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AUTO & AVIATION- WHAT HAPPENED LAST WEEK
- By Arohi Deore

Maruti to drive capacity expansion in India

Japanese carmaker Suzuki Motor Corp. plans to expand production capacity by as many as 2.5
million cars a year in the decade to 2030 as it lays the groundwork to maintain its dominance
in India, where it sells one in two cars.
The capacity expansion, the biggest ever planned by Suzuki or its local unit in India, will be
divided into two phases. Suzuki will first expand its Gujarat plant by adding capacity to make
750,000 cars starting in 2020. In the second phase, it will build a new plant, Suzuki’s fourth
after those in Gurgaon, Manesar, and Gujarat. The new factory, the location of which has not
been identified, will have a capacity of approximately 1.5 million units and is expected to be
announced around 2025.
Suzuki intends to invest $1.5 billion in research and development, mostly to ward off
competition from Korean and European rivals in India.

Toyota expects sales growth

Toyota Kirloskar, the maker of Innova and Fortuner is looking at a double-digit growth in 2018
on the back of newly launched mid-size sedan Yaris. So far the sentiment is
positive, however company warns that with rising fuel prices, there may be a downward
revision in volumes if the fuel price hikes continue. Yaris, the new addition in Toyota's
portfolio is priced competitively and has already garnered over 60,000 inquiries and close to
5000 bookings. Even with just petrol powertrain, Toyota is aiming for a double-digit segment
share in 15000 units a month mid-size sedan market and it will be vying for the top three or
four sellers in the segment.

References:
• https://economictimes.indiatimes.com/industry/auto/news/passenger-

vehicle/cars/toyota-expects-sales-to-grow-by-7-8-this-fiscal-commences-
yaris-deliveries/articleshow/64219250.cms

• https://economictimes.indiatimes.com/industry/auto/news/passenger-
vehicle/cars/toyota-expects-sales-to-grow-by-7-8-this-fiscal-commences-
yaris-deliveries/articleshow/64219250.cms
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INFRASTRUCTURE & CEMENT- WHAT HAPPENED 

LAST WEEK
- By Ankit Babel & Jeet Bajaj

What’s new in Binani Cement deal? 

After conclusion of the much-awaited CoC meeting, where the proposal from UltraTech was
discussed in detail, the lenders equivocally termed its proposal as monetarily superior but
agreed to ask Dalmia Bharat Cement led consortium – Rajputana Properties Pvt Ltd (RPPL) –
to match the offer from UltraTech, as per the order from the Kolkata bench of NCLT.
Previously, after its selection as the H1 bidder, Dalmia Bharat had sought the approval of NCLT
to complete the acquisition process. However, UltraTech, Binani Cement, operational
creditors as well as two financial creditors had opposed the move. Finally, the Tribunal, in its
order, admitted UltraTech’s offer and asked the CoC to consider Dalmia Bharat’s offer only if it
scales up its offer monetarily.
Although the CoC didn’t arrive at any conclusions to select the preferred bidder, the next
meeting is scheduled on 23-24 May next week where a final call may be taken.
It follows May 22 – the day when Dalmia Bharat’s plea to stay NCLT’s order will be up for
hearing in the NCLAT. Although an initial stay on this CoC meeting was not granted, the
Appellate Tribunal had slotted the hearing of this case on May 22.

Infrastructure gets a big push from the centre, ahead 

of 2019 elections

With close to 200 road projects worth about Rs 1.5 lakh crore likely to be completed by mid-
2019, the National Democratic Alliance (NDA) government plans to showcase highway
development as one of its biggest achievements in the infrastructure sector ahead of next
year’s Lok Sabha elections.
The road ministry has drawn up a list of 416 ongoing projects worth Rs 3.26 lakh crore that is
being implemented by the National Highways Authority of India (NHAI) and is in various
stages of completion. The list also names the parliamentary constituencies through which the
highways will pass.
As per the list, Maharashtra has the highest number, 52, ongoing projects worth Rs 38,029
crore followed by 45 projects in Uttar Pradesh worth Rs 37,926 crore, 28 projects in Rajasthan
worth Rs 21,292 crore, 27 projects in Gujarat worth Rs 24,98 crore and 26 projects in Madhya
Pradesh worth Rs 16,245 crore. All states are currently governed by the Bharatiya Janata
Party, which leads the NDA.
In October, the government approved the Rs 6.92 lakh crore Bharatmala project, which
includes the development of highways running through economic corridors, border and
coastal areas and expressways. The 24,800 km Bharatmala program has a completion
deadline of 2022 and is expected to give a big push to the economy by generating jobs and
increasing demand for everything from steel to cement.
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ICICI Bank picks 18% stake in Gammon 

Infrastructure

ICICI Bank Ltd (India) has acquired 168,999,900 shares of Gammon Infrastructure Projects Ltd
through pledge invocation. The total equity shareholding of the Bank stands at 17.94 percent.
Prior to the acquisition, the ICICI Bank Ltd (India)'s holding in the Gammon Infrastructure
Projects was nil.

References:
• http://www.business-standard.com/article/companies/binani-cement-s-

coc-asks-dalmia-bharat-to-match-offer-of-ultratech-118051801492_1.html
• https://www.livemint.com/Companies/1ViCRfZDa3wYI7JUM2nvUI/Binani-

Cements-lenders-to-meet-on-Friday-to-consider-Ultrat.html
• https://www.hindustantimes.com/india-news/road-to-2019-pm-narendra-

modi-plans-big-infrastructure-push/story-5cWkJ1RZG4v3Y6bf28tuFN.html
• https://economictimes.indiatimes.com/markets/stocks/news/icici-bank-

picks-18-stake-in-gammon-infrastructure/articleshow/64179058.cms
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POWER & ENERGY- WHAT HAPPENED LAST WEEK
- By Vishwanath Pandey

$38 billion new NPA’s in the Power Sector

The banking sector is looking at another string of NPA’s from power sector companies to the
tune of $38 billion. This is because as much as 71 gigawatts (gw) of private sector coal-based
projects are facing bankruptcy filings at various NCLTs, implying probable resolution from June
2019 and it expects an average 75 percent write-off in these loans. This because coal-fired
power plants are seeing a dismal plant load factor of 55% in some regions of the country
where they are losing out to new renewable forms of energy.

Crude oil prices jump to $80 a barrel

Oil prices have rallied to their highest point in four years based on the uncertainty in the
middle east. The re-imposition of sanctions on Iran by the Trump administration is the biggest
cause of this uncertainty followed by the tension in the region over the shifting of the
American embassy to Jerusalem. The oil prices are expected to hold to this level for the next
few weeks barring any escalation from the Trump administration in their Iranian Sanction
regime.

Coal linkage methodology finalized

For independent power projects government finalized cola linkage policy under which these
power plants will be able to source coal from sources other than the ones they have signed a
pact with. This will ensure that these plants have coal availability during the peak demand
periods during which they realize most of their revenues. During the summer period in India,
there is a huge demand for power from non-industrial sources. To fulfil this demand the
power plants, require more fuel which their existing partners generally are not able to
provide hence we see the power shortages. This rationalization policy is expected to
ameliorate that problem.

References:
• https://www.firstpost.com/business/banks-stare-at-38-bn-new-bad-

loans-from-power-sector-bank-of-america-merrill-lynch-report-

4418419.html

• https://www.moneycontrol.com/news/business/commodities/heres-

why-crude-oil-prices-jumped-to-80bbl-2571583.html

• https://economictimes.indiatimes.com/industry/energy/power/govt-

clears-coal-linkage-methodology-for-power-

producers/articleshow/64188923.cms
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IT & TELECOM- WHAT HAPPENED LAST WEEK
- By Rishi Gaurav Ravula & Jagarati Dadhich

IT

Cyient to be 100% owner of its subsidiary

Cyient Limited has signed a definitive agreement to acquire 49 percent stake in one of its
subsidiaries, Cyient Insights Private Limited, (formerly Invati Insights) making the target
company a 100 percent-owned subsidiary. Cyient had secured 51 percent ownership of the
company in 2014.
Impact: It will create a unique and comprehensive ecosystem of engineering services, IoT and
analytics, which not only enables Cyient to meet global customer expectations but also to
achieve its strategic goal of providing complete systems and solutions to its clients across
every industry it serves.

TELECOM

Idea Cellular merger with Vodafone

There will be no change in Idea Cellular’s merger terms with UK’s Vodafone as the Aditya Birla
Group stake has shrunk back to 42.56% from 47.2% after the Kumar Birla-led telco raised Rs
3,500 crore through qualified institutional placements (QIP). The Birlas will now need to buy
4.9% from Vodafone and not 2.5% – estimated after Idea’s recent capital raising programme –
to initially hold 26% in the Idea-Vodafone India merged entity and not 47.5% indicated earlier
this year, after Idea’s capital raise.

Clear Way for Airtel’s acquisition of Telenor

After The court last week dismissed DoT’s plea against the Telecom Disputes Settlement &
Appellate Tribunal’s April 12 interim order directing the department to clear the buyout of
Telenor India without requiring a bank guarantee. The telecom department has approved
Bharti Airtel’s acquisition of Telenor India, which had been stalled by a legal dispute over the
requirement of furnishing a bank guarantee. The Department of Telecommunications has
transferred all licences belonging to the Indian unit of Norway’s Telenor, along with its
liabilities, to Bharti Airtel.
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Reliance Communications: No insolvency process to 

settle outstanding debt 

The NCLT had initiated insolvency proceedings against RCOM after accepting a petition from
Ericsson AB regarding unpaid dues amounting to Rs1,160cr. But now, Reliance
Communications (RCOM) and Ericsson AB are in talks to settle the outstanding debt directly
than through the insolvency process. The settlement of dues by RCOM would make sense
considering that the insolvency process would result in a change in ownership of the
company.

References:
• https://economictimes.indiatimes.com/news/company/corporate-

trends/post-qip-aditya-birla-group-needs-to-buy-4-9-from-vodafone-

in-merged-entity/articleshow/64151299.cms

• https://www.moneycontrol.com/news/business/cyient-to-acquire-

remaining-49-stake-in-cyient-insights-2569291.html

• https://economictimes.indiatimes.com/news/company/corporate-

trends/dot-approves-merger-of-bharti-airtel-and-telenor-

india/articleshow/64157286.cms

• https://www.indiainfoline.com/article/news-top-story/reliance-

communications-rallies-15-on-news-that-ericsson-is-willing-to-

settle-dues-outside-ibc-118051700019_1.html
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METALS & MINING- WHAT HAPPENED LAST WEEK
- By Prashant Nair

India Ratings: Earnings in the sector to be stable

India Ratings, a ratings agency believes the earnings in the sector will be stable due to
improvement in its earnings in the last fiscal year but a weakening rupee, rise in interest rates
and rise in the price of commodities such as oil, can impact the earnings, debt servicing
ability, and capital expenditure of corporates.
India’s steel market is dominated by 6 players, which accounted for nearly 85% of the total
capacity. Out of the 6, 3 companies have become bankrupt under the Insolvency and
Bankruptcy Code (IBC). The total capacity of steel companies referred to NCLT for insolvency
resolution was 22 MT, which accounted for nearly Rs.3.26 lakh crore of debt.

NCLT okays Tata Steel’s acquisition of Bhushan Steel

NCLT on 15th May 2018 approved Tata Steel’s acquisition of Bhushan Steel. As per the terms
of the resolution plan, Bamnipal Steel Limited (BNPL), a wholly owned subsidiary of Tata Steel
will subscribe to 72.65% of equity share capital at face value of Rs.2 per share for Rs.158.89
crore. Financial creditors shall receive Rs.35200 crore for settlement of existing debt which is
financed partly by equity and inter-corporate loans (of which Rs.9000 crore worth of loans is
convertible into equity shares).

NCLAT admits Renaissance’s plea

NCLAT admitted the petition of Renaissance steel, who challenged Vedanta’s acquisition of
Electrosteel. Renaissance contends that Vedanta isn’t eligible to bid under Sec.29A of IBC, as
one of its affiliates in Zambia had been found guilty of criminal misconduct. It also raised
objections against Committee of Creditors (COC’s) decision which prevented them from
attending the meeting in which the successful bidder was decided.

JSW buys Aferpi plant from Cevital

JSW Steel finalized the deal to acquire Italy’s second largest steel plant from Cevital for Rs.441
crore. The acquisition of the 2MT steel plant will help JSW to expand its reach in Italy and
European markets. In the long run, JSW intends to set up electric arc furnace to provide for
raw materials and reduce dependence on imports from India.
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Round 2 bids for Essar Steel 

Numetal has bid Rs.37000 crore to acquire Essar, raising its offer from Rs.19000 crore in
round 1. Its rival Arcelor Mittal’s offer stands at Rs.32000 crore. The bankruptcy code has
declared the 2nd round of bids invalid and has asked both the contenders – Arcelor and
Numetal to settle debts of bankrupt companies they were promoters of or connected to the
promoters by relation, to become eligible for bidding. In this case, Arcelor is required to pay
Rs.7000 crore to the creditors of Uttam Galva Steel and KSS Petron, and Numetal has to pay
Rs.42000 crore to the creditors of companies related to Ravi Ruia, promoter of Essar Steel
and father of Mr. Rewant Ruia, who is one of the promoters of Numetal. Arcelor has agreed
to settle the amount of Rs.7000 crore whereas Numetal intends to challenge this order with
National Company Law Appellate Tribunal (NCLAT). The matter will be heard on May 22,
2018.

Q4 Results:

• Tata Steel reported a consolidated net profit of Rs.14688 crore for the 4th quarter. It
benefitted from a one-time gain of Rs.11376.14 crore from the restructuring of its UK
business pension scheme. Its performance was driven by favorable demand and supply.
Production declined in the 4th quarter by 3.03 MT due to a blast furnace outage at the
Kalinganagar plant. The issue has been resolved and the plant is fully operational.

• JSW Steel reported a 3-fold increase in its net profits from Rs.1008 crore in the 4th

quarter last year to Rs.2879 crore for the 4th quarter of the financial year 2017-18. The
Board has recommended a dividend at Rs.3.20 per share on shares having a face value of
Rs.1.

• Hindalco Industries reported a 25% decline in its net profit from Rs.502.52 crore in the
4th quarter last year to Rs.377 crore in the 4th quarter in this financial year.

References:
• https://economictimes.indiatimes.com/industry/indl-

goods/svs/metals-mining/metals-sector-to-drive-stability-in-

corporate-outlook-for-2018-19-ind-ra/articleshow/64162068.cms

• https://economictimes.indiatimes.com/industry/indl-

goods/svs/steel/resolution-of-stressed-steel-assets-under-ibc-to-

alter-flat-steel-landscape-in-india-crisil/articleshow/64159978.cms

• https://economictimes.indiatimes.com/industry/indl-

goods/svs/steel/nclt-approves-tata-steel-bid-for-bhushan-

steel/articleshow/64171801.cms
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References:
• https://economictimes.indiatimes.com/industry/indl-

goods/svs/steel/nclat-admits-renaissance-steel-plea-against-

vedanta-bid-on-electrosteel/articleshow/64206090.cms

• https://economictimes.indiatimes.com/industry/indl-

goods/svs/steel/jsw-steel-signs-pact-to-buy-aferpi-for-rs-600-crore-

from-algerias-cevital/articleshow/64221394.cms

• https://economictimes.indiatimes.com/industry/indl-

goods/svs/steel/numetal-offers-rs-37000-cr-for-essar-steel-wants-

2nd-round-of-bids-opened/articleshow/64207946.cms

• https://www.moneycontrol.com/news/business/tata-steel-posts-q4-

net-profit-of-rs-14688-crore-beats-street-estimates-2569947.html

• https://www.moneycontrol.com/news/business/earnings/jsw-steel-

beats-estimates-reports-3-fold-rise-in-q4-profit-at-rs-2879-cr-

2569811.html

• https://economictimes.indiatimes.com/markets/stocks/news/hindalc

o-q4-profit-drops-25-yoy-to-rs-377-crore-misses-street-

estimates/articleshow/64188643.cms
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BANKING- WHAT HAPPENED LAST WEEK
- By Kriti Kanchan Sinha

Punjab National Bank reports the largest-ever 

quarterly loss in Q4 FY18

PNB has reported a net loss of ₹ 13,416.91 crore for the last quarter of FY17 – 18 mainly due
to the massive ₹ 13000 crore Nirav Modi scam. The Capital Adequacy Ratio decreased to
9.2%, below the minimum of 11.5% laid down by Basel-III norms due to high provisions.
Gross NPAs were 18.38% of total loans as on March-end 2018 as compared to 12.11% of total
loans in December 2017 and 12.5% as on March-end 2017.

Karnataka Bank’s net profit decreases 92% in Q4 

FY18

Karnataka Bank registered a net profit of ₹ 11 crores in the Q4 FY 2017-18 as compared to a
profit of ₹ 138.37 crores in the corresponding period of FY 2016-17, a decrease of 92%. The
gross NPA was 4.92% for the quarter. The bank’s board of directors have proposed a dividend
of 30% for FY2017-18.

RBI imposes restrictions on Allahabad Bank

Allahabad Bank’s common equity tier-1 (core capital) breached the minimum regulatory
requirement of 7.37% in March 2018 and the bank is already under Prompt Corrective Action.
Due to the breach in core capital, RBI has restricted expansion of risky assets, creation of non-
banking assets and accessing/renewing wholesale/costly deposits. It has also asked the bank
to reduce exposure to unrated and high-risk advances.

Finance Ministry has asked for removal of Allahabad 

Bank CEO

In the wake of CBI filing its first chargesheet in the PNB fraud case, the government has
iniated proceedings for removal of current Allahabad Bank CEO Usha Ananthasubramanian
and two executive directors of PNB. Usha Ananthasubramanian used to be the MD of PNB till
May 5th, 2017.

10



References:
• https://www.moneycontrol.com/news/business/earnings/pnb-posts-

massive-rs-13417-crore-loss-in-q4fy18-2568809.html
• https://www.thehindubusinessline.com/money-and-banking/karnataka-

bank-q4-net-profit-plunges-92/article23895142.ece
• https://economictimes.indiatimes.com/industry/banking/finance/banking/f

inance-ministry-asks-allahabad-bank-board-to-divest-ceo-of-all-powers-in-
pnb-scam-case/articleshow/64159375.cms

• https://www.thehindubusinessline.com/money-and-banking/rbi-places-
lending-deposit-curbs-on-allahabad-bank/article23884963.ece
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CONSUMER DURABLES- WHAT HAPPENED LAST 

WEEK
- By Akshay Salot

Voltas reports decline in net profit

Voltas- a TATA group company has reported a decline in consolidated net profit at Rs. 194.19
crore for the quarter ended March 2018. Net profit for the fiscal year 2017-18 has been
Rs.577.90 crore against Rs. 519.86 crore in 2016-17. The price of the share has been declining
since then witnessing a decline of 1.29% on the day of result and opened at 9% low on the
last working day for the week. The company has told BSE that the board of directors have
recommended a dividend of Rs. 4 per share on face value of Re. 1 per share.

Consolidated net profit for Blue star rises

Blue Star- a leading player in air conditioner segment has reported a 37.82% increase in
consolidated net profit for the quarter ended March 2018. The total income during the
quarter stood at Rs. 1479.70 crore, which is an increase by 6.16% when compared to the
same quarter preceding fiscal. The board of directors of the company has recommended a
dividend of Rs. 8.50 per equity share and to commemorate company’s platinum jubilee in
2018, the directors have recommended a special dividend of Rs.1.50 per equity share.
Company’s carried forward has grown 19.8% higher than previous year’s value and stands at
Rs. 2093.8 crore.

Whirlpool expresses optimism for the upcoming year

Whirlpool of India, a subsidiary of the US- based home appliances firm, Whirlpool reported a
24% growth in revenues in fiscal year 2017-18 at Rs.5000 crore. The company expects good
performance in the year to come on the grounds of good GDP growth, rural electrification
and good monsoon. The company also hinted a hike in product prices from June on rising
input costs due to increasing oil prices and depreciating rupees. The company expects the
demand in semi-urban areas to grow and is thus working on improving its distributional
footprint there.
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CHEMICALS & PAINTS- WHAT HAPPENED LAST 

WEEK
- By Ashish Agarwal & Vignesh V

Navin Fluorine International Ltd Q4FY18 beats 

estimates

Navin Fluorine International Limited’s revenue for the last quarter of FY 18 stood at Rs 208.42
cr, an increase of 5.3% YoY. The operating profit during the same period was Rs 46.05 cr which
is also an increase of 22.2% as compared to Q4FY17. The Net profit after taxes was Rs 39.28
cr, a rise of 7.5%. The total revenue and the operating profit of the company in Q4 was in line
with the estimates but the net profit beats the estimate by 14% which also led to the sudden
intraday hike in the stock price. The increase in the net profit can be accounted to the
improvement in the product mix, diversification and expansion of geographical reach and also
improvement of the CRAMS (Contract Research and Manufacturing services) and refrigerants
business and its full utilization of the capacity. The company realized the full potential
revenue of Rs 250cr from its Dewas plant in FY18.
The specialty chemical segment is still struggling due to low demand from the global
agrichemical companies and also low sales from the local pharma customers. The company is
trying to increase its focus on pharma by consistently investing in the development of new
molecules. The inorganic fluoride business is improving as it is driven by greater demand from
the end user industries and also increasing focus on its exports.
NFIL’s joint venture with Piramal gave a revenue of Rs 25cr from Dec17 to Mar18. The
company’s net loss from the JV was Rs 2.68cr during the same period which is attributed to
high start-up costs and slow increase in its capacity utilization.
The board of directors has announced a dividend of Rs 6.6 including the special dividend.
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FMCG- WHAT HAPPENED LAST WEEK
- By Raj J. Mehta

Jyothy Laboratories Q4 profit falls to ₹75.95 crore

Jyothy Laboratories reported a 29.29% decline in consolidated Net Profit for the March
Quarter. They had posted a net profit of ₹107.42 crore in the March quarter a year ago. Total
income during the reported quarter stood at ₹557.59 crore. It was ₹468.20 crore in the
corresponding period a year ago. The net profit was down to ₹76 crore due to tax reversal on
setoff losses of JCPML with JLL in 2016-17. Meanwhile, in a separate filing Jyothy Labs also
informed that its board has appointed Sanjay Agarwal as CFO with immediate effect. K. Ullas
Kamath would continue to act as the joint managing director. The board also recommended a
dividend of 50 paise per equity share of ₹1 each for 2017-18.

HUL overtakes ITC in terms of market cap after 13 

years

Hindustan Unilever Limited reclaimed the spot of India’s most-valued consumer packaged
goods maker, edging past ITC Ltd which has held that position all this while. ITC has held the
position of India’s biggest FMCG company by market cap since February 2005. HUL reported a
net profit of ₹1,351 crore in the January-March quarter, against ₹1,183 crore a year ago. HUL
attributed the performance to better trade conditions which have normalised post
introduction of GST and higher consumption.

Godrej Consumer Products planning a huge number of 

new launches

Godrej Consumer Products (GCPL), is planning a slew of new launches across the current
fiscal. A few products have already been launched in the personal repellents category during
the March 2018 quarter, the hair colour category under ‘Godrej Expert Rich Creme’ and a few
other categories will witness new products in this fiscal. A new offering called ‘Goodknight
PowerChip’ was introduced in the January to March period. GCPL has reported an 18%
increase in net profit at ₹295 crore in the fourth quarter.

ITC mitigates input cost impact on packaged foods;

emerges a leader in potato chips in South

ITC Ltd said it is has implemented several initiatives for the packaged food business
encompassing cost management, supply chain optimisation, smart procurement and recipe
optimisation which helped in mitigating the escalation in input costs and enhancing
profitability. The conglomerate said it is one the fastest growing branded packaged foods
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player in the country. The company’s potato chips portfolio emerged as the leader in the
South markets leveraging a revamped pack, optimised portfolio, and fresh communication ITC
said that it posted healthy growth and had fortified its leadership position in the packaged
atta market with Aashirvaad atta during FY2017-18 despite increasing competitive pressure
triggered by the imposition of 5% GST on branded atta as compared to nil value added tax
(VAT) earlier in most states while non-branded atta remained at nil duty.

Britannia Industries re-appoints Varun Berry as MD

for five years

Britannia Industries Ltd said that its board had reappointed Varun Berry as MD for the next 5
years subject to approval by its shareholders. Berry, who was earlier with PepsiCo Inc, had
taken over as MD about four years ago from Vinita Bali in 2014. During his tenure, the
company has rapidly expanded sales and profits and gained market share in biscuits even as it
continues to make big pushes into other segments, including dairy and snacks. reported a
24.77% jump in its net profit for the fourth quarter of 2017-18 to Rs263.16 crore, propped up
by double-digit volume growth. Revenue grew 9.88% to Rs2,581.93 crore from a year ago.
Britannia also said the board had approved a grant of 1,50,000 stock options to Berry. Each
option will entitle him, once he exercises it, to receive one equity share of the company at a
face value of Rs2.
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TEXTILES & APPAREL- WHAT HAPPENED LAST 

WEEK
- By Shiv Sagar Sharma

Depreciating Rupee (₹) might give relief to RMG 

Exporters

With the Indian Rupee (₹) depreciating by almost 6% to ₹68 in the past few months as against
the USD ($), Ready-Made Garment (RMG) Manufacturers are hoping that this will boost
demand for Indian Apparels exports. Rahul Mehta, President, Clothing Manufacturers
Association of India said that the rupee remaining at the 68/69 levels for a few months would
help manufacturers to make up for the losses incurred a due reduction in Duty Drawback
rates.
Earlier in 2017, duty drawback rates for garments were revised to 2% from 7.7%, leaving
manufacturers in dismay. Moreover, with GST subsuming the service tax and excise
components of indirect taxes, manufacturers can only get tax refunds only on the customs
duty. According to the latest IIP figures, quoted by the Apparel Export Promotion Council
(AEPC), India's apparel production plummeted by over 18% in the month of March and saw a
fall of 11% for 2017-18. Besides factors like reduced garment production and unfavourable
tax policies, the global environment hasn’t been conducive for Indian textile exports. Despite
the global consumption increasing by 1-2%, the Indian apparels exports declined by 22.7%
YoY.

‘Farm to Fashion’ successfully generates ₹1000 Crores

With over 1500 buyers, Indian Textiles Global Summit, Farm to Fashion organized by Gujarat
Chamber of Commerce & Industry (GCCI), generated ₹1000 crores in revenues in just 3 days!
Various national and international conferences were held to discuss various challenges and
solutions in the industry. The President of GCCI also talked about setting a vision for 2030
with a proper policy structure.

Bombay Dyeing released Q4 Results, Bottom-Line 

Stands at ₹10.95 Crores

After a disappointing quarter a year ago with losses standing at ₹62.53 Crores, Bombay
Dyeing and Manufacturing Co Ltd. has generated profits of ₹10.95 Crores. Total Income for
the quarter also increased by 37% from ₹558.44 Crores to ₹765.21 Crores in the quarter. On a
consolidated basis too, the annual total income for the year 2017-18 jumped by 30.62% to
₹2,744 Crores from ₹2,100 Crores in 2016-17.
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PHARMACEUTICALS- WHAT HAPPENED LAST 

WEEK
- By Ishan Gulati

Sun Pharma rallies after the launch of generic tablet 

overseas

Sun Pharmaceutical Industries rose 0.53% to Rs. 482.65 at 9:37 IST on BSE after the company
said it launched a generic version of Welchol tablets in the US. The announcement was made
after market hours yesterday, 17 May 2018. Meanwhile, the S&P BSE Sensex was down
167.18 points, or 0.48% to 34,981.94. On the BSE, 83,000 shares were traded in the counter
so far compared with average daily volumes of 3.64 lakh shares in the past two weeks. The
stock had hit a high of Rs. 489.70 and a low of Rs 481 so far during the day. The stock hit a 52-
week high of Rs. 656.75 on 19 May 2017. The stock hit a 52-week low of Rs. 433.15 on 14
August 2017. Sun Pharmaceutical Industries announced that one of its wholly-owned
subsidiaries has launched in the US, the Authorized Generic (AG) version for Daiichi
Sankyo Inc.'s Welchol (colesevelam hydrochloride) 625mg tablets. The launch is pursuant to a
distribution and supply agreement between Sun Pharma's wholly owned subsidiary
and Daiichi Sankyo Inc., which grants the Sun Pharma subsidiary, exclusive rights to distribute
these tablets in the US for a pre-determined period. Welchol Tablets recorded US sales of
approximately $520 million for the 12 months ending March 2018, as per IQVIA.

Denmark receives the generic drug for Asthma 

courtesy Glenmark Pharma

Glenmark Pharmaceuticals Europe Ltd has launched a generic version of Seretide Accuhaler,
used to treat asthma, in Denmark. Glenmark had entered into a strategic development and
licensing agreement with Celon Pharma S.A. to develop and market a generic version of
GlaxoSmithKline’s Seretide Accuhaler product – Fluticasone/Salmeterol dry powder inhaler in
15 European countries.
Fluticasone/Salmeterol dry powder inhaler is a combination product for the treatment of
asthma and chronic obstructive pulmonary disease (COPD), it added.
Glenmark said it has already received National Marketing Authorizations for the product in
Sweden, Finland, Norway, and Iceland. Quoting IQVIA data, Glenmark Pharma said
Fluticasone/Salmeterol dry powder Inhaler (DPI) had sales of USD 864 million in Europe in the
12-month period ending September 2017. Shares of Glenmark Pharma were trading 0.25 per
cent lower at Rs. 505 on BSE
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AUTO ANCILLARY- WHAT HAPPENED LAST WEEK
- By Rakshith Govindarajulu & Ananda Kannan

Joint venture announced by JBM Auto

JBM auto joined hands with Jay Bharat Maruti Limited (JBML) and Oghihara, a company from
Thailand. The company produces sheet metal components, tools and buses. Together, they
plan to setup a special tool room focusing on the production of press stamping dies. The list
also includes ultra-high tensile and critical BIW dies. The company’s share price went up by
2.47% and is currently trading at Rs. 424.50. The market cap stands at Rs. 1731.76cr and
18761 shares have been traded in the counter till now. The prices opened at Rs. 428.05 and
reached a high and low of Rs. 438 and Rs. 428.05.

Good quarter performance for JBM auto

The quarter ending march 2018 was a very successful one for JBM auto. There was a 61.1%
growth year-on-year with a profit of Rs23.6 crore. Revenue produced by the quarter had an
increase of 15.6% to Rs. 448cr compared to Rs. 387.4cr last year. The operating profit before
tax catapulted to Rs. 58.8cr showing an increase of 26.3% year-on-year.

A strong Q4FY18 for Endurance Technologies

A better than estimated performance was produced by endurance technologies in its

Q4FY18. There was a 29% increase (YOY) in consolidated revenue. EBITDA also surpassed

the estimates by 12%

21

Q4FY18 YOY (%)

Revenue 1781.61 29.1

EBITDA 257.25 35.5

EBITDA margin (%) 14.4 69

Net Profit (adjusted) 116.36 39.3

Endurance exceeded market growth in India and Europe and this was catapulted by the
strong growth in motorcycle, scooter and three wheeler sales. Raw material costs have
increased over the past 4 quarters but have been compensated by the reduction in operating
and labor costs. The company believes that the after-market sales have increased post the
waning of demonetization effect. Following the good show, the company has declared a
dividend of Rs 4 per share.
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NBFC- WHAT HAPPENED LAST WEEK
- By Subhajeet Bhattacharjee

Bajaj Finance Q4 profit beats estimates

The company reported a profit of ₹721 crore for March quarter, a 61% Y-o-Y rise beating the
analyst estimates. In the fourth quarter, the Net Interest Income rose 40% to ₹2,365 crore.
After the Q4 results were declared, Bajaj Finance’s stock rallied 7% to ₹2,045, its record high
on BSE.

Bajaj Finserv reports 28% rise in net profit

Bajaj Finserv Ltd. reported a net profit of ₹685.5 crore for Q4FY18, a 28% Y-o-Y rise. However,
it fell short of Bloomberg consensus estimate of ₹763.1 crore. Net Interest Income jumped
42.5% to ₹2,465 crore.

Muthoot Finance stock dip 7% post Q4 results

Muthoot Finance reported 40.3% increase in standalone net profit for Q4FY18. However,
there was an 8% decline in its standalone revenue from financing segment. Also, net NPA
increased to 6.16% in Q4FY18 from 4.93% in Q3FY18. The company said in a press release
that generally NPA will not result in bad debts since the collateral could be auctioned.

Inditrade aims to venture into housing finance

Financial services firm Inditrade Capital filed applications with the regulator National Housing
Bank for foraying into housing finance segment. If approved, the housing finance business
would be run through a separate subsidiary.
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