revised bid with the National Company  Law Tribunal (NCLT),  
Kolkata, increasing its earlier bid by Rs 700 crore. 
 

Housing sales up 12% in Jan-March 
 
Housing sales rose by 12 percent in seven major cities to 49,200 units during January-March 
period over the previous quarter on better demand from end-customers post-enactment of 
new reality law Real Estate Regulatory Authority (RERA), according to property consultant 
Anarock. 
 
Sales stood at 43,800 units in the October-December quarter of 2017 across seven cities - 

Delhi-NCR, Mumbai Metropolitan Region (MMR), Kolkata, Chennai, Bengaluru, Hyderabad 

and Pune, the consultant said in its housing report for the first quarter of 2018. New supply 

increased by 27 percent to around 33,300 units in Q1 2018 from 26,300 units in Q4 2017. As 

a result, unsold inventory decreased by mere 2 percent from 7.27 lakh units in Q4 2017 to 

7.11 lakh units by Q12018. NCR, MMR, Bengaluru, and Pune together accounted for 80 

percent of the sales. Housing sales in Kolkata increased by 42 percent from 2,400 units in Q4 

2017 to 3,400 units in Q1 2018. 
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Omaxe to invest Rs 170 crore in Mathura township; gets green nod  
 
Realty firm Omaxe has received green nod for expansion of its township in Mathura, Uttar 

Pradesh at an investment of Rs 170 crore. The national capital-based company is developing 

an 'Omaxe Eternity township' spread over 58 acres in Mathura. Now, the company plans to 

expand the size of the township by 37.26 acres taking the total size of the township to INR 

95.10 acres. The built-up area for the existing plus proposed expansion project will be 2.83 

lakh sq metre. Omaxe had sought the environment clearance for the expansion as the built-

up area is more than 1.5 lakh sq metre even as the expansion is less than 50 hectares.  

 

Reliance Infrastructure, Tata Projects win bids for Mumbai Metro project 
 
Reliance Infrastructure (RInfra) and Tata Projects have won packages for the Mumbai 

Metro line-4 project worth INR 26.32 billion in two separate bids. Of the five packages put up 

for auction, RInfra will develop three for INR 15.84 billion and Tata Projects will work on the 

remaining two for INR 10.48 billion. The other companies that participated in the auction 

include Larsen & Toubro (L&T), J Kumar Infraprojects, the HCC-Sadbhav joint venture, IL&FS 

Transportation Networks (ITN), NCC, Gammon India, JMC projects, and Supreme 

Infrastructure. 
 
 

 

 
 

 

 
 

 

http://www.business-standard.com/search?type=news&q=reliance+infrastructure
http://www.business-standard.com/search?type=news&q=tata+projects
http://www.business-standard.com/search?type=news&q=mumbai+metro
http://www.business-standard.com/search?type=news&q=mumbai+metro
http://www.business-standard.com/search?type=news&q=rinfra
http://www.business-standard.com/search?type=news&q=tata+projects
http://www.business-standard.com/search?type=news&q=companies
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IT & TELECOM SECTOR AT A GLANCE 
By Rishi Gaurav Ravula 

 

IT: 

Wipro 

Wipro has sold 63 percent of its stake in Wipro Airport IT to Antariksh Softtech in a Rs 3.15 

crore deal. Wipro Airport IT Services Ltd is a joint venture (JV) between Wipro (74 percent) 

and Delhi International Airport Ltd or DIAL that held 26 percent stake. It provides various IT 

services at the Indira Gandhi International Airport in New Delhi. Consequent to the sale, 

Wipro now holds 11 percent stake in Wipro Airport IT. 

HCL Technologies  

HCL Technologies has acquired C3i Solutions for $60 million, a move aimed at accelerating 

the Indian IT firm's growth in life sciences and consumer services.C3i Solutions is a wholly 

owned, independently operated subsidiary of Merck & Co, (known as MSD outside the US 

and Canada).It provides multi-channel customer engagement services for life sciences and 

consumer packaged goods (CPG) industries. C3i's revenue for the financial year ended 

December 31, 2017 stood at $199 million. It has over 3,700 people located in the US, India, 

Bulgaria, China, UK, and Japan. 

HCL Technologies and private equity firm Sumeru Equity Partners (SEP) will acquire Actian 

Corporation in an all-cash deal for USD 330 million. While HCL will own 80 percent of Actian, 

a hybrid data management, and analytics provider, technology-focused SEP will own the 

remaining 20 percent. The Palo Alto-based Actian will continue to operate as a separate 

entity within HCL Technologies, led by current CEO and President, Rohit De Souza. 

Cyient 

Cyient, a provider of engineering design, manufacturing, geospatial, networks, and operations 

management services to global industry leaders and Israel-based BlueBird Aero Systems, a 

leader in design, development, and production of micro, mini, and small tactical Unmanned 

Aerial Systems (UAS), have announced that they have entered into a joint venture to offer 

field-proven UAV systems to Indian defence, paramilitary, security, and police forces. The 

joint venture, named Cyient Solutions & Systems Private Limited, has 51% and 49% 

shareholding by Cyient and BlueBird respectively.  Cyient and BlueBird signed 

the JV agreement at DefExpo 2018. 
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Telecom: 

Reliance Communications 

Reliance Communications plans to sell its remaining telecom assets worth $1.5 billion to 

Sistema JSFC, could hit a hurdle, people aware of the development told, saying the Russian 

conglomerate is now reluctant to buy Global Cloud Exchange (GCX), RCom’s overseas arm 

that holds subsea cables, claiming the cable systems are old with a limited residual 

life. Sistema JSFC is now keen to buy only RCom’s enterprise business and the nine data 

centres, which are collectively valued at $600 million. 

 

Reliance Jio 

Reliance Jio has tapped the yield-hungry Japanese loan market to help expand its telecom 

empire. The telecom company, owned by India’s richest man, raised $500 million through a 

syndicated Samurai loan from three Japanese banks, including Bank of Tokyo-Mitsubishi UFJ 

(MUFG), Sumitomo Mitsui Banking Corporation (SMBC) and Mizuho Bank, two people familiar 

with the matter told ET. The floating-rate loan is for a seven-year period.  The average cost of 

debt, funded through Japanese banks, works out to be among the lowest in international 

financing markets. Hence, Samurai loans typically help reduce the borrower’s weighted 

average cost of capital. The Jio loan has been priced after adding 65 basis points over the 

Japanese yen-LIBOR (London Interbank Offered Rate). The LIBOR is a benchmark rate linked 

to different currencies. 
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METALS & MINING SECTOR AT A GLANCE 
By Hemant Kothari 

 

Tata Steel sales rise 11% and production up 6.8% 

Tata steel recorded its highest annual sales from Indian operation to 12.13 MT, which is an 
increase of 11%. The sale growth was driven by automotive sales which grew by 21% in 
2017-18. In Europe, sales remained flat at 9.93MT. In Q4FY18, production fell by 4% due to 
the breakdown of the blast in Kalinganagar. 

ThyssenKrupp, TATA Steel delay signing of JV 
The company boards on both sides are expected to reach agreement on JV by end of June 
this year. This deal will help TATA steel to double its capacity over five years. 

JSW Steel and AION gets creditors’ nod for Monnet Ispat takeover 
Monnet Ispat’s (India's 12 biggest loan defaulters) committee of creditors approved the 
resolution plan from AION Investments and JSW Steel. JSW steel has also bid for Essar Steel 
India. Tata Steel is taking over Bhushan Steel, while Vedanta Ltd has won bids for 
Electrosteel Steels Ltd. This consolidation will lead to better capacity utilization, synergy 
improvement, and economies of scale. 

NMDC production rises by 4.4% 
India’s largest iron ore miner has recorded its highest production and sales for 2017-18 at 
35.5MT and 36.1 MT respectively. Production rose 4.4% and sales grew by 1.4%. NMDC is 
involved in the exploration of wide range of minerals like iron ore, copper, tin, diamond and 
many more. 

Global steel price forecast 
China is reducing its steel production to curb pollution. China has ordered the city of Handan 
(Handan has an annual steelmaking capacity of about 113 MT) to cut steel production by 
25% from April to mid-November. This can cause steel price to rise during 2018 and lasting 
through 2020. 
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NBFC SECTOR AT A GLANCE 
By Subhajit Bhattacharjee 
 
 

NABARD to expand portfolio 
 

National Bank for Agriculture and Rural Development (NABARD) is set to expand its long-term 
on-lending or refinance portfolio to about INR 80,000 crores in FY-19, an increase of 23 
percent from its FY-18 on-lending of INR 65,000 crores. The institution earned a surplus of INR 
2,951 crores for the fiscal year ended March 2018. In the fiscal year ended March 2018, 
Nabard’s balance sheet grew 17 percent to INR 4.06 lakh crore. The total agricultural credit 
flow during FY-18 was INR 10.46 lakh crore, against the target of INR 10 lakh crore. 
 
ICICI Securities sores with high earnings 
 

ICICI Securities reported a whopping 91 percent jump in its fourth-quarter earnings with net 
profit of INR 159 crore compared to INR 83 crores last year during the same quarter. The 
company made a weak debut earlier this month in the stock market. ICICI Securities’ FY-18 
revenue amounted to INR 1,859 crore, a 32 percent increase from FY-17’s revenue of INR 
1,404 crore. Out of the INR 1,859 crores, the fourth quarter revenue accounted for INR 515 
crores. 
 
GRUH Finance reports increase in profits 
 
GRUH Finance, a subsidiary of HDFC Ltd., reported profit after tax (PAT) of INR 363 crores for 
FY-18, a 22 percent jump from FY-17’s PAT of INR 297 crores. Its loan portfolio as on 31st 
March 2018 stood at INR 15,568 crores, an increase of 18 percent compared to a loan 
portfolio of INR 13,244 crores as on 31st March 2017. Also, the company’s loan disbursements 
during the year were INR 5,259 crores, an increase of 27 percent Y-o-Y. The company reported 
a gross NPA of INR 70.09 crores compared to INR 40.58 crores last year. 
 
RBI gets busy with registration cancellations 
 
The Reserve Bank of India recently canceled the registration of 5 NBFCs whereas another 4 
NBFCs surrendered their certificate of registration to the RBI. 
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CHEMICALS & PAINTS SECTOR AT A GLANCE 
By Ashish Kumar Agarwal & Vignesh V 

 

TATA Chemicals expands its specialty Silica business 

Tata Chemicals entered into a BTA (Business Transfer Agreement) with Allied Silica Limited to 

acquire their business of precipitated silica for a consideration of 123 crores on a slump sale 

basis. The deal is expected to be closed within three months. This acquisition is a part of the 

investment of Rs 295 Cr approved by the Board during Feb 2017, towards this specialty 

business. The agreement includes the acquisition of an existing manufacturing site in Tamil 

Nadu, which will produce Highly Dispersible Silica (HDS). The specialty chemical product 

represents a downstream value addition to Tata Chemicals soda ash business, where it ranks 

among the top manufacturers globally. Commenting on the move, R Mukundan, Managing 

Director, Tata Chemicals said, "This acquisition is another step in our journey to build 

technologically enabled, differentiated businesses, with greater customer centricity, by 

leveraging our core strengths. The manufacture of specialty and performance silica is one 

such area. This is in line with our focus to grow our specialty business, along with our 

consumer business." Precipitated silica is a versatile product with applications in many 

industries including rubber, oral care, coatings, and agrochemicals. The acquisition also offers 

the possibility to make value-added silica in the future for applications that demand high 

performance. The technology for manufacturing HDS, for which eight patents have already 

been filed, has been developed at the Company’s Innovation Centre in Pune. 

 

Yara and BASF open $600 mn new ammonia plant in Texas 

BASF has joined Yara International in the opening of a new world-scale ammonia plant in 

Freeport, Texas. The $600-million, the state-of-the-art facility uses a cost-efficient and 

sustainable production process, based on by-product hydrogen instead of natural gas. Yara 

Freeport LLC is owned 68 percent by Yara and 32 percent by BASF. The plant, located at BASF's 

site in Freeport, has a capacity of 750,000 metric tons of ammonia per year. Each party will 

off-take ammonia according to their ownership share. "Together with our partners at BASF, 

we built a world-scale ammonia plant that not only raises the bar in terms of safety, efficiency, 

and quality but also applies the principles of industrial symbiosis by using a by-product as 

feedstock for ammonia production," says Yara President and Yara and BASF open $600 mn 

new ammonia plant in Texas CEO, Svein Tore Holsether. "Yara Freeport strengthens our 

leading position in the global ammonia market and expands our production footprint in North 

America." "This joint venture with Yara not only strengthens our production Verbund at the 

Freeport site, it demonstrates BASF's commitment to investing in North America," said Wayne 
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T. Smith, member of the Board of Executive Directors of BASF SE and Chairman and CEO, BASF 

Corporation. "The new plant allows us to take advantage of world-scale production economics 

and attractive raw material costs to strengthen the competitiveness of our customer value 

chain in the region." Conventional ammonia plants use natural gas to produce the hydrogen 

needed for ammonia production. Yara Freeport's hydrogen-based technology allows the plant 

to forego this initial production step, leading to lower capital expenditure and maintenance 

costs. A long-term supply agreement for hydrogen and nitrogen with industrial gases 

company Praxair Inc. links feedstock cost to the advantageous natural gas prices on the U.S. 

Gulf coast. 
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FMCG SECTOR AT A GLANCE 
By Sree Harsha  

 

Crude oil spike will have an impact on FMCG companies. Their Operating profit margins are 
likely to suffer. Crude-linked derivatives such as Linear alkyl benzene (LAB) and high-density 
polyethylene (HDPE) act as crucial inputs for consumer goods companies. LAB is used in 
making detergents and constitutes almost 60-70 percent of the latter’s input cost. HDPE is 
used in packaging material for all essential consumer items from soaps to detergents, hair 
oils, creams, shampoos, and tubes of toothpaste. Packaging costs of these products constitute 
15-20 percent of overall production cost for companies. An increase in the price of these 
inputs will mean that production costs will increase putting pressure on companies operating 
profit margins. 

 

India’s retail inflation eases further in March as food prices fall. Retail inflation moderated in 

March as vegetable prices eased further on fresh supplies. However, core inflation that strips 

out the impact of food and fuel prices continued to rise hitting a 43-month high. 

 

Coca-Cola on Monday announced the launch of a no-sugar variant of its biggest cola brand - 

Thums Up - in response to growing consumer preferences for healthier beverages. Last year 

the company had introduced its first variant of Thums Up in the form of Thums Up charged. 

It already sells Coke Zero and Sprite Zero in India. Thums Up no sugar has been sweetened 

 

Marico Limited has announced a strategic investment in Revolutionary Fitness Private Limited 

by agreeing to acquire up to 22.5% equity stake, through primary and secondary 

infusions. Revolutionary Fitness Private Limited owns Revofit an integrated fitness and holistic 

wellness solutions app (available on Android and iOS), which provides a 360-degree approach 

to a healthy lifestyle. It helps urban, health conscious, working professionals build healthy 

habits and enables easy access to all health needs, be it diet, fitness, nutrition or exercise. 

 

Food and beverages distributed at educational institutions would be subject to Goods and 

Services Tax (GST) of five percent, the Centre clarified on 11th April. In an official notice, the 

Ministry of Finance stated that the GST on the supply of food and drinks in a mess or canteen 

in an educational institution would attract five percent tax sans Input Tax Credit (ITC). The 

Ministry also noted that if schools up to higher secondary level supply food directly to 

students, the same would be exempt from the GST. Earlier this month, the Centre notified 

that a uniform rate of five percent will be charged towards GST in all railway catering services. 

 

  

Beauty and wellness firm VLCC is on the expansion spree with a target to add 50 new training 

institutes in India over the next five years. The company, which has about 70 institutes in 
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India, has also chalked out plans to foray into international markets such as Canada, Malaysia, 

Sri Lanka, Kenya, Oman and Bangladesh. The company offers about 100 courses and 

workshops in the beauty and wellness space and has trained over 1 lakh students so far. The 

institutes have crossed Rs 50 crore target and are set to go over Rs 100 crore with  

International expansion by this fiscal end, as per the company. 

 

  

Merger and acquisition (M&A) activity in the consumer and retail sector took a breather in 

2017 with deals worth USD 392 billion announced in 2017, down 16 percent from the year-

ago period, says a report. According to AT Kearney's 2018 Consumer and Retail M&A Report, 

consumer and retail M&A deal volume declined in 2017, but is set to increase this year as 

strategic, cross-industry acquisitions were seen as a way to new markets. The report further 

noted that with the completion of several political elections around the world, and both PE 

firms and consumer products companies reporting record amounts of cash reserves, a rise in 

global M&A deals is likely. AT Kearney analyzed more than 1,00,000 consumer and retail 

transactions from 2006 through Q1 2018, spanning sectors such as food and beverage, 

grocery, pharmacy, and personal care. The study also included insights from C-level executives 

of global consumer and retail companies based on a survey that sought their perspectives on 

trends in consumer and retail sectors and future M&A activity. 

 

 Delhi High Court stops infringement of Patanjali trademark. The Delhi High Court has 

restrained four Ayurveda firms and a trust from manufacturing, selling or advertising any 

goods or services bearing the mark or word 'Patanjali', the registered trademark of yoga guru  

Ramdev's company. 

  

FMCG major ITC Ltd on Monday told the Delhi High Court that it will change its controversial 

advertisement where it challenged PepsiCo's juice brand Tropicana, asking the company to 

join a campaign to abandon concentrates. FMCG major ITC Ltd on Monday told the Delhi High 

Court that it will change its controversial advertisement where it challenged PepsiCo's juice 

brand Tropicana, asking the company to join a campaign to abandon concentrates. 

 

  

The Consumer Affairs Ministry on Tuesday uploaded a software on its website for collecting 

prices of these 22 essential food commodities through crowdsourcing and stakeholder 

participation, an official statement said. As per the statement, citizens, retail and wholesale 

businesses, voluntary consumer organizations and all other stakeholders can register on this 

portal and enter prices of their locality. The Price Monitoring Cell (PMC) of the ministry 

monitors the retail and wholesale prices of 22 essential food commodities daily, analyses the 

price situation and gives advance feedback for taking appropriate policy measures to prevent 
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an undesired shortfall in the availability of essential commodities. These 22 commodities 

include five items groups - food grains (rice, wheat, atta), pulses (gram, tur, urad, 

moong, masur), edible oils (groundnut oil, mustard oil, vanaspati, soya oil, sunflower oil, palm 

oil), vegetables (potato, onion, tomato) and other items like sugar, gur (jaggery), milk, tea, 

and salt. 
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TEXTILE & APPAREL SECTOR AT A GLANCE 
By Debdeep Mandal 

Post demonetisation and GST, the textile industry has been plagued heavily. Last year saw 

exports failing to touch the expected target. The industry is likely to miss the 45 Billion USD 

export target for the financial year 2017-18. As per CITI (Confederation of Indian Textile 

Industry), the industry will touch something close to 40 Billion USD. During the April-February 

2017-18 exports of ready-made garments of all textiles stood at 97,983 Crore INR, registering 

a 6.25% decline over the same period last year. Currently, the country's textile and apparel 

exports stood at 37.25 Billion USD in the financial year 2017. Rising raw material costs have 

had a significantly negative impact on the shipments. This was mainly due to the changes in 

the export and import policies that the government implemented post-GST. Since the time 

the government decreased the state rebate and duty drawback rates, the exporters have 

been hit severely. As far as the imports are concerned, the import duty has been reduced to 

10% from 29%, as a result of which the imports have increased to India by more than 20%. 

Nations like Bangladesh, China, Sri Lanka and Vietnam are already entering foreign markets. 

This has drastically reduced the market dominance of Indian textile exports in Europe and 

America. China is currently the largest global market in terms of cotton yarn. However, it has 

imposed 3.5% import duty on yarn imports from India under the Asia Pacific Trade 

Agreement, while it has given free access to Vietnam. This has led to increasing capacity 

expansion of yarn manufacturing in Vietnam and it has surpassed India to become the largest 

supplier of yarn to China. 

This year’s budget also did not have much in favour of the Indian textile companies. Apart 

from the outlay of 7,148 Crore INR, the government did not meet the expectations of the 

textile associations who wanted a revise of the duty drawback and state rebates. 

 

Currently, the cotton industry has been the worst affected due to the GST implementation. 

Cotton enjoys a GST of 5% as compared to 18% for polyester. Due to different fibre tax policy, 

many businesses involved in polyester have started shifting to cotton. This is basically due to 

market sentiments. Polyester raw materials price has become expensive in the initial chain 

process and the margin on polyester have reduced. Companies now find the business to be 

less rewarding; as a result, most of these companies are shifting to cotton. However, in the 

last 1-year post GST, the cotton business also has not done any good. As more and more 

companies are entering the cotton business, the competition in cotton fibre supply has turned 

stiff. This has created more sellers and eventually pushed the prices down leading to lower 

margins. 
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Reliance Industries is all set to acquire the debt-ridden Alok Industries. The decision came 

when the Mukesh Ambani led company submitted a strategic resolution plan to all the 

shareholders of Alok Industries and post that majority of the company lenders voted in 

favour of Reliance. Reliance Industries had bid in partnership with JM Financials ARC and 

they have offered an all cash offer in the range of 15-20% of the outstanding loan. 

 

Ahmedabad based Arvind Textiles is expecting to touch 10,000 Crore INR of revenue from 

its textile segment in the next 4 to 5 years. The company is also focussing on growing its 

textile business in the next 3 years. Along with these, the company has proposed a capital 

expenditure of around 1,500 Crore INR to increase the capacity of its current units and set up 

new manufacturing plants. By September 2018 the company will be expecting to complete 

the demerging process of its branded apparel and core engineering solution business. Post 

this the branded apparel business arm of Arvind, Arvind Fashions would be listed as a 

separate entity. 

 

The sector is also building on the opportunities in the home décor market. Key players have 

already started focussing on increasing capacity expansion by setting new plants. Welspun 

India has recently opened a new plant in Anjar, Gujarat. Wadia Group led Bombay Dyeing has 

focussed on major revamp of its home textile business and has invested over 15 Million USD 

in the brand. By 2020 the company has plans to increase its total revenues to 150 Million USD. 

 

The government is keen to launch a new segment of high premium Khadi in the market. The 

government wants to increase sales for this hand-woven fabric by entering a luxury 

marketplace to reach out to high-end buyers. 

 

The results of Gujarat assembly elections will be crucial for the current Narendra Modi led BJP 

government. As per reports, the textile associations of Surat have major concerns regarding 

revenue generation and margin maintenance post-GST. The local traders have seen their 

expectations not being met during this year's budget and this will impact the on-going election 

results 
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PHARMA SECTOR AT A GLANCE 
By Vaibhav Pawar 

Pharma sector may post single-digit growth in FY18-20: Report 
 
Growth trajectory for the pharmaceutical industry is likely to be moderate, in single digit, 
according to rating agency ICRA, on the back of slowing growth from the US given the 
relatively moderate proportion of large-size drugs going off patent and increased competition 
leading to price erosion in low double-digit. 
 

Alembic Pharma receives USFDA nod for Acyclovir Ointment 

Alembic Pharma has received approval from the US health regulator for its Acyclovir ointment 
USP, used for the treatment of genital herpes. 

The company has received approval from the USFDA for its abbreviated new drug application 
(ANDA) Acyclovir ointment USP, 5%. The approved ointment is therapeutically equivalent to 
the reference listed drug product (RLD) Zovirax ointment 5% of Valeant Pharmaceuticals 
North America LLC.    

As per the IMS data, the ointment has an estimated market size of USD 145 million. The 
company now has a total of 71 ANDA approvals (63 final approvals and 8 tentative approvals) 
from USFDA.   

Natco Pharma launches first generic version of Teriflunomide 

Shares of Natco Pharma rose 3 percent in the early trade on Thursday as it launched first 
generic version of Teriflunomide. The company has launched a generic version of 
Teriflunomide, for the treatment of Relapsing and Remitting forms of Multiple Sclerosis 
(RRMS), under its brand Denopsy. This is the first oral medicine for RRMS being offered in 
India at two different strengths -14 mg & 7 mg tablets. Denopsy is priced attractively & much 
lower than other alternate options in India. As per WHO 2013 estimates, the number of 
patients suffering from Multiple Sclerosis in India is 5-20 per 1 lakh population. 
 
Manipal-TPG group revamps bid to buy Fortis Healthcare to pacify Fortis healthcare 
shareholders 
 
Manipal Hospital Enterprises Private Ltd (Manipal Hospitals) submitted a revised offer to buy 
Fortis Healthcare after consulting with the shareholders, who expressed  
their dissatisfaction with the earlier offer. As a part of the revised offer, Fortis' hospital 
business is valued at Rs 6,061 crore (Rs 116 per share), which represents an upward revision 
of around 21 percent of the company's equity valuation.  The previous offer had valued Fortis' 
hospital business at Rs 5,003 crore (Rs 96.5 per share). 
 
The revised offer values Fortis Healthcare at INR 155 per share. Besides this, existing Fortis 
shareholders will now hold 50 percent stake in Manipal Hospitals after Fortis Healthcare's 
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hospital business is de-merged. In the earlier, bid Fortis shareholders were slated to receive 
41.4 percent stake in the merged entity. 

Battle of Fortis control intensifies as Mujal of Hero and Burmans of Dabur jointly enter the 
fray and offer to invest INR 1250 crore into the company through a preferential allotment.  

Dr Reddy’s gets EIR from USFDA for plant in Mexico 
 
Drug firm Dr Reddy’s Laboratories has received establishment inspection report from the US 
health regulator for its Cuernavaca facility in Mexico. The audit of its active pharmaceutical 
ingredient (API) Cuernavaca plant in Mexico by the United States Food and Drug 
Administration (USFDA) was completed. 
 
 
Glenmark-Helsinn Distribution Agreement 
 
Glenmark Pharmaceuticals has entered into an exclusive licensing agreement with Swiss drug 
maker Helsinn Group to distribute the latter's drug to treat chemotherapy-induced nausea in 
India and Nepal. 

Akynzeo, an oral fixed combination of netupitant 300mg and palonosetron 0.5mg in capsule 
form, is used for prevention of chemotherapy-induced nausea and vomiting (CINV). The 
combination drug provides 90 percent complete response rates through five days compared 
to 77 percent for standalone oral palonosetron in patients receiving HEC cisplatin-based 
chemotherapy. 

The licensing agreement with Glenmark for Akynzeo marks Helsinn’s first such agreement in 
India. Glenmark has received marketing approval for the drug from the Indian drug regulator 
- Central Drugs Standard Control Organization (CDSCO). 

The launch of Akynzeo will fortify the company’s presence in oncology, which is a key 
therapeutic focus area for the company. It's win-win for both parties as MNC drugmakers 
don't have to invest on distribution and marketing infrastructure, which will be taken care of 
by the Indian partners. 

Pick of the week: IPCA LABS (Strong Buy) 

CMP (INR) (As on 13th April 2018) 710.5 
Target Price (INR) 825 
Upside Potential(%): 14% 
 
IPCA is a Pharmaceutical Ingredients & Formulation manufacturing company doing business 
globally. The company earns around 48 percent revenue from the domestic business and 
around 52 percent revenue from the export business. Due to US regulatory ban on 
manufacturing compliance, the company's business got affected during 2014-2016 & net 
profit plunged by 46.3% & 63.9% respectively during 2015 & 2016. Through implementing a 
marketing strategy capturing global market outside US & emphasizing domestic business, 
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company seems to be turning around. The net profit of the company jumped 103.5 per cent 
during FY17. 
IPCA is also expanding export business outside US, capturing new markets by deploying 
dedicated sales force and are also the market leaders in anti-malarial drug. 
 
The company has completed remediation process of disputed manufacturing 
facilities and has already invited USFDA for inspection. 
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AUTO ANCILLARY SECTOR AT A GLANCE 
By Ananda Kannan 

About the sector 

The auto ancillary sector produces parts that go into various automobiles. It accounts for 

almost 7 percent of India’s Gross Domestic Product (GDP) and employs as many as 25 million 

people, both directly and indirectly. A stable government framework, increased purchasing 

power, large domestic market, and an ever-increasing development in infrastructure have 

made India a favorable destination for investment. 

Advantages in India 

 Growing working population and expanding middle class 

 Reduction in excise duties in the motor vehicles sector 

 Low cost of manufacturing when compared to Europe and America 

 Automotive mission plan In September 2015, Automotive Mission Plan 2016-26 

was unveiled which targets a fourfold growth for the sector 

 100 per cent FDI allowed under automatic route for auto component sector 

 Strong support for R&D & product development by establishing NATRiP centres 

 

Factors influencing the industry 

 Threat of Substitute’s: It is low because of underdeveloped public transports in 

many cities. 

 Bargaining power of Suppliers: As there are large numbers of steel and 

aluminum manufacturers (key raw material), some of them have their own 

units which give them linkage power. 

 Competition: Government is already a deregulated sector and foreign 

companies are increasing. Cheaper import of components from China is also a 

threat. 

 Bargaining power of Buyers: High demand for cars give them lesser bargaining 

power. 
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New opportunities 

1. Engine & engine parts 

 New technological changes in this segment include introduction of 

turbochargers & common rail systems  

 The trend of outsourcing may gain traction in this segment in 1 to 5 years 

 

2. Transmission & steering parts 

 Share of the replacement market in sub-segments such as clutches is likely                        

to grow due to rising traffic density  

 The entry of global players is expected to intensify competition in sub-                      

segments such as gears & clutches          

 

3. Suspension & braking parts 

  The segment is estimated to witness high replacement demand, with 

players maintaining a diversified customer base in the replacement & OEM 

segments besides the export market  

 The entry of global players is likely to intensify competition in sub-segments 

such as shock absorbers 

FY 18 

For automobile manufacturers and auto ancillary suppliers, the quarter ended March is likely 

to be one worth remembering. 

A recovery in volumes has been seen in this quarter as well. Last year's low base in the 2-

wheeler segment and a strong recovery in rural areas have both boosted performance. 

Commercial vehicle (CV) volumes have benefited from a ban on overloading in key states, the 

revival in construction and mining activities, and the cyclical recovery in sales of light 

commercial vehicles (LCVs). 

Price hike and operating leverage should boost profit margins, despite prices of raw materials 

rising. We expect Ashok Leyland, Eicher Motors, Escorts and TVS Motor Company to be 

standout performers in the sector. 

From the ancillaries’ space, healthy Class-8 truck orders from the United States are likely to 

help Bharat Forge, Ramkrishna Forging and GNA Axles. Growth in the CV segment would 

positively impact Jamna Auto and PPAP Automotive. 
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Suppliers to Maruti Suzuki like Bharat Seating, Jay Bharat Maruti and Lumax Industries are 

seen doing well too, while tire companies are seen putting on a stable show.
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BANKING SECTOR AT A GLANCE 
By Tanvi Gagan 

HDFC bank increases lending rate  

HDFC bank increased its lending rate by up to 0.20% for the first time since December 2013. Loans 

under Rs. 30 lakhs will now be available at 8.45%, between Rs. 30 lakhs and Rs. 75 Lakhs will be 

available at 8.60% and those above Rs. 75 lakhs will be available at 8.7%. The rates will be at 5 

bps lower than each of the above slab for women borrowers. HDFC faced an increase in cost on 

deposits after there was a 100 bps rise in 10 Year Bond yield since July 2017. Even though the 

yield came down since February this year, the cost still remained high due to which the bank 

increased its lending rate thereby maintaining its margin in the range of 2.2% to 2.35%. With this, 

it is likely that interest rates will be on an increasing trajectory. 

  

Kochhar gets dragged deeper 

Chanda Kochhar, CEO of ICICI bank is battling the conflict of Interest for being on the board that 

sanctioned a loan of 3,250 crores to Venugopal Dhoot’s Videocon Group. Dhoot invested 64 

crores in Mr. Deepak Kochhars, husband of Chanda Kochhar, setup Nupower Renewables as a 

joint venture. Her inability to step down the board committee that cleared the loan shows her 

lack of judgment. The state's inquiry into the CEO's spouse may not result in a charge, however, 

the scandal may drag longer and it's not exactly good news for the shareholders 

 

SBI to increase profits pan India 

Dimension Data, an $8 billion global technology integrator and managed service provider, has 

enabled the technological advancement of SBI’s 60 branches pan India, that will facilitate an 

increase in profits by intelligently connecting the bank's experts with the customers. By going 

for this technological advancement SBI has taken a step to attract its tech-savvy customers. The 

solution will enable SBI to transform its communication model for better customer loyalty 

which will help in improving further sales. With all its competitors going for the tech 

advancement, SBI has made sure that it does not stay behind. 

 

  



SAMNIDHY NEWSLETTER | Issue        22 

 
 

 

                                                                                                                                                 

Partnership blooms between The Federal Bank & Wealth Management Company 

The Federal bank entered into a partnership with fortune Wealth Management Company Ltd, 

for providing Portfolio Investment Scheme (PIS) survives to NRIs. This partnership will facilitate 

NRI investments in India’s equity market through PIS. 

 

SBI’s UK subsidiary launched 

SBI launched its UK based subsidiary with an initial capital of 225m pounds. Several banks that 

hoped the UK to be a gateway to Europe phased out amidst the announcement of Brexit. 

However, by launching its 1st ever global subsidiary in the UK, SBI has proved that it still believes 

that the UK will remain the premier international financial center. 
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POWER AND ENERGY SECTOR AT A GLANCE 
By Priya K.N.L 

India and China can influence crude oil pricing: Dharmendra Pradhan 
India and China, the traditional rivals, plan to jointly leverage their buying power to influence 
the crude oil pricing, Oil Minister Dharmendra Pradhan has said. “We are competitors. They have 
their own ambition, we have our own. But we have some mutual interests,” Pradhan said of China 
and the need for collaboration between the two countries. China and India are world’s second- 
and third-largest oil consumers and heavily dependent on import. 
 
OPEC sees higher 2018 oil supply from rivals, stronger oil demand 
 
OPEC has revised its forecast for supply growth from its rivals for 2018 by nearly three times more 
than its revised projection of growth in global oil demand.It said growth in non-OPEC oil supply 
was forecast to rise by a further 80,000 barrels per day this year to 1.71 million barrels per day, 
driven largely by higher-than-anticipated growth in the first quarter in the United States and the 
former Soviet Union.At the same time, the Organization of the Petroleum Exporting Countries 
increased its forecast for global oil demand growth for this year by 30,000 bpd to 1.63 million 
bpd. 
Over 170 countries agree to reduce shipping emissions by 2050 
 
Over 170 countries, comprising India, have reached a historic agreement in London to reduce 
shipping carbon dioxide emissions by "at least" 50 percent on 2008 levels by 2050 with an 
emphasis on scaling up action to 100 percent by the mid-century.The decision arrived at after 

two weeks of intense negotiations at the International Maritime Organisation (IMO), sends a 

clear signal to the industry and investors that a clear switch away from fossil fuels is now on the 

cards. 
 
GAIL to complete phase-1 of Urja Ganga project ahead of schedule 
 
State-owned gas utility GAIL India Ltd today said the first phase of the 2,655-km gas pipeline from 
Jagdishpur in Uttar Pradesh to West Bengal and Odisha will be completed before the scheduled 
target of December 2018. The prestigious 2,655 km long Jagdishpur-Haldia & Bokaro-
Dhamra Natural Gas Pipeline (JHBDPL) project, also known as the 'Pradhan Mantri Urja Ganga' 
project, was inaugurated by Prime Minister Narendra Modi in July 2015.  
The project will usher in industrial development in eastern part of India by supplying 
environmentally clean natural gas to fertilizer and power plant, refineries, steel plants and other 
industries.  
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Iraq postpones oil and gas auction for 11 new blocks to April 25 

 Iraq has postponed its oil and gas bidding round for 11 new blocks on April 25, a senior Iraqi oil 

official said on Thursday. Iraq had originally planned to award oil and gas exploration and 
development contracts for the new blocks, located in border areas with Iran and Kuwait, and in 
offshore Gulf waters, on April 15. OPEC's second-largest producer after Saudi Arabia, Iraq decided 
to change the contracts after a glut caused oil prices to crash in 2014, reducing Baghdad's ability 

to pay such fees. Companies including BP, Exxon Mobil, Eni, Total, Royal Dutch Shell and Lukoil 

helped Iraq expand production in the past decade by over 2.5 million barrels per day (bpd) to 
about 4.7 million bpd. 
 

Essar Oil settles $2.5 billion Iran oil dues, still owes about $616 million 

Essar Oil has settled about 2 billion euros ($2.5 billion) in dues to Iran to cover previous oil 

purchases and still owes the country about $616 million. The outstanding payments stem from 
delays in paying for Iranian oil when the country was under international sanctions over its 
nuclear programme. The sanctions ended in 2016. 
The new Rosneft-led management, as part of the $12.9 billion acquisition of Essar Oil, took the 
decision to repay the dues owed to Iran. Essar Oil aims to buy 120,000 barrels per day (bpd) of 
oil from Iran in 2018/19, the same as the previous year, Anand said, adding his company was 
receiving the same concessions as state-owned Indian refiners for Iranian oil purchases. 
 
25-Megawatt waste-to-power plant to be constructed in Gurugram 
A power plant costing Rs 502 crore will be constructed in village Bandhwari of Gurugram district 
to generate electricity from waste under the Integrated Solid Waste Management Scheme. To be 
set up by August 2019, this plant would generate 25 MW of electricity.  
 
Saudi Aramco's $44-billion deal may change the entire oil game for India 
 

Saudi Aramco, the world's biggest oil company, has announced a $44-billion deal to build a giant 
refinery complex in India with three Indian oil majors. The refinery at Ratnagiri in Maharashtra 
will handle up to 1.2 million barrels of oil a day, the Saudi company said in a statement after 
signing a memorandum of understanding with Indian Oil Corporation, Bharat Petroleum 
Corporation and Hindustan Petroleum Corporation. The Ratnagiri complex "will rank among the 
largest world refining and petrochemicals projects and will be designed to meet India's fast-
growing fuels and petrochemicals demand. The project cost is estimated at around $44 
billion."The Indian accord is just the latest in a string of deals — with French, US and Malaysia 
companies — announced by Aramco as it seeks to secure buyers for its oil. Saudi Arabia is the 
world's second-biggest oil producer behind Russia, according to the International Energy Agency, 
while Aramco is the biggest company putting oil on the world market currently awash with the 
product. 
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AUTOMOBILE SECTOR AT A GLANCE 
By Nandan Hegde 

Government to extend FAME scheme by 6 months again: 

This is the third extension being given to the first phase of the FAME (Faster Adoption and 

Manufacturing of hybrid and Electric vehicles) scheme. As per the scheme, battery operated 

scooters and motorcycles are eligible for incentives ranging between Rs. 1800 and Rs. 29000, 

three-wheeler for incentives in the range of Rs. 3300 and Rs. 61,000. In four-wheelers, the 

incentives range from Rs. 13,000 to Rs. 1.38 lakh, in light commercial vehicles it ranges from Rs. 

17,000 to Rs. 1.87 lakh, and for buses it ranges from Rs. 34 lakhs to Rs. 66 lakhs. FAME-India is 

part of the National Electric Mobility Mission Plan (NEMMP), which was launched by the 

erstwhile government in 2015. The government is to invest up to Rs. 14000 crores under this 

scheme. The aim is to create infrastructure and promote the use of environment-friendly electric 

vehicles. The National Electric Mobility Mission Plan (NEMMP) 2020 projects sales of six-seven 

million units of electric vehicles and a resultant fossil fuel saving of 2.2-2.5 million tonnes.  

 

JLR to cut jobs and production: 

JLR will be cutting around 1000 jobs and reduce production at two of its plants in England due to 

fall in sales caused by the uncertainty around Brexit and the confusion over diesel policy. The 

output will be cut at its central English Solihull and Castle Bromwich plants, affecting some 1,000 

agency workers. 

"In light of the continuing headwinds impacting the car industry, we are making some 

adjustments to our production schedules and the level of agency staff," the company said in a 

statement. It is not renewing the contracts of several agency staffs at the Solihull site and would 

be informing the staff on Monday of its plans for the 2018-19 financial year.   

 

M&M to roll out an electric hypercar: 

Mahindra & Mahindra will now be fulfilling Battista Pininfarina’s dream of making luxury cars 

with his own badge. On Friday the company announced an electric hypercar in 2020, with a 

lofty aim to rival the Bugatti Chiron and Lamborghinis in the electric segment, the car under 

development will be sold “just under 2-million euros” in limited numbers. The 88-year-old 

Italian engineering and design house Pininfarina is a subsidiary of the Mahindra Group. Battista 

had designed during his lifetime several iconic car models for Ferrari and Lamborghini. One of 
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the storied car design studios credited to have helped design Ferrari P4/5, Sergio, F12, 458 will 

make from the ground up with support from Mahindra entities a high-performance luxury 

electric hypercar using race technology that they claimed will give Bugattis and Lamborghinis a 

run for their money.  

 

Goa transport department to bring high-security number plates on road: 

After years in limbo, tenders for the implementation of high-security registration plate (HSRP) 

scheme are being initiated by the state transport department. A tender will be floated for the 

lowest bidder to supply HSRP plates for vehicles in Goa. These have to be mandatorily fitted on 

two-wheelers, four-wheelers and commercial vehicles like auto-rickshaws, motorcycle pilots, 

and tourist taxis. 

The move follows a contempt case filed in the Supreme Court against the state for the delay in 

implementing HSRP. The tender was canceled on multiple occasions in the past causing the state 

to fall behind in the implementation of this Supreme Court order. 

Considering that there were 13.2 lakhs of motor vehicles registered in the state as of December 

31 last year, and an average of 72,000 vehicles being registered every year, transport department 

officials are hastening to implement the process. 

Industry Stock performance snapshot: 

Company LTP 1W % 1M% 

Eicher Motors  31341.55 5.19 8.84 

TVS Motors 661.80 2.6 3.03 

M&M 788.15 2.43 7.52 

Ashok Leyland 149.45 2.08 -0.37 

Force Motors 2915.25 0.75 3.41 

Bajaj Auto 2789.4 0.23 -6.21 

Maruti Suzuki 9138.45 -1.28 -0.13 

Hero Motocorp 3729.5 -1.4 0.76 

TATA Motors 356.65 -1.98 0.82 
Note: Stock prices as on Friday,13th of April 2018. 

 

https://auto.economictimes.indiatimes.com/tag/hsrp
https://auto.economictimes.indiatimes.com/tag/motorcycle+pilots
https://auto.economictimes.indiatimes.com/tag/tourist+taxis
https://auto.economictimes.indiatimes.com/tag/supreme+court

