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AUTOMOBILES- WHAT HAPPENED LAST WEEK
- By Arohi Deore

Tata Motors commercial vehicles grow mightier

Tata motors posted YoY growth of 86% at 53,511 units in April led by strong growth in CV and
passenger vehicles space. The company had sold 28,844 units during the same month last
year, Tata Motors said in a regulatory filing. Domestic sales of commercial vehicles in the
month under review grew by 126 percent to 36,276 units compared to 16,017 units in the
year-ago period.

It looks like it is coming back to the market with strong products and solid after-sales service
which should definitely better their image and lead a strong way towards sustainable growth.
"Various macroeconomic factors, infrastructure growth, improved industrial activities and
consumption-led demand contributed to the growing volumes," Tata Motors Commercial
Vehicles Business Unit President Girish Wagh said. 

Japanese giant talks about EV policy in India

Honda Cars India Ltd is a strong player in Indian automobile industry constantly being at Rank
4/5 as far as sales volumes are concerned. For a long time now, they have been planning to
enter India with full-fledged electronic vehicles line up. The company commented that
technologically it is not at all difficult to bring these vehicles to India but since government
policy is not clear they are reluctant to make high investments needed for such undertakings.
Honda Cars India, the wholly-owned arm of Honda Motor Co, sells Honda Accord hybrid in
India through the import of completely built units from Thailand. Sales of the model had
suffered after price hike due to increased taxes post GST implementation in 2017. Last year,
the government had announced an intention to have 100 percent electric vehicles (EVs) for
public transport and 40 percent of personal mobility by 2030 but this year it has ruled out
framing an EV policy stating technology should not be trapped by rules and regulations.
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REAL ESTATE, CEMENT, AND INFRASTRUCTURE

WHAT HAPPENED LAST WEEK
- By Ankit Babel & Jeet Bajaj

PE firms infuse $2.6 bn into Indian real estate

With several reforms and policy initiatives, Indian real estate’s attractiveness is growing multi-
fold as indicated by the institutional investors’ rising appetite for this asset class. Private
equity inflows into Indian real estate rose 15% from a year ago to $2.6 billion or Rs 16,530
crore during the first quarter, eclipsing the inflows of the first quarter of the previous 11
years, showed data from Cushman & Wakefield.
The residential sector gained prominence in inflows with the h highest ever inflows in 10
quarters, as investors look to gain from government incentives in affordable housing.

During the quarter, private equity inflows into the residential sector more than doubled from
a year ago $1.32 billion or Rs 8,518 crore. This was driven by a large platform transaction
between Housing Development Financial Corporation (HDFC) and Abu Dhabi Investment
Authority (ADIA).

NCLT orders Binani Cement lenders to consider UltraTech bid but Dalmia Bharat moves
NCLAT against NCLT direction

A dedicated insolvency tribunal directed lenders to the debt-laden Binani Cement to consider
UltraTech’s revised bid, simultaneously allowing Dalmia Bharat to match the higher offer
made by India’s biggest manufacturer of the primary building material.

UltraTech’s revised bid had to be submitted to the resolution professional by 5th May 2018.
The sitting judges have also extended the insolvency resolution deadline for the company to
June 24. The deadline was initially to expire in April.

According to top banking officials, UltraTech’s last offer of Rs 7,990 crore would most likely be
considered as the floor price of the bid and if Dalmia succeeds in matching the higher offer,
there will be a new round of bidding only involving the two companies. Though after this
order from NCLT, Dalmia Bharat has moved to NCLAT against the order of the Kolkata bench
of the NCLT, which had asked the resolution professional (RP) and the committee of creditors
(CoC) to consider the revised offer of UltraTech Cement for beleaguered Binani Cement.
The NCLAT listed the matter for hearing on May 22.

Notably, UltraTech Cement had improved its offer to around Rs 7,960 crore after submitting
an earlier revised bid of over Rs 7,200 crore to the RP on March 8. RPPL’s Rs 6,930-crore bid,
which includes infusion of working capital and capex, was declared the highest bid (H1) on
February 27. UltraTech had claimed that negative points had been wrongly assigned to its bid,
making it the H2 and not an H1 bidder.
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POWER & ENERGY- WHAT HAPPENED LAST WEEK
- By Vishwanath Pandey

India achieves 100% Village Electrification

A week ago, the government announced that with the electrification of the village of Leisang
in Manipur the country achieved 100% electrification for all the villages in India. Companies
with a diversified product portfolio across electrical appliances -- electricals, kitchen, and
home appliances -- are expected to outgrow peers as result of this.

Crude Oil Prices to Cross $ 80

The Trump administration has time until May 12th to decide on whether to impose new
sanctions on Iran. If they go through with this, the resulting global market could lose about
one million barrels of oil a day. Iran’s current oil production stands at 3.8 million barrels a
day—up almost one million barrels since the sanctions were lifted. Loss of this production
would push the global oil prices beyond the $80 mark. This would significantly worsen the
current account deficit of energy exporters like India and increase the price of basic
commodities.

Coal India Achieves 17% Production Growth

Coal India increased supplies to power sector by 14% on the back of a 17% rise in production
and a 13% growth in sales. This is will help the power generating companies to maintain the
peak demand during the summer season. They can also try and generate more revenue
during the peak demand hours in summer by being able to provide electricity at spot prices.
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IT & TELECOM- WHAT HAPPENED LAST WEEK
- By Rishi Gaurav Ravula & Jagarati Dadhich

Idea Cellular

Financial results of Firm:
• EBITDA: Rs 1,447cr, down 31.7% YoY against estimates of Rs971cr.
• Losses: Rs 962cr, against an expected loss of Rs1,463cr.

Analysis:

Significantly better earnings than expected. Reduction in employee benefits and marketing
costs are the main reasons for earnings on a positive side. The company had posted a loss of
Rs 325.6 crore in the same period previous fiscal. The losses are still continued until sixth
quarter due to hyper-competition and regulatory headwinds.

HCL Technologies

Financial Results:
• Net Profit for the quarter: Rs.2,230 crore
• Total income: Rs.13,480 crore
• Revenue: 7.8 billion dollar

Analysis:

The growth of 2.2% in income and 10.5% of revenue is reported by the firm. All results were
favorable but profit. Decline(9.8%) in its consolidated net profit for the quarter was lower on
account of a one-time benefit from tax reversal in the January-March 2017 quarter when net
profit was 2,474 crore.

Bharti Airtel

Just after declaring its first quarterly loss, with an overall debt of Rs 95,000 crore, in contract
with profits in Africa, In efforts to stay competitive in the Indian market, the firm is planning
to dilute about fourth of its stake and raise approximately $1.5 billion. The step is coming
when it lists the holding company for Africa operations, Bharti Airtel International
(Netherlands) BV (BAIN BV), in early 2019
Africa operations have started to make profits about seven years after the Indian telco
entered the. continent in 2010
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METALS & MINING- WHAT HAPPENED LAST WEEK
- By Prashant Nair

Lanco Infratech

The Committee of Creditors (CoC) led by ICICI bank rejected all the bids received for the
acquisition of Lanco Infratech (one of the stressed assets referred by RBI for insolvency). For a
bid to be accepted as per the Insolvency and Bankruptcy Code (IBC), at least 75% of the votes
of the CoC must be in favor of the resolution plan. The company owes Rs.50000 crore to
creditors and all the bids received were close to the liquidation value of the company. The
latest bid rejected was of Thriveni Earthmovers, who had offered Rs.1400 crore in cash and a
liability of Rs.38000 crore of debt at the subsidiary level, found support from only 16%
support from the CoC. Thriveni enhanced the terms of the bid on the last date of the
insolvency process (May 4) but the CoC didn’t have the time to go through it in detail and
hence sought the direction of the tribunal to either liquidate the company or accept
Thriveni’s bid.

Coal India

Coal India achieved a 17% production growth to 44.84 million tonnes during the month of
April as compared to the corresponding period last year. It also achieved a 13% growth in
sales during April. It supplied 40.3 million tonnes to the power sector during the month. Pit
headstock declined by 6.13 million tonnes during the month and stood at 49.54 million
tonnes at the end of the month.

EU’s Safeguard Measures criticized

Eight nations including India criticized the move by European Union (EU) to initiate a
safeguard measures/investigation on steel products citing that it leads to the problem of
growing protectionism worldwide. It can have a serious bearing on engineering exports and
crude and stainless steel of India, which exports nearly Rs.6000 crore of stainless steel every
year.

“Safeguard measures” – A procedure compliant with the WTO rules put in place to protect a
specific industry from an unexpected build-up of imports.
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Essar Steel

The Ahmedabad Bench of National Company Law Tribunal (NCLT) directed Arcelor Mittal to
settle its obligations with creditors of KSS Petron and Uttam Galva Steels, where it previously
held a stake, then only it will be eligible to bid for Essar. Numetal had moved National
Company Law Appellate Tribunal (NCLAT) against the NCLT’s order. Arcelor Mittal has
challenged its disqualification from bidding and also made a conditional offer that if it is
declared the winner for Essar steel, it will repay Rs.530 billion of Uttam Galva’s debt. CoC of
Essar Steel has a given a week’s time to both Numetal and Arcelor Mittal to prove why they
are eligible to bid for Essar Steel. Their petitions will be heard on May 17th.

Vedanta & Electrosteel

NCLAT stayed the acquisition of Electrosteel by Vedanta on an appeal by Renaissance Steel,
that questioned the evaluation process adopted by the resolution professional of
Electrosteel. NCLAT will hear the case next on May 17th. Vedanta has called for a shareholders
meeting on May 18th, 2018 to seek their approval for the acquisition of Electrosteel Ltd.
Vedanta Star, a wholly owned subsidiary of Vedanta will take 90% stake in Electrosteel for
Rs.1805 crore and provide additional funds of Rs.3515 crore as debt. Of the remaining 10%
stake, 7.6% would be owned by lenders and 2.4% by original promoters of the company. Of
the outstanding dues of Rs.14177.3 crore, Rs.7618.24 crore would be converted into equity
shares.

Financial Results

• Hindustan Zinc reported a net profit of Rs.2505 crore in the fourth quarter (Q4) of the
financial year 2018, which is an 18% decline as compared to the similar period last year.
Revenues grew 6% to Rs.6277 crore in the above period. Revenues during the FY18 grew
by 28% to Rs.22084 crore mainly due to higher metal prices and higher volumes supported
by rupee appreciation

• Vedanta’s revenue from operations grew 17% to Rs.27630 crore in the fourth quarter (Q4)
of the financial year 2018 as compared to Rs.23691 crore in the same quarter of the
previous fiscal year. Its Q4 Consolidated Profit after tax (PAT) grew 34% from Rs.4226 crore
to Rs.5675 crore. During the financial year 2017-18, PAT grew 21% from Rs.11319 crore to
Rs.13692 crore.
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BANKING- WHAT HAPPENED LAST WEEK
- By Kriti Kanchan Sinha

Bank deposits growth hits a 5-decade low

According to an RBI report, the growth in bank deposits for FY2017-18 is at 6.7% and it is the
lowest since 1963. The total bank deposit is around Rs. 114 lakh crores for FY2017-18.
Multiple reasons are being cited for this slowdown after we saw a surge in FY2016-17 due to
demonetization. People are choosing to invest their money in mutual funds and insurance
that give better returns than banks. If you see the mutual fund numbers, total mutual fund
assets under management have increased 22% in March 2018 as compared to previous year.
Another implication of this slowdown will be that the banks will be forced to give better
returns to the customers and HDFC Bank has already increased its deposit rates by a 100
basis points for certain section of customers.

SBI is preparing for a debt restructuring of stressed

power assets

The State Bank of India is preparing for a debt restructuring for stressed power assets that
comprise a significant part of the NPAs. SBI will get credit rating agencies to rate the debts of
the stressed assets and the power plants will be valued accordingly and eventually offered to
the National Investment Fund.

RBI on Asset Quality at PSUs

The RBI paper titled “Asset Quality and Monetary Transmission in India” states that the Indian
public-sector banks did not do full provisioning despite an increase in their Provision
Coverage Ratio to 43.5% in March’17 from 41.9% in March’16. This lack of provisioning is
evident from NPAs ratio of 6.9% for PSUs against 2.2% for private sector lenders and 0.6% for
foreign banks.

Indian Bank alleges foul-play in debt resolution

Indian Bank has asked the National Company Law Tribunal (NCLT), Hyderabad bench for a
conflict resolution alleging that the court-appointed Resolution Professional who has been
handling the debt resolution process at United Seamless Tubular had appointed an audit firm
Brahmayya & Co help DP Jindal Group company Maharashtra Seamless (MSL) acquire the
Indo-Malaysian venture. The bank’s legal representative essentially called it a “conflict of
interest”.
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Fino Payments Bank is using domestic remittance to

mitigate cash crunch

Mumbai-based Fino Payments bank, which has a major presence in rural UP, Bihar,
Maharashtra & Madhya Pradesh is using cash generated vis domestic remittance to mitigate
the cash crunch crisis.
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CONSUMER DURABLE- WHAT HAPPENED LAST 

WEEK
- By Akshay Salot

PC Jeweller, the second largest jewellery merchant of the country has had its share of tough
time on the grounds of news such as withholding of information on the business relationship
with e-governance service provider Vakrangee and also on the news of its promoter gifting
some of its stakes to family members via off-market transaction. The price of company's stock
had reached a 52 week low of Rs. 95.05 amidst the rumours of the owner being arrested and
was not even supported by company’s consideration of share buyback of fully paid-up equity
shares of the company. The stock had lost 60% of its market value in eight trading session
until Wednesday post which it rose to nearly 54% in last two trading days. Another factual
news to hit it was selling off nearly 1.77 crore shares out of its previously held 2.77 crore
shares which were nearly 7.04% of the total stake. Company's capitalization is around Rs.
6800 crores where the share last traded at a price of Rs. 175.40 of BSE. The firm will
announce its Q4 result on 25th May.

After Jana Small Finance Banks its Mahindra Finance which is looking into consumer durable
financing as a part of its expansion strategy. The expectation of a boost in rural market for
consumer durables is the main reason for them planning to penetrate in rural and semi-urban
markets.

Increasing commodity costs and weakening rupee may compel the consumer durable
companies to go for a price hike. The crude oil price has jumped nearly 10% in last 4 months
and the price of the metal to has gone up by 9-10% this year. Metals such as copper,
aluminium and steel go into the making of consumer durable products such refrigerators,
washing machine and air conditioners.

As per the update on Deendayal Upadhyaya Gram Jyoti Yojana, India has achieved 100%
village electrification which has been termed by some as just a political statement before the
Karnataka elections. The positive impact of this can be seen in companies of sectors such as
consumer durables, power sector and financing companies. As per the report of JM Financial
rising power availability has already pushed the demand for lighting products and appliances
such as mixers, induction tops and television sets. Companies such as Havells and V-Guard
can be watched closely for the time to come.

Country's interest in gold is seen now to be different when according to World Gold Council
India's gold imports in the first quarter of the year has seen to be dipped by 50% to 153 tons
compared to previous year. Reasons for downfall were accounted to subdued consumer
demands, down-stocking following implementation of GST and also on the expectation of
the duty cut in the budget. On the other hand, the announcement of making gold as an asset
class may boost the industry momentum to get organized and transparent.
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CHEMICALS & PAINTS- WHAT HAPPENED LAST 

WEEK
- By Ashish Agarwal & Vignesh 

Higher Input Costs affects Kansai Nerolac

Kansai Nerolac has reported a double-digit growth in all its segments and an overall growth of
17 percent in the last results which is because of the quick recovery of the decorative and
industrial paints sector in the country. But there has been a steady increase in the input costs
like raw materials and other direct expenses which have impacted the margins for the
company. The operating margin of the company got affected due to the rise in the crude oil
prices. The direct cost to sales ratio has increased by 6 percent to 64 percent in the last
quarter. The bottom line has also decreased by 9 percent YoY during the last quarter.

The volatile crude oil prices is a matter of concern for the company as much of its raw
materials are in the form of crude oil derivatives. The company is expected to hike its prices
of the decorative segment products so that it acts as a cushion to rising input costs.

The company has also undertaken an agreement to acquire 100 % stake in Marpol Pvt Ltd,
which is a Goa-based paints company engaged in powder coating business. The deal is
expected to be completed by 31st May 2018. Kansai Nerolac is also a significant player in the
powder coating segment and so the acquisition deal will definitely boost the market position
and customer base of Kansai Nerolac. The company currently has a capacity of around
364,000 MT with four plants and more than 15,000 dealers nationally making it the third
largest listed paints company in India.
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FMCG- WHAT HAPPENED LAST WEEK
- By Raj J. Mehta

Dabur Q4 Profit jumps to INR 396.2 crore

Dabur India Ltd reported a 19 percent growth in consolidated net profit for the quarter ended
on 31st March ,2018. This was facilitated by a growth in volumes of packaged goods business
by 7.7 percent. While consolidated revenue for the quarter rose to INR 2,032.91 crore, up
6.2percent from INR 1,914.68 crore for the corresponding quarter a year ago, comparable
standalone revenue for 2017-18 rose 8.3 percent. Consolidated net profit for the quarter
stood at INR 396.20 crore while that for the year stood at INR 1,354.39 crore, a 6.1 percent
increase from the previous FY. Dabur’s Operating Margin for the quarter touched 27.2
percent and standalone profits stood at INR 1,072.05 crores.

Marico Q4 Profit jumps to INR 183.2 crore

Marico on Wednesday reported a 7.19 percent increase in consolidated net profit at INR
183.2 crore for the fourth quarter ended on 31 March,2018. Marico had reported a net profit
of INR 170.91 crore in the January-March quarter a year-ago. Total income during the quarter
stood at INR 1,502.97 crore against INR 1,344.43 crore for the corresponding quarter of last
fiscal. For the year ended 31 March,2018, Marico reported a net profit of INR 827.45 crore
against that of INR 810.97 crore in the previous FY.

Amazon, Coke look to lease Railways land to build

warehouses

Many companies such as Amazon and Coca-Cola are looking to lease Indian Railways’ goods
sheds, which are located in prime areas in big cities, and turn them into mechanized
warehouses to facilitate their logistics networks. About 50 such railway goods shed out of 300
located across India will be leased out to private companies on a public-private partnership
(PPP) basis in the first phase by Indian Railways (IR) to help shore up its revenue. The national
carrier will initially conduct pilot projects in three divisions out of 73 across the country
before implementing the plan. Railways had outsourced the study to consultancy firm AT
Kearney on the transformation and modernisation of godowns. The firm suggested that the
Railways take the private route. The three DRMs (divisional railway managers) will be
empowered to take it on PPP mode.
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Emami Q4 Profit falls to INR 60.86 crore

Emami Ltd reported a net profit of INR 60.86 crore in the March quarter, down 26.9 percent
from INR 83.3 crore in the same period last year. The company’s revenue for the quarter was
at INR 617 crore, 12 percent higher than the previous year, but operating profit fell 3 percent
year-on-year to INR 173.3 crore as spending on advertising jumped over three times to INR
19.6 crore. Emami reported a net revenue of INR 2,540.83 crore for the year 2017-18,
compared with INR 2,527.74 crore in 2016-17, and a net profit of INR 307.14 crore, down 9.7
percent from the previous year.

Coca Cola Enters Two New Categories of Health

Drinks

In a bid to become more relevant as a total beverage player, Coca-Cola India announced its
entry into new categories of enhanced hydration and nutritious dilutables with the launch of
Aquarius Glucocharge and Minute Maid Vitingo. The company has been working on
enhancing its fruit-based portfolio for quite some time. It’s in fact also banking on local
products to connect with the Indian consumers. Aquarius Glucocharge is packed with
Glucose, essential minerals such as potassium, sodium, calcium, and fruit juice. It has been
developed exclusively for Indian consumers who toil in the heat and need instant rehydration
to overcome exhaustion, while Minute Maid Vitingo is a specially formulated product to
address micronutrient deficiency and malnutrition in India.

Godrej, Patanjali among 4 FMCG giants for Ruchi

Soya. Patanjali also ranked as most trusted FMCG

brand in India by the TRA Brand Trust Report

Patanjali Ayurveda — which had denied an interest in Ruchi Soya Industries — submitted a
bid for the commodities player on 2nd May,2018. Patanjali Ayurveda’s late entry into the
auction process of Ruchi Soya has complicated matters for other companies such as Godrej
Agrovet, Adani Wilmar and Emami which, too, submitted bids, as the Baba Ramdev-led firm is
a known disrupter in the FMCG segment. If successful, Patanjali will get a strong and firm
foothold in the cooking oils business where Adani, via its partnership with Wilmar, Emami and
Godrej are established players. Patanjali Ayurveda already has a tie-up with Ruchi Soya for
edible oil refining and packaging.
.

Contd.
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TEXTILES & RETAIL- WHAT HAPPENED LAST 

WEEK
- By Shiv Sagar Sharma

Government Takes Cognizance After Poor Textiles

Export Performance

The Indian textile sector has been a major contributor to the foreign exchange earnings and
GDP of the country. However, after a drop in the apparels exports for the fiscal 2017-18,
Union Commerce and Industries minister, Suresh Prabhu, in a 'Farm To Fashion' expo
organised by Gujarat Chamber of Commerce and Industry (GCCI), said that the Government
had been taking measures to expand the market for Indian textiles exports. Besides, he
expressed that the government had been making efforts to bring Khadi to the global
markets. He also said that the Indian textile sector had the potential for large-scale job
creation.

Amazon Eyes Indian Handlooms Industry

World’s largest internet retailer, Amazon’s Indian wing has added items of Weavesmart on its
platform. Weavesmart is an Indian online handloom store which is being supported by the
Government of India. It stores more than 20,000 products that are going to be made available
on Amazon. Amazon said that this step would help over 3000 weaver’s at Weavesmart to
expand their production.

Bombay Dyeing and Manufacturing Company Ltd. to

Consider FY18 Results on 14th May,2018

The Board of Directors of Bombay Dyeing and Manufacturing Company Ltd. will meet on 14th
May,2018 to review the audited financial statements (Standalone and Consolidated) of the
company for the 2017-18 financial year. The Board will also take the decision regarding the
recommendation of dividend, if any, in the meeting.

Indo Count Industries Ltd FY18 Profits decline by

46.02 percent

Cotton yarn and knitted fabric manufacturer, Indo Count Industries Ltd’s revenues for the
fiscal 2017-18 declined by 13.27 percent to INR 1958.17 crores. The profits for the year
plummeted by 46.02 percent, nearly halving in comparison to the previous fiscal.
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PHARMACEUTICALS- WHAT HAPPENED LAST 

WEEK
- By Ishan Gulati

Race for Fortis Healthcare tightens, Manipal-TPG still 

the top contender

With right-to-revise option in hand - Manipal-TPG is widely expected to outbid others offering 
a price above Rs 175 per share to take the pole position, bringing down the curtains on the 
Fortis bidding. But things wouldn't be that simple with other bidders in the race may not be in 
any mood to throw the towel that easily.

After a string of developments that complicated the race for Fortis Healthcare, the company's
board will be meeting on May 10 to decide on the four binding offers it had received. The
deadline for Manipal-TPG to submit its revised offer ends tomorrow. IHH raised its bid by 9.4
percent to Rs 175 per share, compared to its earlier quote of Rs 160 per share. The Munjal-
Burmans raised their bid by 7.2 percent to Rs 172 per share, from Rs 160 earlier. KKR backed
Radiant Life Care has put in its bid valuing Fortis at Rs 165 per share. But things may not be
that simple with other bidders in the race not in any mood to throw in the towel easily. Some
media reports quoting unnamed sources said IHH Healthcare may challenge the shortlisted
bid at the extraordinary general meeting (EGM) with a hostile bid – if its current bid doesn’t
find favour with the Fortis board. Hostile takeovers involve the interested party reaching out
to shareholders directly typically with an offer to purchase shares at a substantial premium
compared to the bid favoured by the board.

China’s tariff exemption might lead to increase in 

India’s pharma exports

Chinese Ambassador to India Luo Zhaohui's recent tweet on his country's decision to remove
import duties on 28 medicines, including all cancer drugs, has created flutters in India. The
fact that it came within a week of Prime Minister Narendra Modi's two-day informal summit
with Chinese President Xi Jinping in their country on April 27-28 made it look sweeter.

It is far from true. First of all, it is not an India-specific exemption. Any company, from any
country, can avail this concession. The tariff exemption has more to do with China's increasing
demand for such medicines than any sop to any country. Secondly, tariff barrier was hardly
the major problem that so far prevented Indian companies from making their presence in the
world's second-biggest pharmaceutical market after the United States.
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Commerce Ministry data shows that India exported $ 37.44 million worth of pharmaceutical
products to China during the April 2017-February 2018 period. It was better than the previous
year ($ 27.11 million in 2016-17) but was nothing when compared to the size of China's
medicine imports. Even among the list of products that were exported to China in 2016-17,
pharmaceutical products came at the 30th position. For the record, India exported $ 10.17
billion worth of goods to China, 3.69 percent of India's total exports and imported $ 61.28
billion worth of goods, 15.97 percent of India's total imports in 2016-17.

Tariffs can be a barrier, but the removal of tariff alone cannot ensure smooth market entry to
China. The market analysis report of ITA of 2016 says that domestic manufacturers of China
can sell directly to consumers, while those exporting medicines to China face a daunting,
complex and highly fragmented distribution system made up of thousands of local
distributors and wholesalers. "Transportation quality and regulations vary by locality, and
markups at various stages push up a product's final cost", the 2016 ITA Pharmaceuticals Top
Markets Report notes. It does mention about high import duties, along with regulatory
delays, and a host of other problems some of the most commonly cited barriers to better
penetration of the Chinese market by foreign producers.

Indian pharmaceuticals battling with new 

substandard manufacturers

With a constant growth of health hazards in the environment due to pollution and
contaminated elements, adulterated food and spurious medication, one never prefers to
compromise on spending on drugs and body treatment, irrespective of the income bracket
one falls in. From the expense of drugs, pathological checkups, hospitalization or shifting to
another city for treatment, even the slight possibility of treatment is enough to influence a
person to spend impetuously on their treatment. When one’s life and health is at stake,
questioning the quality, efficacy and credibility of medicines at that stage seems implausible;
unfortunately, this is the current situation of a consumer.

The Indian pharma sector is currently under a siege for adulterated and sub-standard
prescription as well as over the counter drugs. Drugs prescribed for cold and cough or a
headache are mostly either fake or of poor quality. According to the latest WHO report, 20%
of the drugs sold in the country are fake as opposed to 35% that are exported and flood the
global market.

Though Indian companies are taking a lot of effort to build awareness and prove their
capacity to provide quality and value drugs, it is still not enough to change the situation.
Three years ago the Indian Pharmaceutical Alliance (IPA), which represents top twenty drug
makers, began an initiative to improve quality standards. Similarly, following the issues of lack
of manpower in India FDA, a number of drug inspectors included in the department.
However, it seems like the damage is already done and the measures are still not enough.

Contd.
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AUTO ANCILLARY- WHAT HAPPENED LAST WEEK
- By Rakshith Govindarajulu

Kedaara Capital to acquire Sunbeam Auto for Rs 650

crore

In 2010, the Munjal’s split their business empire among the four families of the patriarch—
Brijmohan Lall Munjal, Om Prakash Munjal, Satyanand Munjal and the late Dayanand Munjal.
Ashok Munjal, son of Dayanand Munjal, the eldest in the first generation, got Sunbeam Auto
and currently serves as the managing director. In 1986, Sunbeam was set up to make
aluminum die cast components for the two-wheeler industry and in 1994, Sunbeam
diversified into the four-wheeler segment in association with Maruti Udyog Ltd.

Sunbeam Auto designs, manufactures and sells automotive aluminum die casting
components. Sunbeam Auto is a leading supplier to the automobile industry in India and
globally, supplies to Hero MotoCorp Ltd, Maruti Suzuki India Ltd, Sona Koyo Steering Sytems
Ltd, Daimler Chrysler AG of Germany, Robert Bosch Corp. and Continental Automotive
Systems.

The private equity fund Kedaara Capital Investment Managers Ltd is in the final stages of
discussions to acquire auto component maker for INR 650 crore. If the deal were to
materialize, the acquisition would be Kedaara’s second investment in an auto parts maker. In
2016, Kedaara sold its first investment- Bill Forge to Mahindra CIE Automotive for INR 1,330
crore in a cash and stock deal.

According to Icra Ltd., India’s auto ancillary industry is expected to grow between 9 percent
and 11 percent for FY18, led by demand from passenger vehicle and two-wheeler makers.
Expecting substantial growth in the automobile industry, private equity firms are actively
scouting investment opportunities. The US fund Blackstone has acquired Chennai-based
Comstar Automotive Technologies for INR 1,000 crore.

In 2011, Manish Kejriwal, who is the former Temasek Holdings Pte India head, Sunish Sharma,
who was the managing director of General Atlantic, and Nishant Sharma, principal of global
private equity firm in India founded Kedaara Capital Investment Managers Ltd.

In 2013, Kedaara Capital raised its first fund of $540 million and has since made major
investments in companies such as Spandana Sphoorty Financial Ltd, Vedant Fashions
(Manyavar), Vijaya Diagnostics, Bill Forge, AU Small Finance Bank and Mahindra Logistics. In
2017, Kedaara Capital raised its second fund of $750 million.

.
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Ancillary stocks soar high riding on good April sales

Many ancillary stocks were soaring high due to a very good tenure in April. Good sales from
the auto sector during April has also boosted the ancillary sector. The nifty auto index went
up by 0.54 percent to 11689 on Wednesday.

• The sales of Bajaj Auto rose by 26% for the month of April
• An 86 percent was reported by TATA motors with 53511 units being sold during the

month of April. This was aided by a strong sales performance from the passenger and
commercial vehicle divisions

• 17235 units of passenger vehicles were sold, showing a 34 percent sales growth whereas
36276 units of commercial units were sold

• Apart from this, the medium and commercial truck segment showed a jump of 317
percent catalyzed by the government’s focus on infrastructure development and road
construction

• TATA motors also attribute this sales growth due to growth in industrial activity and
demand from private consumption sectors.

• Companies supplying to the commercial vehicle producers are going to gain as the
commercial vehicle producers will report a strong growth on a low base because of the
shift to BS-IV emission norms in April 2017

• Two-wheeler companies and suppliers are expected to report positive growth pushed by
demand from rural areas and due to the wedding season demand

Contd.
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Stocks Percentage increase

Bajaj Auto 1.91%

Tata Motors 1.54%

Apollo Tyres 1.41%

Bosch 0.37%

Amara Raja batteries 0.04%



NBFC SECTOR- WHAT HAPPENED LAST WEEK

- By  Subhajit Bhattacharjee

L&T Finance Holdings Q4 PAT jumps 30%

L&T Finance posted a 30% increase in its Q4 net profit at ₹409 crore. The company’s profit in
the same quarter last fiscal stood at ₹314 crore. Revenue for the year grew 27% at ₹2748
crore compared to last year's revenue of ₹2162 crore. The company infused ₹3000 crore
equity in March 2018 through preferential allotment to Larsen & Toubro and QIP which
helped it achieve 15.06% ROE for Q4FY18. The company's board recommended a dividend of
₹1 per share for the financial year ended 31st March 2018.

Capital First reports 35% increase in Q4 PAT

Capital First registered a 35% increase in its net profit at ₹95 crore with the help of higher net
interest income. The company’s net interest income (NII) jumped 56% to ₹583 crore in the
March quarter. The net profit of the company for the entire financial year rose by 37% ₹327.4
crore compared to ₹239 crore in FY17.

M&M Finance set to venture into two-wheelers and

consumer durables financing

Mahindra & Mahindra Financial Services is all set to venture into two-wheelers financing
owing to the growing demand of two-wheelers in India. The company also aims to get into
consumer durables financing in the next two months. M&M Finance is India’s largest tractor
financier with a loan book of ₹51000 crore at the end of March 2018.

Edelweiss Financial Services Q4 net profit rises 46%

Edelweiss Financial Services reported a net profit of ₹248.22 crore, a rise of 46% from
Q4FY17’s net profit of ₹170 crore. The company’s net profit for the entire year also increased
by 46% at ₹890 crore compared to FY17’s net profit of ₹609 crore. The rise in net profit was
driven by higher income from insurance premium and fund-based activities.
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PNB Housing Finance net profit rises 44%

PNB Housing Finance reported a net profit of ₹219.2 crore, 44% increase from the Q4FY17
net profit of ₹152.4 crore. For the entire year, net profit stood at ₹829.40 crore, a Y-o-Y
increase of 58%. Net interest income (NII) for the entire fiscal year increased 54% to ₹1592.6
crore, compared to previous year's NII of ₹1,034.8 crore.

Can Fin Homes Q4 net profit increased 6%

Can Fin Homes report a 6% increase in its Q4 net profit at ₹75 crore compared to a Q4FY17
net profit of ₹71 crore? The housing finance company's net profit for the entire year rose by
28.5% at ₹302 crore compared to ₹235 crore in the previous year.

DHFL Q4 profit jumps 26%

Dewan Housing Finance Limited reported a 26% growth in net profit at ₹312 crore for the
quarter ended March 2018. Revenue from operations during the quarter witnessed a growth
of 18% at ₹2802 crore. The gross NPAs were unchanged at 0.96% on sequential basis.

HDFC Q4 profit rises 39%

Housing Development Finance Corporation Ltd. (HDFC) reported a reported a 39% increase in
Q4 net profit at ₹3961.17 crore compared to a Q4FY17 net profit of ₹3079.33 crore.

Contd.
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