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AUTO AND AVIATION- WHAT HAPPENED LAST WEEK
- By Nandan P Hegde

Eicher Motors Q4 results miss street estimates

Eicher motors has posted a marginal increase in profits of INR 3 crores in Q4 Year-on-year (Y-
o-Y). The result missed the street estimates mainly due to the one-time impairment cost of
winding down the 50:50 Joint venture with Polaris (EPPL). On the other hand, Royal Enfield
has posted its best figures till date. For Royal Enfield, FY18 Q4 saw an impressive 27%
increase in sales volume of bikes at 226,907 motorcycles over the same quarter last year. The
revenue was highest ever at INR 2528 crores, a growth of 34% for the same period Y-o-Y. The
commercial vehicle wing also posted impressive numbers with net profit of INR 177 crores,
which was INR 117 crores in the same period last year.

The overall profit of the company for the year that ended on March 31st stood at INR 1960
crore, an increase of 15% from INR 1667 crore during fiscal year 2016-17. Its revenues from
operations stood at INR 8965 crore up by 22% in the same period. The company has planned
a capex of INR 800 crores for current financial year, to be invested in all areas of its business.
The board has recommended a dividend of INR 110 per equity share. That stands at 1100 %
on the face value of INR 10. The stock has gained 1.83% after the results were declared on
May 9th.

Spicejet posts record load factor of 95.4% in Q4

Spicejet posted a net profit of INR 46 crores which was an increase of 9.5% Y-o-Y. The profits
took a hit due to an over 31% increase in aviation turbine fuel. The record load factor (95.4%)
and an increase of 8% in the passenger yields aided the top line. The carrier has launched
operations in Kandla, Porbandar, Puducherry, Jaisalmer and Adampur during FY18 under the
regional connectivity scheme. The company will be expanding its footprint to UDAN sectors
like Kanpur and Hubli in the coming days.

Domestic passenger vehicle sales increase in April

There was an increase of 7.5% in the sales of domestic passenger vehicles this April. The
month saw an increase of 4.89% in car sales with 2,00,183 units being sold against 1,90,854
units sold in April 2017. Motorcycle sales increased by an impressive 19.38% Y-o-Y in the
same period.

.
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• Business Today - Eicher Motors Limited

• Business Standard - Eicher motors

• Bloomberg Quint - Spice jet

• SiamIndia - Press release
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REAL ESTATE, CEMENT, AND INFRASTRUCTURE

WHAT HAPPENED LAST WEEK
- By Ankit Babel & Jeet Bajaj

L&T bags Rs. 1,798 crores order from Cochin Shipyard

Cochin Shipyard Ltd has issued a letter of acceptance to Larsen & Toubro Ltd after the
country’s biggest engineering and construction firm placed the lowest bid on a tender issued
by the state-run shipbuilder for the engineering, procurement and construction (EPC)
contract of a new dry dock – the third at the yard that went public last year. Cochin Shipyard
sold shares in an initial public offering (IPO) in August 2017 to part-fund a ₹2,769-crore
expansion plan comprising construction of a ₹1,799-crore new dry dock and a ₹970-crore
international ship repair facility at the Cochin Port Trust.

Ambuja Cement launches Ambuja Plus Cool Walls in

Raipur

Ambuja Cements Ltd., part of the global conglomerate LafargeHolcim and one of the leading
cement manufacturers in India, today launched an innovative green building offering –
Ambuja Plus Cool Walls – for Individual Home Builders (IHBs) in Raipur. The revolutionary
product with ‘Heat Barrier Technology’ ensures maintenance of a 5°C temperature difference
indoors; no matter how hot or cold the external temperature is; thus, saving energy. This
greener alternative made of aerated autoclaved concrete blocks is also stronger than any
ordinary wall and less dense. In fact, this is the first time that a leading cement manufacturer
has offered a masonry solution addressing the needs of the diverse and unorganized IHB
segment.

Dalmia Bharat says Binani Inds, UltraTech acting

together for Binani Cement deal

Conglomerate Dalmia Bharat, with a presence in cement, on Tuesday, wrote to the
bankruptcy Resolution Professional (RP) and the Committee of Creditors (CoC) of debt-laden
Binani Cement that the latter’s parent, Binani Industries, was acting in concert with UltraTech
Cement for the takeover of the insolvent firm. The letter was written on the same day Dalmia
Bharat appealed to the Supreme Court to stay the May 4 order by the National Company Law
Appellate Tribunal (NCLAT) that allows Binani Cement’s committee of creditors (CoC) to
approve either Dalmia Bharat’s original or UltraTech Cement’s revised bankruptcy resolution
plan. On May 2, National Company Law Tribunal (NCLT) had asked Binani Cement’s CoC to
consider a revised offer from UltraTech despite the earlier resolution plan being disqualified
by the CoC. Dalmia Bharat contested this order but failed to get a stay by the NCLAT on May
4.
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Crackdown likely on 100 illegal shops at DLF-1

Mushrooming of commercial properties on Golf Course Road has become a serious concern
for the department of town and country planning (DTCP). Nearly 100 big and small stores
have come up illegally on 33 plots situated in DLF , amid confusion that parts of the area are
commercial.

DTCP is planning to issue notices to these properties and take action against some dealers
who spread rumours that there is departmental permission for commercial properties on the
stretch. These commercial properties include showrooms, salons, clinics, educational
institutes and others. The showroom owners said the property dealers in the area had told
them that parts of Golf Course Road have been declared commercial zones.

References:

• Hindu Business Line - Cochin Shipyard order

• Business wire India - Ambuja Cement plus

• VcCircle - Dalmia Bharat

• TOI - Gurgaon - Crackdown on illegal shops
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POWER & ENERGY- WHAT HAPPENED LAST WEEK
- By Priya K.N.L

ONGC Reports an Increase of 6.3% in Natural Gas

Production

ONGC has reported an increase of 6.3% in the production of natural gas, much higher than
the global average of around 3%. Shashi Shanker, Chairman, and MD of ONGC said that the
company is keeping pace with the government’s clean energy initiatives.

It produced 23.484 billion cubic meters of gas in 2017-18 and aims to double its output by
2022. This is also the highest ONGC has produced in the past five years. The growth was
largely attributed to Daman, Vasai East fields along with C-26 Cluster fields. It is also
important to note that ONCG investments in its gas projects stand at Rs. 57,000 Crores and its
first project is expected to be completed by 2019.

Havells India Q4 Report

Noida based electrical goods major, Havells India has reported a jump of 137 percent in
profits as compared to the previous period. The profits standing at Rs. 226 Crores is due to
innovation and adaptation of technology-enabled products. The company also said its total
income grew 48 percent to Rs 2,535 crores as against Rs 1,710 crores in the corresponding
quarter previous fiscal year.

Its lighting and fixtures business grew 20 percent to Rs 323 Crores whereas electrical
consumer durables grew by 19 percent to Rs 465 Crores. Cables grew by 13 percent to Rs 769
Crores and switchgear business increased by 5 percent to Rs. 394 Crores during the quarter
ended March 2018.

The company also said its total income grew 48 percent to Rs 2,535 crores as against Rs 1,710
crore in the corresponding quarter previous fiscal year. The Board of Directors has also
recommended a dividend of Rs. 4 per equity share and Havells India closed at Rs. 546.65
(BSE) following this.

Tata Power Ends Fiscal Year on a High Note

Tata Power’s output stood at 53,556 million units of electricity for the financial year 2017-18,
reporting an increase of 1.9% over the previous fiscal year. The company produced 14,255
million units in Q4 of 2017-18.

Mr. Praveen Sinha, CEO, and MD stated that they are very happy with the results and plan to
increase production by 40 to 50 percent by 2025 through clean energy.
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• Live mint - Havells Q4 Profit

• EconomicTimes - Tata power
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IT & TELECOM- WHAT HAPPENED LAST WEEK
- By Rishi Gaurav Ravula & Jagarati Dadhich

IT:

Infosys

The resignation of Mr. Ravi Venkatesan

Independent director Ravi Venkatesan has stepped down, making it the first exit from the
company’s board since co-founder and chairman Nandan Nilekani took over at the helm last
August. His resignation is effective from Friday. The decision to step down comes a month
after an anonymous whistleblower in a letter to Securities and Exchange Board of India and
the US Securities and Exchanges Commission sought the resignation of independent directors
including Venkatesan over its divergent stand on Panaya, the Israeli technology firm that
Infosys has put on a block. Infosys in April said it is selling Panaya and Skava, two software
firms that its former CEO Vishal Sikka acquired.

Wipro

Mergers in a way for Wipro

Wipro has sought shareholder approval to merge four of its entities into the parent company.
In a filing to the stock exchanges, India's third-largest software exporter said that Wipro
Technologies Austria, Wipro Information Technology Austria, Newlogic Technologies and
Appirio India Cloud Solutions will be merged into Wipro Limited. Wipro Technologies Austria,
Wipro Information Technology Austria and NewLogic Technologies which are part of the
NewLogic Technologies group was acquired by Wipro in 2005, are leading semiconductor
design services providers and suppliers of Intellectual Property (IP) cores for wireless and
wireline applications.

NewLogic Technologies: It owns IPs in this segment, which contains software, wireless LAN
multi-band radio module and mixed-signal blocks.

Appirio India Cloud Solutions Private Limited: It is a cloud application services provider, which
Wipro acquired.
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The rationale behind Merger:

The rationale is a factor for several reasons. The consolidation will provide access to the
intangible assets, licenses and intellectual properties, which will lead to synergies of
operations, reduction in overheads including administrative, managerial and other
expenditure, operational rationalization, organizational efficiency and optimal utilization of
resources. Further, the combined entity will have a bigger portfolio of services targeted at a
larger customer base, which will strengthen its position. In addition, it said that there would
be a significant reduction in the multiplicity of legal and regulatory compliances
requirements.

Telecom:

The telecom sectors gross revenue fell by 8.56 percent to Rs 2.55 lakh crore in 2017, resulting
in a notable decline in government collections in form of the license fee and spectrum usage
charges, showed data released by Trai. The gross revenue for the sector stood at Rs 2.79 lakh
crore in 2016. Total collections for the government from license fee came down by 18.78
percent in 2017, while revenue from spectrum usage charges plunged by 32.81 percent. The
adjusted gross revenue (AGR), earned by service providers from the sale of telecom services,
declined by 18.87 percent to Rs 1.6 lakh crore at the end of 2017 from Rs 1.98 lakh crore at
the end of 2016, as per data published by Trai in its annual performance indicator report.
There were 13 operational mobile service providers in 2016 which reduced to 12 in 2017 with
Videocon closing down its mobile services business. By the end of 2017, Reliance
Communications (RCom), Sistema Shyam (merged with RCom) and Quadrant closed their
operations.

Bharti Airtel

Bharti Airtel coming up with infrastructure expansion and many more 

to defend a position against Reliance Jio

Bharti Airtel will roll out 8000 new tower sites and 4200 km of optic fibre in FY 18-19 in
Maharashtra and Goa, in a bid to strengthen their 4G-network capacity and keep pace with
competitor -Reliance Jio Infocomm (Jio), Idea Cellular and Vodafone India. Post this
infrastructure expansion, the number of Airtel’s mobile sites in Maharashtra and Goa will
increase by 25% to 38,000. Compared to the expansion plans for the current financial year,
last year, the telco had deployed more than 7000 new sites and 2600 km plus optic fibre.
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Bharti Airtel Ltd is looking to pare $4.6 billion from its net borrowings over the next three
years by listing its African unit and potentially selling some stake in its tower business,
according to a person with knowledge of the matter, in a bid to safeguard its investment
grade ratings. India’s top wireless operator plans to raise as much as $1.5 billion by listing a
quarter of equity in its Africa unit by early 2019 in either London or South Africa. The twin
deals will help the billionaire Sunil Mittal-controlled carrier improve its balance sheet after
net debt rose almost 45 percent to $14.6 billion over four years as the company borrowed to
buy spectrum and defend its position against disruptive upstart Reliance Jio Infocomm Ltd.

Tata Communications

Lower than expected financial results for Tata Communication

Tata Communications Ltd missed estimates for Q4FY18, as profitability was lower than
expected. Revenue shrank by 6.6% YoY to Rs4,009cr (expectation Rs4,162cr). EBITDA stood at
Rs555.5cr, up 10.6% YoY against estimates of Rs618cr. EBIDTA margin rose by 216bps YoY to
13.9%. Adjusted Net Loss stood at Rs116cr against an estimate of a Net Profit of Rs49.5cr.

Consolidated revenues declined by 2.6% QoQ and 6.6% YoY as de-growth in the Voice and
Payment Solutions business continued from the previous quarter.

The Data business grew by 4% YoY as Growth Services grew at 20.7% YoY.

EBIDTA growth of 10.6% YoY and margin expansion on 216bps was due to higher margin and
contribution across all segments except for Voice.

Capex for Q4FY18 stood at $51.7mn with a total capex of $235 for FY18, which was lower
than the earlier stated capex guidance of $250-275mn.

References:

• Wipro
• Infosys
• Telecom
• Bharti Airtel - 1
• Bharti Airtel - 2
• Tata Communications
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METALS & MINING- WHAT HAPPENED LAST WEEK
- By Hemant Kothari 

Indian Iron Ore

Indian iron ore production has reached a level of 210 million tons which is the highest
production in last 7 years, whereas last year India had produced 192 million tons of iron ore.
Out of this 210, 105 was mined from Odisha up from 102 during the previous financial year.
The flipside of this is 150 million ton of unsold low-grade iron-ore fines. For liquidating the
stockpile, Federation of Indian Mineral Industries has made a petition to the government
seeking abolition of the 30% export tax on fines with an iron content ranging from 58% to
62%. Government intervention is much needed otherwise the condition can worsen.

European steel assets on sale

Tata Steel focuses on improving its core business in Europe by seeking buyers for business
unit (non-core units) which supply product to niche markets. These units are Cogent, Kalzip,
Firsteel, Istanbul Metals, and Wolverhampton. This disinvestment will limit its financial
commitments to the European arm thus bringing down its expense, Tata steel already has Rs
90,000 crore of debt in its book.

ArcelorMittal has planned to sell its galvanized steel plant in Italy as well as units in Romania,
Macedonia, Czech Republic, Luxembourg and Belgium as a concession to EU regulators for its
1.8 billion euro bid for llva (Europe largest steel plant with 11-million-ton capacity).

Coal Import

India's thermal coal import rose more than 15% in the first three months of 2018, with
Indonesia accounting for about 60% of total supplies. Higher demand from India and rest of
Asia has pushed Australian coal cargo prices above $100 per tons, which is highest in five
years. Also, it is expected that oil will reach $100 per barrel by 2019 it has already crossed
$80 last week. Such increase in the prices of imported coal and oil will affect our CAD. CIL
must improve its coal production to curb the coal import and also there should be a constant
synergistic effort between CIL and railways to improve the transport logistics of coal.
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• Money Control - Tata steel Europe
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BANKING- WHAT HAPPENED LAST WEEK
- By Tanvi Gangan

Q4 Bank results in focus

ICICI Bank results almost in line with expectation dropped nearly 45% to INR 1,142 crores
from previous Q4 number of INR 2,082.75 crores. This was due to heavy provisioning. The
NPA addition during this quarter is at INR 15,737 crores

Federal Bank Q4 Results dropped nearly 44% with a net profit of INR 145 crores from
previous Q4 number of INR 256.6 crores, due to high provisions and bad loans. Provisioning
growth is around 200%

Indian Bank reported nearly 60% drop in net profits to INR 139.98 crores from previous Q4
number of INR 319.7 crores. This was due to provisioning for bad loans which nearly tripled.
The gross NPA is at INR 11,990.14 crores from INR 9,865.13 crores in the year before period

IDBI plans to raise INR 5,000 Cr From Non-Core

Asset Sale

IDBI bank plans to boost its retail portfolio, enhance their capital base, improve recoveries
and efficiently manage its NPA’s through sale of non-core assets worth around INR 5,000
Crore. Deals will be made over a period of time contingent upon market conditions. IDBI bank
has put stringent checking measures alongside enhanced recovery mechanisms after it was
watched over by RBI due to increasing bad loans. With over INR 45,000 crores of NPA their
gross NPA ratio is currently 21.25 % and net NPA at 13.21 %, of which corporates extensively
account for 75 %.

Bank of India has 200 crores exposure in PNB scam

State owned Bank of India has an exposure of 200 crore in the Punjab National Bank fraud
case and has begun insolvency proceedings against Nirav Modi. Its profitability was hit during
the October-December quarter largely due to greater provisioning to a number of the big
accounts that had been downgraded by the Reserve Bank.
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SBI chairperson will liquidate insolvent companies if

prices are suppressed

Rajnish Kumar, chairman of State Bank of India, has stated that banks will pressure insolvent
businesses into liquidation if the indebted firms attempt to suppress prices under the
bankruptcy process. Proposed decision plans have to either deliver value to the enterprise or
a significant recovery for lenders. The regulator shortlisted 12 companies with a total debt of
over INR 2 lakh crore in June for bankruptcy proceedings, about 25% of all non-performing
bank loans. They cover Essar Steel, Bhushan Steel, Lanco Infratech, ABG Shipyard, Bhushan
Power and Alok Industries. If the bidders cannot service even 5% or 7% of outstanding credit
obligations, then there is no reason for invigorating each and every enterprise, Kumar said.

IBA proposes just 2% pay hike due to NPA

The Indian Banks’ Association (IBA) has proposed a pay hike of just 2% to staff because of
mounting non-performing loans and reducing profitableness. This has been the lowest-ever
salary increase offered to the staff. Following the wage revision talks between the IBA and
United Forum of Bank Unions, employees have decided to protest by holding a
demonstration and going on a two-day strike.

References:

• The Hindu Business Line - IDBI Bank

• The Hindu - PNB scam

• EconomicTimes - SBI Chariman

• EconomicTimes - IBA's Hike proposal

• EconomicTimes - ICICI Bank Q4

• Financial Express - ICICI Q4 

• Money Control - Federal bank Q4 

• Financial Express - Indian Bank Q4

13

Contd.

https://www.thehindubusinessline.com/money-and-banking/idbi-bank-identifies-5000cr-noncore-assets-for-sale/article9722885.ece
http://www.thehindu.com/business/Industry/bois-exposure-in-pnb-scam-is-200-cr/article23815932.ece
https://economictimes.indiatimes.com/will-liquidate-insolvent-companies-if-prices-suppressed-says-sbi-chairman-rajnish-kumar/articleshow/64064737.cms
https://economictimes.indiatimes.com/industry/banking/finance/banking/iba-proposes-just-2-pay-hike-due-to-npas-bank-staff-to-protest-on-may-9/articleshow/64057357.cms
https://economictimes.indiatimes.com/markets/stocks/news/icici-bank-q4-profit-drops-50-to-rs-1020-crore-as-provisions-spike/articleshow/64065453.cms
https://www.financialexpress.com/industry/banking-finance/icici-bank-q4-results-2018-net-profit-drops-nearly-80-to-rs-1142-crore-but-beats-estimates/1158352/
https://www.moneycontrol.com/news/business/earnings/federal-bank-q4-profit-down-44-on-jump-in-provisions-bad-loans-2565551.html
https://www.financialexpress.com/industry/banking-finance/indian-bank-q4-results-2018-profit-slumps-59-to-rs-132-crore-on-higher-npas-recommends-dividend-of-rs-6/1162622/


CONSUMER DURABLE- WHAT HAPPENED LAST 

WEEK
- By Koshica Oberoi

PC JEWELLER ANNOUNCES BUYBACK OF ITS

SHARES:

The PC Jeweller board has recently approved the buyback of 1.2 crores shares at a price of Rs.
350 per share, not exceeding Rs. 424 crores. The shares have been very volatile all
throughout the week. It reached a high of 264.25 and a low of 127.50 during the week. The
board stepped up and clarified there was nothing to be disclosed.

HAVELLS DECLARES ITS Q4 REPORT CARD:

Havells in its Q4 reported a standalone net profit of Rs. 225.76 crores and total revenue of Rs.
2560.64 crores. During this period, the company acquired consumer durable business of LEEL
Electricals and trademark Lloyd from Fedders Lloyd Corp. for Rs. 1547.38 crores, hence, the
result is not comparable to that of the previous period. Havells’ electrical consumer durables
business grew 19%, reaching Rs. 465 crores.

TITAN Q4 PROFIT ROSE TO RS. 304.41 CRORE:

The revenue of Titan soared 11.7% to Rs. 4125.69 crores in Q4. The net profit grew 70.86%,
with watches business division displaying it highest-ever profit with the recrafting strategy,
although the jewellery segment continued to be the major driving force behind the
company’s performance. Titan gained from tailwinds due to regulatory developments like
GST, shifting the consumers to organized sector.

Titan appoints Noel Tata as vice chairman of the board. Also, Prabhakar Satish a nominee of
Tamil Nadu Industrial Development Corporation Limited resigned from the board.

WHIRLPOOL INDIA SEEKS TO DOUBLE ITS

BUSINESS:

Whirlpool India is seeking to double its business from the built-in appliance space. This
segment is also expected to double its share in the company’s revenue to up t 6% in the
coming 12 months. Built-in appliances is a core business for Whirlpool worldwide and now,
there’s a potential in the Indian market as well due to the growing consumer demands. The
Q4 income of Whirlpool India stood at Rs. 1257.7 crores. The Built-in units refer to pre-
installed fixtures in the kitchen and include hob and hood, microwave, refrigerator, and oven.
It has tied up with DLF to provide solutions to its customers.

14



Contd.

References:

• Economic Times - Market watch

• Live Mint - Havells Q4

• Live Mint - Titan Q4

• Money Control - Whrilpool India

15

https://economictimes.indiatimes.com/markets/stocks/news/what-changed-your-markets-while-you-were-sleeping/articleshow/64117410.cms
https://www.livemint.com/Companies/ft3jwCH0ai6fBbI2oEhHXN/Havells-clocks-Q4-profit-rises-to-Rs226-crore.html
https://www.livemint.com/Companies/HlF5KHTNcrOCAZeFlrTETJ/Titan-Q4-profit-soars-7086-to-Rs30441-crore.html
http://www.moneycontrol.com/news/business/companies/whirlpool-india-looks-to-double-business-from-built-in-appliances-2565451.html


CHEMICALS & PAINTS- WHAT HAPPENED LAST 

WEEK
- By Ashish Agarwal & Vignesh 

Asian Paints Q4: a few bright spots on a dull canvas

Asian Paints on Thursday reported 3.39% increase in consolidated net profit at INR 495.91
crore for the quarter ended March 2018. The company had posted a net profit of INR 479.61
crore in the January-March quarter a year ago. It reported a total income of INR 4,531.52
crore in the fourth quarter as against INR 4,442.25 crore in the corresponding period a year
ago, Asian Paints said in a BSE filing.

Shares of Asian Paints on Friday shot up by over 6% as the company reported 3.39% increase
in consolidated net profit for the quarter ended March 2018.

The stock rose sharply by 6.17% to close at INR 1,289.60 on BSE. During the day, it surged up
to 6.56% to INR 1, 294.40—its 52-week high. At NSE, shares of the company jumped 5.53% to
end at INR1, 285.05. The stock was the top performer on both Sensex and Nifty.

The market cap of the stock rose to INR 1,23,698.15 crore on the backdrop of the stock price
surge during the day. This is almost a jump of INR 7,185.15 crore in a single trading day. In
terms of equity volume, 3 lakh shares of the company were traded on BSE and over 47 lakh
shares changed hands at NSE during the day.

The decorative paint business in India has registered double-digit volume growth, thanks to
better demand conditions. This comes as a good news, after three quarters of single-digit
volume growth. Besides, operating profit margin rose, aided by the growth in volumes and
some increased prices. But the cheer hasn’t spread all the way down to profits. A higher tax
outgo and a decline in other income took a hit on net profits. It grew at a much slower pace
of 4% to INR 496 crore, and was lower than expectations. Kotak Institutional Equities had
forecast Asian Paints to grow its earnings per share by 20% from FY17. The company
eventually ended up growing earnings by only 2.5%.

Expectations from FY2018 were high on the backdrop of GST, good monsoons, and the then-
affordable raw material environment were seen as a potent combination of tailwinds. In this
scenario the performance has fallen short of expectations. Besides, the valuations still remain
at 48 times the estimated earnings for the fiscal year. The investor sentiment still remain
lofty, despite big misses on past expectations

Raw material prices of titanium dioxide, rutile and other crude oil-based inputs are inching up
and these should weigh on profit margins in the coming quarters. The crude oil price increase
pose a major threat to the profit margins of the company. The silver lining at the end is that
Asian Paints has taken to price increases to offset cost inflation, and that has helped in
revenue growth.
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FMCG- WHAT HAPPENED LAST WEEK
- By Sree Harsha Reddy

EARNING REPORTS

Nestle India

NESTLÉ India, a subsidiary of NESTLÉ S.A. of Switzerland which makes popular Maggi Noodles
and KIT KAT Chocolates has reported 38 percent increase in its net profit which stood at Rs
424 crore in the first quarter of the year 2018. The company follows Jan-Dec financial year. Its
net sales are at Rs. 2,760 crores driven by volume-based growth across categories. Total costs
stood at Rs. 2,170 crores. Lower commodity prices, particularly milk and milk solids, kept the
company’s raw material costs under check. Earnings before interest, tax, depreciation, and
amortization (EBITDA) grew 35 percent to Rs. 676.4 crores. NESTLÉ India board declared an
interim dividend of Rs. 20 per equity share, totaling to Rs. 192.8 crores, to be paid from June
1.

Tata Global Beverages

Tata Global Beverages which makes branded natural beverages such as TATA tea, Tetley tea
etc., in tea, GRAND coffee, EIGHT O’ CLOCK etc., in coffee and TATA GLUCO+, Himalayan and
TATA water plus in water has recorded a 35.96% increase in its consolidated net profit to Rs.
114.70 crores in the Quarter ended in March 2018. Revenue from operations during the
quarter stood at Rs. 1,688.40 crores and total Income is at Rs. 1,714.12 crores. Total expense
increased to Rs. 1,584.75 crores during Q4FY2018 compared to Rs. 1,552.48 crores in the
same period of the previous year. However, employee benefits expense, finance costs,
depreciation and amortization expenses, advertisement and sales charges and other
expenses had reduced during the January-March quarter of 2017-18.

Godrej Consumer Products

Godrej Consumer Products Ltd., incorporated in the year 2000, is a Large Cap company
operating in Personal Care sector has reported a 59.26 percent jump in consolidated profit
after tax at Rs. 617.19 crores for the fourth quarter ended March 31, 2018. Sales during the
quarter were at Rs. 2,494.41 crores. The company had reported Rs. 194.99 crores as
exceptional items on account of change in earn-out liability of a subsidiary for the quarter and
year ended 31 March. The company also incurred some restructuring costs. For the entire
year, consolidated sales were at Rs. 9,936.99 crores.

Among its categories, home insecticides with brands like Hit reported a subdued quarter as
sales declined 5% due to an adverse season in January-February 2018. Even its hair colors
business clocked a muted sales growth of 3%, compared to a 33% growth in the preceding
quarter given the price cuts in maximum retail price following the implementation of GST.
Among segments, soaps performed well, delivering a growth of 19% after adjusting for GST.
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Parag Milk Foods

Parag Milk Foods, the maker of Gowardhan butter and cheese has reported 72.54% increase
in its Net profit to Rs. 22.12 crores in the in the quarter ended March 2018. Sales rose 20.87%
to Rs. 508.75 crores. For the full year, net profit reported to Rs. 78.48 crores in the year
ended March 2018 as against net loss of Rs. 1.76 crores during the previous year ended
March 2017. Sales rose 12.76% to Rs. 1918.12 crores in the year ended March 2018 as
against Rs. 1701.09 crores during the previous year ended March 2017. The Board
recommended a final dividend of 7.5% (Rs. 0.75/- per equity share of face value of Rs.10/-)
for the financial year ended March 31, 2018, which is subject to the approval of the
shareholders at the ensuing Annual General Meeting of the Company.

Tata Coffee

Tata Coffee which is Asia's largest integrated coffee company, the second largest exporter of
instant coffee and a major producer of specialty coffee in India has reported an increase in
9% in its revenue from operations at Rs 4.4 billion against Rs 4.03 billion in the corresponding
quarter of previous fiscal. Tata Coffee’s standalone total income declined to Rs 2.07 billion
from Rs 2.18 billion, primarily due to lower rupee realizations and lower than estimated
coffee and tea crop output. For the full year, the company has reported a sharp 63% year on a
decline in its consolidated net profit at Rs 224 million in March quarter. It had a profit of Rs
598 million in a year ago quarter.

Jubilant FoodWorks

Jubilant FoodWorks Ltd, which operates Domino’s Pizza and Dunkin’ Donuts outlets in India,
on Tuesday, said its fourth-quarter profit jumped 10-fold backed by a higher margin and a
26.5% growth in same-store sales in Domino’s Pizza. Same-store sales growth, which is a
measure of sales at outlets that have been open for at least a year, during January-March
quarter was the highest in six years at Domino’s Pizza.

For the Quarter ended in March 2018 its Net profit jumped to Rs68.07 crore from Rs6.72
crore in the corresponding year-ago quarter. Revenue from operations increased 27.3% to Rs.
779.82 crores from Rs. 612.77 crores a year ago. Its total expenses in the quarter ended 31
March 2018 rose by 18.1% to Rs. 652.06. Earnings before interest, tax, depreciation and
amortization (EBITDA), increased by 111.1% to Rs. 127.76 crores. During the quarter, the
company added seven Domino’s outlet, taking the total store count to 1,134. It closed eight
Dunkin outlets and added one to lower the total store count to 37. For the full year, the
company’s operating revenue grew 17.1% to Rs. 2,980.44 crores as compared with Rs.
2,546.07 crores in the previous year. Net profit for the year more than trebled to Rs. 206.40
crore, backed by a 13.9% growth in same-store sales at Domino’s Pizza, from Rs. 67.25 crores
in the previous year.

.
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Avanti Feeds approves stock split, bonus issue

Avanti Feeds is a leading manufacturer and exporter of shrimp feeds and shrimp processor
has approved the issue of 1 fully paid Bonus Equity Share of face value of Re 1/- each for
every 2 Equity Shares of face value of Re 1/- each (i.e. as adjusted for sub-division of Shares)
subject to approval of the members. The Board of Directors of Avanti Feeds Ltd also approved
the sub-division of 1 (one) Equity Share of face value of Rs 2/- each into 2(two) Equity Shares
of Re 1/- each, subject to the approval of the members.

Other News:

Rural demand to boost FMCG growth in FY19, says a

Crisil report

The FMCG sector is likely to report 11-12 percent rise in revenue in fiscal 2019, up 300-400
basis points from 8 per cent in fiscal 2018, driven by revival in rural demand and new product
launches, domestic rating agency Crisil said in a report today. This will lead to a significant
improvement in their operating performance and benefit credit profiles, it added.

The rural economy may get a leg-up from the higher minimum support prices (MSP)
announced by the Centre and also favorable monsoon rainfalls, more non-agriculture rural
employment, which in turn will increase farmers’ disposable income, leading to consumption
demand. From the marketers’ side, continuing product launches and greater acceptance of
Ayurvedic and herbal products will also help.

Coca-Cola Taps Pharmacies for Its New India Health

Drinks

Coca-Cola has launched nutrient-based and rehydration drinks in India as the world’s largest
beverages maker continues to look beyond sugary sodas. The maker of Coke last week
launched Minute Maid Vitingo, a Rs 5 sachet of an instant drink mix fortified with vitamins
and micro-nutrients “to address the issue of malnutrition”; and Aquarius Glucocharge, a
glucose drink to combat exhaustion and dehydration, priced at Rs 10 for a 200 ml pack. Coca-
Cola also plans to invest Rs 11,000 crore in what it calls creating a ‘Fruit Circular Economy’
that will help it procure fruit pulp and juices locally and also create an infrastructure to
support it.
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FSSAI proposes labeling norm for food products with

GM ingredients

All food products having total Genetically Engineered (GE) ingredients 5% or more shall be
labeled. The total GE ingredients shall be of top three ingredients in terms of their percentage
in the product," the Food Safety and Standards Authority of India (FSSAI) said in the draft.

Patanjali ranked as most trusted FMCG brand in

India: TRA Brand Trust Report

Patanjali Ayurved Limited has been ranked as India's most trusted Fast Moving Consumer
Goods (FMCG) brand in the TRA's Brand Trust Report 2018.
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AUTO ANCILLARY- WHAT HAPPENED LAST WEEK
- By Ananda Kannan , Rakshith

A solid Q4FY18 for Exide Industries

• Exide industries reported excellent numbers for its Q4FY18

• Being India’s largest lead acid manufacturer, the companies standalone revenue reached a 
26% year on year at INR 2459 crores

• EBITDA was higher by 34% year on year at INR 338 crores and the EBITDA margin 
expanded to 13.7% year on year

• A standalone PAT of INR 190 crores was also reported showing a 15% year on year growth

• The company had major challenges along the way. There was a price increase of lead by 
6% year on year which is an important raw material for battery makers. The total raw 
material cost was up by 29% year on year

• However, Exide kept a tight hold on operating expenses which were 224 bps (basis points) 
year on year lower as a percentage of sales along with a 41 bps year on year reduction as a 
percentage of sales resulting towards 15% year on year growth

• A dividend of 0.80 INR per share was declared which when combined with the interim 
dividend took the dividends of Q4FY18 to INR 2.40 per share

• According to the management, their growth was catalyzed by good volumes in automotive, 
motorcycles and invertor segments

• The PAT includes an exceptional item of INR 42crore which the company had to use in 
order to settle disputes with Exide technologies, USA

• The company still has a debt free balance sheet along with a 4.5x increase in cash, cash 
equivalents and bank balances on standalone books.
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NBFC SECTOR- WHAT HAPPENED LAST WEEK
- By  Sanjay Sawhney

Indostar capital finance IPO subscribed 6.73 times.

In the initial public offering of Indostar investors bid for 151.9 million shares that amount to
6.73 times of the total shares offered in IPO. Indostar capital finance which is an NBFC
registered with RBI as a systematically important non-deposit taking NBFC. It offers structured
corporate finance and loan to SMEs borrowers and has recently diversified its portfolio by
offering vehicle finance and home loans.

Seeing its valuation, many analysts think that as compared to well managed NBFC its
valuation looked cheap and gave enough space for appreciation.

Government Bond Auction disappoints for 4th Straight

week

The RBI who was responsible and manages the government borrowing programmes was
scheduled to sell ₹120 billion of 4 different securities.

But was able to sell only ₹810 million worth of the 6.84% coupon rate maturing at 2022 bond
to bidders out of ₹30 billion. The rest ₹29.2 billion has to be taken up by the underwriters of
the auction.

Typically, devolvement of bond signals two things – Weak demand or RBI’s unwillingness to
auction bond at higher yields.

According to the bond dealer, there is a muted demand for the bonds from the banks and
NBFCs which has suffered losses in their bond portfolio and have to create provisions for the
losses as per Mark to market.

RERA an additional support to realtor lenders

The fund to real estate companies is accelerating in lockstep with strong demand from home
buyers to finance their needs. After RERA which came in power in July’17 in major real estate
states like Gujarat, Maharashtra giving NBFC and home financers an additional support to rely
on and further giving confidence on the builders.

23



JM Financial to raise capital through bonds

JM financial credit solutions are looking to raise capital to fund its growth and to repay its
debt. It is looking to raise ₹2000 crore through its maiden bond issue. The bonds with
maturities of 3-7 years will be listed on BSE and will be issued in 2 tranches.

Around 75% of its proceedings will be used towards lending, financing and for repayment or
prepayment of interest and principal of its outstanding borrowings.

SAT asked Onelife to make a fresh application to SEBI

to buy Sahara MF house

SEBI has asked Sahara to wind up all its scheme. In July'15 SEBI has canceled its registration
on the grounds that it was no longer "Fit and proper" and has asked to transfer all its schemes
to another MF house.

In a new development, SAT has asked onelife to make a fresh application to SEBI to buy 100%
equity of Sahara Asset management company.
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TEXTILES & APPAREL INDUSTRY - WHAT 

HAPPENED LAST WEEK
- By  Debdeep Mandal

During the three day ‘Farm to Fashion – Indian Textile Global Summit 2018’ organized by the
Gujarat Chamber of Commerce and Industry (GCCI) and Maskati Cloth Market Mahajan,
Union Commerce and Industry Minister Suresh Prabhu has stressed the importance on the
need to promote India’s manufacturing sector which currently contributes 16% to the overall
GDP. According to him the textile and apparel industry will play an important role in
contributing to the manufacturing sector considering the strong setup the industry has. Mr
Suresh Prabhu will be having talks regarding future business propositions with Australia and
South American countries to boost the demand for Indian fabric, garments and apparel
globally. Exploring new markets apart from Europe and North America will help in increasing
exports and revenue of the low margin textile sector. He also encouraged the importance of
Foreign Direct Investment (FDI) in the textile sector as it will help setup more textile units and
create more jobs. During the summit, the textile associations stressed the importance of a
neutral fabric policy throughout the nation. The Gujarat Chamber of Commerce and Industry
(GCCI) has also decided to replicate the Amul Cooperative Model in order to increase the
manufacture of more value added products rather than importing expensive value added
goods. The association also focused on increasing land and resource utilization that would
ensure increased productivity and earnings. The main aim will be to ensure improved
monetary benefits to all the stakeholders across the textile value chain.

The Cotton Association of India (CAI) has estimated the cotton crop estimate for the on-going
year 2017-18 at 360 lakh bales of 170 kg each. As per the estimate, around 86 per cent of the
total estimated figure of 360 lakh bales that is around 310 lakh bales has already reached the
market. Imports are expected to be close to around 6 lakh bales. The association has
estimated monthly cotton crop consumption to be 27 lakh bales. Overall consumption as on
30th April 2018 is close to 189 lakh bales. Total consumption for the period is expected to be
around 324 lakh bales and 65 lakh bales are to be exported
.
As per the finding of a survey conducted by the Apparel Export Promotion Council (AEPC), the
6,000 crore INR special package that was announced by the central government in 2016 for
the textile and apparel sector has generated an extra investment of 2,500 crore INR and
additional employment of around 1 Lakh in the first 12 months of its rollout. A significant part
of the package was allocated for the Remission of State Levied Taxes (ROSL) where exporters
would be benefitted by getting reimbursed by the central government for the shipments they
export. As per the report due to the release of ROSL, exports grew by 2.7 per cent in value
terms and by 6.4 per cent in volume terms.
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The Indian jute industry will be facing significant order shortage of jute bags in May as the
Department of Food and Public Distribution (DFPD) has placed an order of 92,000 bales of
plastic bags for Madhya Pradesh and Uttar Pradesh. The industry already witnessed a
significant shortfall in March due to the relaxation of rules on the mandatory use of jute bags.
This can have significant impact on the jute industry and some of the units might either be
forced to curtail production or shut down units.

With the increasing labor costs, decreased export incentives, increased competition and
fluctuating currency a fraction of fabric manufacturing companies are stressing on utilization
of their resources to tap the domestic market considering the growth of the e-commerce
industry in India. Companies in Tirupur, Coimbatore and in other districts of Tamil Nadu are
now focusing on new brands and developing marketing strategy to cater to the local buyers.
As per data the Indian online fashion market is expected to grow to $14 Billion from $4 Billion
as of now. Entrepreneurs are focusing on establishing their brand to market their products in
the domestic market.

One of the leading garment and knitwear exporters in the Tirupur district of Tamil Nadu,
Anugraha Fashion has already gone domestic.

Company News:

Arvind Textile Limited released their fourth quarter earnings result. The company’s Q4
revenue jumped by 21 per cent as compared to last year and stood at 2,990 crore INR.
EBITDA grew by 21 per cent to 292 crore INR as compared to 226 crore INR in the
corresponding quarter of the previous year. The Profit after Tax stood at 110 crore INR as
compared to 102 crore INR in the corresponding quarter of the previous year and saw an
increase of 7 per cent. The company’s annual performance was driven by strong performance
across business segments. The revenue for the financial year 2018 increased by 16.9 per cent
and stood at 10,826 Crore INR. However the profit after tax for the 2018 financial year was
reported to be 309 crore INR as compared to 315 crore INR in the previous financial year. The
profits decreased due to higher tax provisioning made by the company.

Vardhman Textiles Ltd’s revenue slumped by 5.4 per cent in the current financial year as
compared to the previous year. Sales this year stood at 6,445.62 crore INR as compared to
6,583.81 crore INR the previous financial year. The Q4 revenue also decreased by 8.4 per cent
as compared to the corresponding quarter in the previous year. EBITDA was down 2.9 per
cent this financial year; however the EBITDA grew by 14.9 per cent in this quarter. The
company’s net profit this quarter stood at 160.79 crore INR as compared to 155.52 crore INR
the corresponding quarter of last year. The net profit decreased to 574.93 crore INR this year
from 957.42 crore INR the previous financial year.
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ICC Ltd one of the pioneers in the manufacturing of card clothing products has decided to
consolidate its entire production at its new state of art manufacturing facility in Nalagarh,
Himachal Pradesh. The company had shut down its 63 year old Pune plant after an amicable
settlement with the workers. The main aim of this strategic move is to carry out operations at
its single plant which will help the company focus on improved and high surface technology
enabled products. The card cloth will be manufactured using the latest technology so that
they can be processed in the high speed carding machines.

Rupee Depreciation

With the Indian rupee depreciating more compared to USD, the impact will be on exporters
as Indian goods will tend to be appearing cheaper to global buyers. The textile associations
have repeatedly expressed their concern of not having a free trade agreement with US and
Europe, as a result of which the Indian exporters have lost much of the market share to
countries like China, Bangladesh, Vietnam and Sri Lanka. As per the data there has hardly
been a 1 per cent increase in India’s share in global apparel export in the last 10 years. India
which used to have a 20 per cent market share in cotton yarn exports globally has seen a
slump in the markets share. It has reduced by 40 per cent and currently the market share is
around 8 per cent.
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PHARMACEUTICALS- WHAT HAPPENED LAST 

WEEK
- By  Vaibhav Pawar

Zydus Cadila gets a nod from USFDA to market

Carbidopa – 25mg Tablets.

The Tablet will be manufactured at the manufacturing plant at SEZ in Ahmedabad. Carbidopa
is used to treat certain symptoms caused by Parkinson’s disease such as shakiness, stiffness
and difficulty in moving etc.

Wockhardt: Poor Q4 performance – Down 10%, to

raise INR 1500 crore through public and private

offering

Shares of Wockhardt went down in red by 10 % as the company reported poor earnings for
the quarter ended March 2018. The company posted a loss of INR 155 crore in the fourth
quarter as it was hit by GST woes and remedial costs. For the full year it has widened its net
loss to INR 608 crore.

Th Board has also approved raising of INR 1500 crore of capital through one or more private
and public offerings and issuance of NCDs up to INR 1200 crore on a private placement basis.

Lupin gets USFDA approval for Clobetasol Propionate

Ointment

Lupin gets final nod from the USFDA for Clobetasol Propionate ointment, used to treat
inflammation and itching caused by a number of skin conditions, in the USA market.

It is a generic version of Fougera Pharmaceuticals Inc's Temovate ointment. The product had
annual sales of approximately USD 120 million in US. It is indicated for relief of the
inflammatory and pruritic manifestations of corticosteroid responsive dermatoses.
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5-way Rumble for Fortis Ends?? (Munjal-Burman Tag

team wins)

The tussle for Fortis may come to an end putting an end to a two-month bidding war
between bigwigs as the board has recommended the offer of hero and Burman to its
shareholders for approval of the sale of its business. The board after several detailed
discussions, decided by majority to recommend the offer of Hero Enterprise Investment
Office-Burman Family Office.

The Munjal-Burmans combine had given their revised offer on May 1, which included an
upfront equity infusion of INR 800 crore at a price of INR 167 per share into the company
through preferential allotment and also offered a further amount of INR 1,000 crore through
preferential issue of warrants.

Ranjan Pai, Chairman of MEMG- Manipal which was among the 5 bidders said he is very
disappointed with the Fortis board’s decision to go with Munjal-Burman offer.
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