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AUTO & AVIATION- WHAT HAPPENED LAST WEEK
- By Nandan P. Hegde

Diesel passenger vehicles to lose the share to below 

25% 

The rating agency ICRA is predicting a 25% fall in the share of diesel vehicles post the
implementation of BSVI emission norms. The regular increase in retail price of diesel has
resulted in a narrow gap between diesel and petrol fuel prices. This has caused customers to
move away from the diesel vehicles. On implementation of BSVI emission norms the prices of
diesel vehicles are expected to go up by Rs. 75,000 as compared to a relatively modest
increase of Rs. 20,000 of petrol cars. The gap between the price of a diesel and a petrol car as
of date is approximately Rs. 1 lakh. This gap will increase further on the implementation of
BSVI emission norms.

Maruti Suzuki puts on a good show with seven models 

in top 10 selling list

With the swift taking the top spot Maruti has dominated the top 10 selling list. Hyundai also
made its presence felt by taking 3 spots in top 10. Society of Automobile Manufacturers
(SIAM) revealed that 22,776 units of Swift were sold in April 2018. Swift desire was at second
position with 21,401 units sold and the hatchback Alto was at third place with 21,233 units
sold last month.

Jet Airways posts loss in Q4

Jet Airways has surprisingly reported a net loss of Rs. 1,036 Crore. The revenue increased by
8.7% but fell short of analyst estimates. The profit was affected by the 30.5 % increase in fuel
prices. The poor performance can be attributed to increase in Brent prices in the last quarter
and no corresponding increase in airfares. Also, a one-time maintenance charge of Rs. 253
Crore negatively impacted the bottom line. There was a Rs. 46.1 Crore impairment loss as
well on the loans given to the subsidiaries. The auditors said that the company’s financial
reports were made on a “going concern basis” as they see number of initiatives to cut costs
and improve operating performance. Jet Airways’ net worth turned negative in March this
year. The stock has dipped more than 3 % after result.
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INFRASTRUCTURE & CEMENT- WHAT HAPPENED 

LAST WEEK
- By Ankit Babel & Jeet Bajaj

L&T bags Rs. 3,191 crores order towards the 

construction of Dhaka Metro

L&T Construction has bagged a Rs 3,191 crore order from Dhaka Mass Transit Company for
construction of a railway line for Dhaka Metro. L&T entered into JV with Marubeni
Corporation (Japan) and secured the order through an international competitive bidding
process. Line 6 will be the first route of the Mass Rapid Transit system in Bangladesh. The
project is being financed by the Japan International Corporation Agency (JICA) under a
bilateral aid provided by Japan to Bangladesh.

Three most likely reasons why Ultratech Cement Is 

outperforming peers

UltraTech Cement Ltd. has withstood the recent sell-off among cement counters better than
competitors ACC Ltd. and Ambuja Cements Ltd. Among others, despite having higher
valuations than others. The fall in the share value of ACC and Ambuja Cements have been 13
percent and 16 percent, respectively, in May, as compared to 6 percent of UltraTech during
the same period. ACC and Ambuja also witnessed a sharper decline when compared on a
year-to-date basis. Due to this, ACC has not been included in the MSCI index, and Ambuja
Cement is excluded from the NSE Nifty 50 index. UltraTech, on the other hand, is still part of
the Nifty 50. Here are the 3 most likely reasons for the same -
• Addition plans to increase capacity aggressively
• Proper utilisation of the capacity
• Stable and appropriate geographical mix

DLF aims at bookings of Rs 2,500 crore in FY'19 and 

becomes debt free by March 2019

India's largest realty firm DLF which is aiming to more than double its sales bookings to Rs
2,500 crore during the current fiscal is also trying hard and looking forward to becoming debt
free by March 2019. DLF's net sales bookings amounted to only Rs 1,000 crore last fiscal due
to a suspension of sales during May-October 2017 in order to comply with RERA, new real
estate law. DLF's group CFO Saurabh Chawla gave a sales bookings guidance of Rs 2,000-2,500
crore for the financial year 2018-19. The figure is subject to upward revision if housing
demand gradually gets better. There has been a decline in the value of unsold inventories
from Rs. 15,000 crores to Rs. 14,000 crores. DLF had a net debt of Rs 6,265 crore at the end
of the financial year 2017-18. DLF aims to be debt free by March 2019 supported by a capital
investment of Rs 2,250 crore from promoters and expected sale of over 17 crore shares to
institutional investors through QIP.
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POWER & ENERGY- WHAT HAPPENED LAST WEEK
- By Vishwanath Pandey

Fuel Prices Hiked for 13 days straight

The possibility of a drop in Venezuelan oil production after the disputed election has resulted
in Brent crude oil prices remaining at $76 per barrel range. This has resulted in a 13th straight
hike in petrol prices since the declaration of Karnataka election results. This continued
upward revision of petroleum prices might finally force the government to reduce central and
state levies on petroleum products. This will result in the government missing its fiscal deficit
targets as well as push inflation higher. This has the potential of putting a damper on the
Indian economic growth story for this fiscal.

Respite in Sight from Sky High Fuel Prices

Riyadh and Moscow are considering to ease output cuts in production under sustained US
pressure to reduce global oil prices. Raising production would ease 17 months of strict supply
curbs amid concerns that a price rally has gone too far, with oil having hit its highest since late
2014 at $80.50 a barrel this month. The Organization of the Petroleum Exporting Countries
and allies led by Russia have agreed to curb output by about 1.8 million barrels per day (bpd)
through 2018 to reduce global stocks, but the inventory overhang is now near OPEC's target.

JSW Energy Benefits from Rising in Merchant Power 

Tariff

Merchant power tariffs have risen over 50% based on excessive demand due to higher than
usual temperatures in the Indian subcontinent. The power tariff reached to over Rs.6 per unit
during this period of intense heat. Although the entire power sector will benefit from these
rises in prices JSW will benefit more as they generally sell their products through the
Merchant route.

EU Ends Antitrust Case Against Russian Gazprom

Europe has ended a long-running antitrust case against Russian gas major Gazprom. This case
started with raids conducted by European authorities on 20 locations in the year 2011. This
case could have had serious political implications as the owner of Gazprom is considered a
close ally of Russian President Vladimir Putin. The case ended with Gazprom agreeing to
provide certain concessions which would allow rivals to enter the eastern European market
allaying the fears of European officials of abuse of dominant position by Gazprom.
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IT & TELECOM- WHAT HAPPENED LAST WEEK
- By Rishi Gaurav Ravula & Jagarati Dadhich

IT

Record Date declared by TCS BoD
The Board of Directors of Tata Consultancy Services Ltd has fixed Saturday, June 2, 2018, as
the Record Date for determining the entitlement of members to receive Bonus Shares. The
Bonus Shares, once allotted, shall rank pari-passu in all respects with and carry the same
rights as the existing Equity Shares and shall be entitled to participate in full in any dividend
and other corporate action, recommended and declared after the new Equity Shares are
allotted.

Whistle-blower hint lacking corporate governance 

standards in Infosys  

A whistle-blower has written to market regulator SEBI complaining against Infosys NSE 3.03 %
and alleged that IT major's current chairman Nandan Nilekani had failed to uphold the highest
standards of corporate governance practiced earlier by the IT major. In a letter to the
Securities and Exchange Board of India (SEBI), the whistle-blower said Infosys had "quietly
revealed", in its annual report, that it had signed agreements for mutual release of claims
with three directors, including former Chairman R Seshasayee and Jeff Lehman (ex-head of
nominations and remuneration committee).

Sonata Financial Results out

Sonata Software has reported stable results and strong operating performance for the 
quarter. Revenue: Declined by 18.3% QoQ to Rs.625 crore in Q4FY18. EBITDA: Declined by 2% 
QoQ to Rs.63 crore. The EBITDA margin expanded by 170 bps to 10.1 percent for Q4FY18.  
Net Profit Margin: Rose by 10 % QoQ to Rs 54 crore in Q4FY18.  For the full year, the revenue 
grew by 3.5 percent YoY. Its EBITDA for the FY18 rose by 25 percent YoY to Rs 5 crore and the 
net profit grew by 22.5 percent YoY to a Rs.192 crore.  

L&T Infotech’s Financial Results out

Adjusted Q4FY18 numbers were better than expectations on all fronts. Revenue grew by 6.2% 
QoQ to Rs2, 001cr. US revenue grew by 5.3% QoQ to USD309mn. EBITDA- At Rs292cr, down 
9.2% QoQ. EBITDA margin at 14.6% contracted by 248bps QoQ. PAT: At Rs289cr, up 2.3% 
QoQ, against consensus estimate of Rs296cr. Growth was driven by BFS vertical, up 11.4% 
QoQ and 9% QoQ in cc terms. Manufacturing was up 5.5% QoQ and 4.3% QoQ cc. Energy & 
Utilities was up 2.6% QoQ 1.7% QoQ cc. High-Tech, Media & Entertainment was up 5.3% QoQ
and 5.1% QoQ cc.
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Tech Mahindra Financial Results

Consolidated net profit more than doubled to ₹ 1,222 crores in the quarter ending March
2018. The company had posted a net profit of ₹ 587.9 crores in the same period a year ago.
Consolidated revenue from operations of Tech Mahindra increased by 7.4 percent to ₹
8,054.5 crores in the reported quarter, from ₹ 7,495 crores in the same period of 2016-17.
For 2017-18, the company posted about 35 percent rise in net profit at about ₹ 3,800 crores,
while revenue increased by 5.6 percent to about ₹ 30,773 crores from the previous fiscal.

TELECOM

Pressure on RCOM

India’s bankruptcy court, the National Company Law Tribunal (NCLT), appointed three
separate interim resolution professionals, one each to run Reliance Communications (RCom),
Reliance Telecom and Reliance Infratel. The three are charged with seeking ways to revive the
companies, whose debts total around $6.75 billion, and repay creditors. Global Cloud
Xchange (GCX) was not mentioned specifically in the move. People close to GCX
told Capacity that the unit is ring-fenced from the rest of RCom and is not impacted. The
NCLT’s action came as the Times of India reported RCom was in advanced talks with Ericsson
about settling RCom’s debt in a move to avoid insolvency and bankruptcy proceedings.
Ericsson last year began a winding-up order against RCom in an attempt to force it to pay up.
The China Development Bank took similar action over its $2 billion debt but withdrew the
move in January. The directors of RCom filed appeals before the NCLAT in New Delhi,
challenging and seeking a stay of the order on the grounds that Ericsson was an operational
creditor even as RCom and Ericsson were in discussions to reach a settlement outside the
insolvency process overpayment of more than 1,000 crores owed to the Swedish company.

Sale of Idea towers cleared by DoT

The telecom department (DoT) on Thursday cleared Idea Cellular’s sale of nearly 9,000-odd
standalone towers to a local arm of American Tower Corp (ATC) for Rs 4,000 crore. This marks
the conclusion of the US tower company’s two-stage buyout of Vodafone India and Idea’s
near 20,000-odd combined standalone towers for Rs 7,850 crore. Last month, the
government had cleared Vodafone India’s sale of its 10,926 captive towers to ATC for Rs 3,850
crore.

8



Contd.

References

• http://www.capacitymedia.com/Article/3808330/Bankruptcy-court-adds-pressure-to-
Reliance-Communications-and-GCX

• https://telecom.economictimes.indiatimes.com/news/rcom-shares-gain-after-telco-
moves-nclat/64282289

• https://economictimes.indiatimes.com/news/company/corporate-trends/ericsson-rejects-
2-settlement-proposals-offered-by-rcom/articleshow/64327046.cms

• https://www.thehindubusinessline.com/info-tech/tech-mahindra-q4-net-doubles-to-1222-
cr/article23990854.ece

• https://economictimes.indiatimes.com/tech/internet/mtnl-investing-rs-190-crore-to-
upgrade-services-may-be-allocated-4g-spectrum-manoj-sinha/articleshow/64244196.cms

• https://www.dsij.in/DSIJArticleDetail/ArtMID/10163/ArticleID/2078/Sonata-Software-
reports-strong-operating-performance-for-the-quarter

• https://www.indiainfoline.com/article/equity-earnings-result-commentary/larsen-toubro-
infotech-ltd-s-adj-q4fy18-consolidated-net-profit-rises-19-5-qoq-to-rs338cr-beats-
estimates-118052300055_1.html

• https://economictimes.indiatimes.com/tech/ites/whistleblower-writes-to-sebi-against-
infosys/articleshow/64292845.cms

• https://telecom.economictimes.indiatimes.com/news/dot-clears-idea-atc-tower-
deal/64309674

9

http://www.capacitymedia.com/Article/3808330/Bankruptcy-court-adds-pressure-to-Reliance-Communications-and-GCX
https://telecom.economictimes.indiatimes.com/news/rcom-shares-gain-after-telco-moves-nclat/64282289
https://economictimes.indiatimes.com/news/company/corporate-trends/ericsson-rejects-2-settlement-proposals-offered-by-rcom/articleshow/64327046.cms
https://www.thehindubusinessline.com/info-tech/tech-mahindra-q4-net-doubles-to-1222-cr/article23990854.ece
https://economictimes.indiatimes.com/tech/internet/mtnl-investing-rs-190-crore-to-upgrade-services-may-be-allocated-4g-spectrum-manoj-sinha/articleshow/64244196.cms
https://www.dsij.in/DSIJArticleDetail/ArtMID/10163/ArticleID/2078/Sonata-Software-reports-strong-operating-performance-for-the-quarter
https://www.indiainfoline.com/article/equity-earnings-result-commentary/larsen-toubro-infotech-ltd-s-adj-q4fy18-consolidated-net-profit-rises-19-5-qoq-to-rs338cr-beats-estimates-118052300055_1.html
https://economictimes.indiatimes.com/tech/ites/whistleblower-writes-to-sebi-against-infosys/articleshow/64292845.cms
https://telecom.economictimes.indiatimes.com/news/dot-clears-idea-atc-tower-deal/64309674


METALS & MINING- WHAT HAPPENED LAST WEEK
- By Hemant Kothari

Steel Output grows 4% in April

India’s crude steel production grew by 4.4% to 8.59 million tonnes during April. SAIL, RINL,
Tata Steel, JSW and Jindal steel produced together 5.01 MT and the rest 3.58 MT came from
other players. India has set a target of producing 300 MT crude steel by 2030 with an
investment of 10 lakh crore. Also in February Indian became the second largest producer of
the steel by outstripping Japan.

Indian steel consumption in 2018

Indian steel consumption has been forecasted to grow by 5.5% and the world consumption
will grow by 1.8% in 2018. This growth has been forecasted because of a gradual downward
trend in global prices of iron ore, coking coal, and scrap from the current level. For other
countries, the consumption forecasted is 2.7% for the USA, 2.5% for EU, 2.1 for Russia and 1.4
% for South Korea.

India drags US to WTO on Steel and Aluminum tariff

The US has imposed 25% and 10% of additional import duty on certain steel and aluminum
products respectively from all countries except Argentina, Australia, Canada, South Korea,
Mexico, Brazil and the European Union. India cited this discrimination and said that this is
inconsistent with provisions of the WTO's General Agreement on Tariffs and Trade.

First ever international online auction for Tata Steel

Mjunction services limited, a 50:50 Joint Venture between SAIL and Tata Steel has conducted
its first ever international online auction for Tata Steel. This initiative is different from the
traditional practice under which the price discovery for steel has been done offline. However,
the price discovered online was 36% higher than the last selling price obtained through the
offline process.

Odisha may get RS 150 Bn steel plant

Odisha is being considered has one of the potential locations for an automotive grade steel
plant proposed jointly by ArcelorMittal and Steel Authority of India Ltd (SAIL). The initial
capacity of the plant is to be 1.5 million tonnes per annum (MTPA) but it can be expanded to
2.5 MTPA. Odisha's case for hosting the proposed auto grade steel facility seems compelling
since inputs for the plant are to be sourced from the new hot strip mill at SAIL's Rourkela unit,
thus making the entire value chain indigenous.
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BANKING- WHAT HAPPENED LAST WEEK
- By Tanvi Gangan

ICICI Bank plans to build its own digital transaction 

To enable faster digital transformation ICICI bank plans to create its own digital dealings
platforms through a three-pronged strategy across digital partnership that involves startups,
ICICI Innovation Centre and ICICI Labs. The bank has reserved a corpus of Rs 100 crore for
ICICI Innovation Center and put resources into two new companies Arteria, Fingpay; it has
contracted Rohan Angrish from Capital Float to run ICICI Labs and create autonomous
arrangements. ICICI Bank has stepped up its concentrate on collaborating with fintech
startups that might solve completely different issues.

66% of original claims recovered by YES BANK under 

the recently concluded NCLT Proceedings

YES Bank has recovered Rs 184 Cr. out of the original Rs 325 Cr. claimed after a sale of
Bhushan Steel to TATA Steel under the NCLT/ Insolvency and Bankruptcy Code proceedings.
Previously it had recovered 32 Cr. through the sale of pledged shares. Hence a total amount
of Rs. 216 Cr has been recovered. With this, the bank now has exposure to only Rs. 23.94 Cr
with 50% provisions made as on March 31, 2018, from borrowers mentioned in the List 1 of
the RBI IBC NCLT Process.

CARE ratings downgraded ratings on various bonds of 

Allahabad bank

Care Ratings has cut the ratings of various bonds of Allahabad bank after citing a steep
decline in the lenders capital adequacy ratio in the year ended March. The ratings have been
revised on the bank’s Rs 850 crore tier-II bonds (under Basel II) to “A+/negative” from
“AA/negative”, while on `1,000 crore tier-II bonds (under Basel III) has been revised to “A+/
negative” from “AA/negative”. RBI had advised the bank to reduce exposure to insecure loans
and limit accessing or revitalizing wholesale deposits.

Moody’s Downgrades Ratings of PNB to ‘Ba1’ from 

‘Baa3’ 

Citing the impact of recent fraud on its capital as well as weak internal controls, Moody’s
Investors Service has downgraded Punjab National Bank’s rating. PNBs rations dropped to
‘ba1’ from ‘baa3’ meaning below investment grade. The ratings reflect the negative impact of
the invention of a variety of deceitful transactions on the bank's standalone profile,
significantly its capital position.
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The rating downgrade additionally reflects the weak internal controls and processes of the 
bank, providing the deceitful transactions was unseen for a number of years.
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CONSUMER DURABLES- WHAT HAPPENED LAST 

WEEK
- By Koshica Oberoi

Crompton Greaves Consumer regains investor’s 

confidence 

Crompton Greaves Consumer showed a healthy double-digit growth in key areas in Q4FY18,
helped them to regain investor confidence which was lost due to poor Q3FY18 results. The
company made a significant gain in the market share of fans, boosted by double digit value
growth versus flat industry.

PC Jeweller Q4 results show a 7% hike in Net Profit

PC Jeweller reported a 7.47% increase in its standalone net profit at INR 118.28 crore for
Q4FY18. Their net income, however, declined to INR 2114.5 crore during the Jan-Mar quarter,
while expenses remained slightly lower at INR 1979.91 crore as against INR 2057.37 crore in
the said period.

Bajaj Electricals investment in Starlite Lighting fails 

to pay off

Bajaj Electricals witnessed 81 percent drop in the March quarter standalone net profit due to
a one-time hit from its joint venture Starlite Lighting, though, they are confident of a strong
revenue growth in FY 19. The contribution of CFL dropped from INR 360 crore in 2013 to INR
54 crore now. It can be observed that the CFL segment is dead while the market for LED has
picked up. Due to this, the company was unable to pay the debt, leading to a one-time
provision for the investment.

Titan aims at maintaining the double-digit growth in 

watch biz

Titan Company is confident of repeating the double-digit growth in sales of wrist watches and
accessories like last year. When asked, the CEO said such a growth could be attributed to
various reasons like the launch of new products and foray into the smart watch segment.
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CHEMICALS & PAINTS- WHAT HAPPENED LAST 

WEEK
- By Ashish Agarwal & Vignesh 

Akzo Nobel Specialty Chemicals to spend Rs 32 crore 

to expand a facility in Mahad

Akzo Nobel Specialty Chemicals will be investing 4 million euros (Rs 32 crore) to expand
capacity and upgrade its organic peroxides facility in Mahad in Maharashtra to meet growing
demand from customers in India and the Middle East. This is done in order to serve its
customers better by upgrading the technology and increasing the capacity. This expansion will
allow them to build their presence in numerous organic peroxide market segments,
particularly in PVC, acrylics and thermoset resins.

DGAD terminates anti-dumping probe into chemical 

from China

Commerce Ministry's investigation arm DGAD has said it is terminating its anti-dumping
probe into the import of a Chinese chemical used in dye industry. This comes at the backdrop
of a petition from the domestic industry to terminate the probe. The reasons cited include
the time taken for the process is very high and the customers are not happy with the
companies and are upset with the decision to seek anti-dumping duties and they do not wish
to spoil relations with the customers.

Tata Chemicals is planning over Rs 800-crore CapEx

this year, says CEO R Mukundan

An interview with the CEO of TATA Chemicals gives insight into the Capex plans wort Rs.800
crores for the coming financial year. He also gave insights into the reasons for the Q4
numbers. He discussed the trends going on in the industry and spoke about the disruptors in
the industry currently.

Why are people against Vedanta's Sterlite plant in

Tuticorin?

The smelter, which can produce 400,000 tonnes of copper cathode a year, is run by Vedanta's
Sterlite Copper unit, which is controlled by Vedanta Ltd, a majority-owned subsidiary of
London-listed Vedanta. Protesters have alleged that the smelter was polluting groundwater in
their area.
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An activist group has accused pollution board of allowing the company to operate its smelter
with shorter chimney stacks than permitted which helped the company reduce costs but
harmed the environment.

Robots fight weeds in a challenge to agrochemical 

giants

In a field of sugar beet in Switzerland, a solar-powered robot that looks like a table on wheels
scans the rows of crops with its camera, identifies weeds and zaps them with jets of blue
liquid from its mechanical tentacles. Undergoing final tests before the liquid is replaced with
weed killer, the Swiss robot is one of the new breed of AI weeders that investors say could
disrupt the $100 billion pesticides and seeds industry by reducing the need for universal
herbicides and the genetically modified (GM) crops that tolerate them.

Speciality chemical sector may double market size by 

FY25: Report

The India Ratings report on 'FY19 Outlook: Specialty Chemicals said that the Indian chemicals
sector is a market worth about USD 160 billion, with speciality chemicals representing about
20 percent of the value. We expect the speciality chemical sector to grow by about 10
percent annually to almost double the market size by FY25.
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FMCG- WHAT HAPPENED LAST WEEK
- By Sree Harsha Lakkireddy

Earning Reports Q4FY17

Colgate-Palmolive (India)

Colgate-Palmolive India Ltd has reported a 5.2% yoy increase in Revenue (net of excise duty in
the base quarter) which stood at INR 1091.7 crore. EBIDTA has increased by 26.6% yoy to INR
307.5 crore. PAT jumped by 32.4% YoY to INR 188.8 crore. Volume for the Q4FY17 had
declined by 3% YoY while for the volume growth for the year increased by 4%. Lower input
costs helped to improve the company’s gross margin. Company declared a special fourth
interim dividend of INR 11 per equity share for the financial year 2017-18.

United Breweries

United Breweries Ltd. the maker of Kingfisher Beer which operates in Beverages - Alcoholic
sector has reported a 32% increase in net revenue for the Q4FY17 to INR 1,469.3 crore. Gross
margin for the quarter expanded to 52.8%. EBITDA increased by 105.9% YoY to INR
208.2crore. PAT in Q4FY17 has increased by INR 90.9 crore against INR 6.7 crore in the same
quarter of the previous year.

United Spirits

United Spirits Limited, the world's second-largest spirits company by volume and the maker
of McDowell whiskey has reported 8% YoY increase in its Revenue for Q4FY17 to INR
7021crore. EBIDTA increased by 5% to INR 274 crore. Q4FY18 net profit was at INR 211 crore
against loss of INR 104 crore in a year ago period.

Prabhat Dairy

Prabhat Dairy, an integrated milk and dairy products company has reported a profit of INR
175.9 crore during the March quarter against the loss of INR 1.78 crore in the same quarter
last year. The total income of the company grew by 7.54 per cent to INR 406.17 crore which is
driven by sales of pouch milk, cheese and curd. The company is planning to expand its
beverage market through a franchise-based chain of retail outlets named Prabhat Goodness
Zone. This would be a counter sale and local distribution point for the company’s milk and
milk-based products.
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LT Foods

LT Foods Ltd which handles manufacturing and sale of rice under the brand DAAWAT has 
reported 15.5% increase in its revenue to INR 1,071 crore. Net profit stood at INR 32 crore. 
EBIDTA increased by 4% to INR 96.5 crore

Globus Spirits

Globus Spirits Ltd which is involved in the manufacture and sale of Industrial Alcohol
comprising Rectified Spirit and Extra-Neutral Alcohol, Country Liquor, and Indian Made
Foreign Liquor(IMFL) has reported 70% YoY increase Gross Revenues (including other income)
to INR 4,76.68 crores in Q4 FY17. Total Income (net of excise duty) stood at INR 2,293.4
million in Q4 FY18, higher by 9% YoY. EBITDA came in at INR 18.64 crore in Q4 FY18. PBT
stood at INR 2.81crore and Net Profit stood at INR 1.37 crore.

Other News

Dabus India plans capacity expansion

FMCG firm Dabur India has planned to invest INR 250-300 crore in capacity expansion this
fiscal year and is looking for acquisitions in the domestic market. Dabur is going in for
brownfield expansion to increase capacity this year. The FMCG major had last month
completed acquisitions of two South Africa-based firms D&A Cosmetics Proprietary and
Atlanta Body & Health Products Proprietary through its subsidiary.

Chhattisgarh ties up with Dabur to provide herbs for 

ayurvedic products

Dabur India Limited has signed an a memorandum of understanding (MoU) with the state-
run Chhattisgarh medicinal plants board. Under the agreement, the board would provide
the medicinal plants and herbs which are used as raw materials for manufacturing herbal and
medicinal products. Mineral-rich Chhattisgarh has also been endowed with rich medicinal
plants and herbs. The trade of the medicinal and herbs in the state is estimated at INR 1500
crore annually. The available produce includes Tendu leaves, Kullu, Dhawda, Babul, Khair, Sal
seed, Harra, Imli, Mahua, lac, Kosa, Mahul Leaves, chironjee Baibaring, Vanjeera, Kalmegh,
Aonla etc. In Chhattisgarh, production and collection of forest produce is an important way of
creating financial self-dependence for forest dwellers. Thus, the tie up with Dabur provide
additional income and employment to rural population.
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Manpasand Beverages takes on soft drink majors with 

health drink 'Siznal'

Vadodara-based Manpasand Beverages is looking to take on soft drink majors in FMCG sector
with its latest health drink brand 'Siznal'. Targeting the healthy drinking consumers,
Manpasand Beverages has rolled out a slew of juices that are blends of fruits and vegetables,
sweetened with honey. Currently, offered in four different blends of vegetables and fruits
including beetroot-carrot, orange-carrot, pomegranate-carrot, and cucumber-spinach, the
Siznal brand is targeted at urban consumers.
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TEXTILES & APPAREL- WHAT HAPPENED LAST 

WEEK
- By Debdeep Mandal

TSIIC Promotes Mega Textile Park

The Telangana State Industrial Infrastructure Corporation Limited (TSIIC), a Government of
Telangana undertaking is promoting the Kakatiya Mega Textile Park, which is to be
constructed at Shayampet village of Geesugonda Mandal and Chintalapalli village of Sangem
Mandal, Warangal in Telangana. The total land area for this project is close to 1190 acre.
Telangana is one of the largest producers of long staple cotton and Warangal is one of the
largest cotton market yards. The entire area has a large section of skilled workers who have
been associated with textile operations for decades. The textile park will be providing state of
the art manufacturing facilities and infrastructure to make the domestic units competitive
and help manufacturers maintain global industry standards.

Cotton exports to get a boost in 2017-18

India’s 2017-18 cotton exports are likely to get a significant boost considering the increase in
global cotton prices and depreciating Indian Rupee. This will significantly help the Indian
cotton exporters who had been hit hard post GST policies on cotton and exports. According to
the Cotton Association of India (CAI) exports are likely to increase by 30% and the total
quantity of exports is believed to be around 7.5 Million Bales. India imports a significant
quantity of long staple cotton from the United States and Egypt. It is also expected that total
import of cotton will fall from 3 Million Bales to 1.2 Million Bales during this fiscal year ending
October.

India maintains second position in world textile and

apparel exports

India managed to remain as the world's second-largest textile and apparel exporter
accounting for 4.95% of the total global share next to China. It is currently the largest
exporter of cotton yarn. India's textile and apparel exports for the financial year 2017-18 is
around 37.4 Billion USD as compared to 35.5 Billion USD in the previous year.

Grasim Industries declares Q4 Results

Chemicals and Textiles Manufacturing Company Grasim Industries declared their Q4 results.
The company posted an improved net profit during this quarter. The company's standalone
net profit stood at 373 Crore INR and saw an increase of 18% as compared to Q4 the previous
year. Operating revenues increased by 48% to 4,606 Crore INR as compared to the
corresponding quarter in the previous year.
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EBITDA grew by a substantial 70% this quarter to 947 Crore INR. The excellent results are
mostly accorded to the merger of the Aditya Birla Nuvo unit with Grasim on 1st July 2017. As a
result, the comparison cannot currently be made on a year-on-year basis. The company’s final
earnings fell as it incurred an expense of 213 Crore INR on stamp duty on the acquisition of
assets. The company’s viscose staple fibre (VSF) business reported a 15% increase in net
revenue. The net revenue stood at 2,232 Crore INR. The revenue for the financial year 2017-
18 stood at 8,376 Crore INR, up by 18 percent and the company credited the results mostly
due to growth in the domestic market and its intense marketing efforts.

V-Mart Retail’s Q4 profits take a leap

Leading multi-brand fashion retailer V-Mart Retail reported its Q4 results. The company’s net
profit for the quarter jumped to 15.91 Crore INR as compared to 6.44 Crore INR in the
corresponding quarter of the previous year. The net profit climbed from 43.90 Crore INR to
77.70 Crore INR this financial year 2017-18 compared to the previous year. Considering the
impressive performance in the 2017-18 fiscal year, the company's management is eyeing to
give a dividend of 1.80 Rupees per equity share to its existing shareholders. The company has
been growing at over 20 percent year-on-year. Currently, in India, it has 177 stores in 149
cities.

FLF sells 10% stake to L Catterton Asia 

Future Lifestyle Fashions (FLF) is reportedly selling 10% stake to L Catterton Asia through the
process of preferential allotment and secondary purchase of shares. The exact deal amount
has not been disclosed but considering the share price, the deal is expected to be closed at
around 800 Crore INR. The deal will help L Catterton, the world's largest consumer-focused
venture capital and private equity firm to gain from the growing consumption in the Indian
textile markets. On the other hand, FLF will be benefitted in terms of the international level of
management expertise that L Catterton will bring in to the board after the deal.

References

• http://campaigns.fibre2fashion.com/2018/external/kakatiya/index.asp?utm_
source=nativead&utm_medium=news&utm_campaign=kakatiya

• https://economictimes.indiatimes.com/markets/stocks/earnings/grasim-q4-
profit-jumps-18-to-rs-373-crore/articleshow/64292214.cms

• https://in.apparelresources.com/business-news/retail/indian-fashion-
retailer-v-mart-net-profit-doubles-q4/

• https://in.apparelresources.com/business-news/retail/indias-future-lifestyle-
secures-rs-800-cr-deal-lvmh-backed-l-catterton/

Contd.

23

http://campaigns.fibre2fashion.com/2018/external/kakatiya/index.asp?utm_source=nativead&utm_medium=news&utm_campaign=kakatiya
https://economictimes.indiatimes.com/markets/stocks/earnings/grasim-q4-profit-jumps-18-to-rs-373-crore/articleshow/64292214.cms
https://in.apparelresources.com/business-news/retail/indian-fashion-retailer-v-mart-net-profit-doubles-q4/
https://in.apparelresources.com/business-news/retail/indias-future-lifestyle-secures-rs-800-cr-deal-lvmh-backed-l-catterton/


PHARMACEUTICALS- WHAT HAPPENED LAST 

WEEK
- By Vaibhav Pawar

The never-ending Fortis Saga

The biggest newsmaker in the pharma sector in the past 2 months is noticeably Fortis
Healthcare. The battle to acquire the company seems to be never-ending. There is no end in
sight for this saga as three directors have stepped down from their positions on the
company’s board and one was removed by shareholders at its EGM. The same EGM also saw
shareholders ratifying three nominees as directors - Suvalaxmi Chakraborty, Ravi Rajagopal,
and Indrajit Banerjee --all of whom were recommended by minority shareholders East Bridge
Capital and Jupiter India Fund. The EGM was called by the two above-mentioned minority
shareholders in April to remove the directors on an allegation that the company's board failed
to be fair to all its shareholders. The challenge before the new board is to address Fortis'
liquidity concerns, even as it tries to find ways to kick-start a fair and transparent bidding
process to sell the company.

March Quarter results

Sun Pharma

For the first time in more than a year, Sun Pharmaceutical Industries Ltd.’s profit rose on
account of a one-time tax gain and lower raw material costs. Net profit rose 7 percent year-
on-year to Rs 1,310 crore during January-March period. While US generic sales declined 3
percent YoY to USD 368 million in Q4FY18, India sales grew 2 percent to Rs. 1,963 crores.
Consolidated EBITDA margin stood at 24.1 percent in Q4FY18. Emerging markets sales rose
10 percent to USD 199 million over the previous year. Rest of World sales increased 6 percent
to USD 116 million. The company declared a dividend of Rs 2 per equity share of Re 1.

Dr. Reddy’s

The company Q4FY18 net profit declined by 3.3 percent year-on-year to Rs 302.2 crore in the
fourth quarter ended March 31 due to continuing headwinds in the US and steep sales drop
in Russia. The company reported a net profit of Rs 337.6 crore during the same period last
year. Even as the net profit declined the share price increased by 8%. The company has also
recommended the final dividend of 400%
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Cipla

Cipla, one of the major drug makers of the country reported a consolidated profit of 178.61
crores for the March quarter. Total income of the company stood at Rs 3,737.9 crore, up 3.69
percent against Rs 3,604.79 crore in the year-ago period. Net sales or income from the
operations saw a marginal increase to Rs 3,495.81 crore against Rs 3,487.04 crore in the year-
ago period.
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AUTO ANCILLARY- WHAT HAPPENED LAST WEEK
- By Rakshith Govindarajulu & Ananda Kannan

Apollo Tyres plans to invest Rs 20 Billion for a new 

greenfield plant in Andhra Pradesh

Currently, Apollo Tyres has a huge production facility in Tamil Nadu that produces nearly
8,000 tyres a day. The company plans to raise this number to 12,000. However, the
production cannot be expanded beyond 12,000. The average run rate for FY2018 was in the
vicinity of 8,000 tyres a day, hence enough scope of growth in terms of the capacity utilization
in Chennai this year is available. Earlier, Apollo considered a capacity that would produce
16,000 car tyres a day. However, given the recent strong demand, the forethought production
capacity is still under consideration. Based on machinery configuration, the production
capacity is usually in multiples of 1,500 tyres per day. Considering the strong revival in
demand and the significant volume growth outlook in Andhra Pradesh in both car tyres and
truck tyres. The company is now planning to produce car tyres and truck tyres at its upcoming
facility at Andhra Pradesh, where it plans to invest around Rs 20 billion. The production at
the Andhra Pradesh greenfield plant is expected to start in the second half of FY2020.

Minda Industries recommends issue for 2:1 bonus 

shares

On Tuesday, the board of directors of Minda Industries recommended issue of bonus shares
in the ratio of two shares of Rs 2 each fully paid-up for each share held. The company is yet to
fix the record date to identify the eligible shareholders who will receive the bonus shares. The
proposal is subject to shareholders’ nod and other regulatory approvals. After the
announcement, the shares of Minda Industries rose 3.13 percent at ₹1,125 on the BSE.

Sundaram Fasteners’ China Arm earns revenue in 

excess of Rs 250 crore.

11 years since the entry of Sundaram Fasteners’(SFL) into China, SFL’s subsidiary - Sundram
Fasteners (Zhejiang) Ltd - has earned revenue in excess of Rs 250 crore. Rising demand for its
products led the company for a capacity expansion worth ₹100 crore. The company is looking
at an annual growth of 15-20% over the next few years. SF(Zhejiang)L is among the few Indian
companies to do well in China. The manufacturing sector in China faces high attrition because
of weak labor laws. The company was able to manage this level of attrition as well by
capitalizing on the local’s penchant to work for English-speaking companies. By offering
special incentives such as offering English classes, SFL was able to cut attrition within the
company. At a time when “Made in India” products were frowned upon across the world,
products with an obsessive focus made the company’s exports rise.
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The export portfolio contributes approximately 30 percent (Rs 1,100 crore) of SFL’s total
turnover. SFL has enjoyed double-digit compounded annual growth rate (CAGR) of sales in the
last five years. For the financial year 2017-18, SFL posted a revenue of Rs 3,425.73 crore and a
profit after tax of Rs 367.47 crore, both top line and the bottom-line clocking a growth of
about 16 percent.

JK Tyre & Industries looks to strengthen presence in 

two and three-wheeler segment.

JK Tyre & Industries is expanding its presence in the two and three-wheeler segment by
adding more original equipment manufacturers into its customer base. JK Tyre had entered
into the two and three-wheeler tyre segment through the acquisition of a tyre unit from
Kesoram Industries for Rs 2,200 crore. JK Tyre & Industries’ current customers in the segment,
include Bajaj Auto and LML. Recently, it added two OEMs of domestic truck and bus
radial tyre segment. In 2016, JK Tyre became the first Indian company to roll out 10 million
truck and bus radial tyres. Raghupati Singhania, chairman and managing director of JK Tyre &
Industries, stated that the additional capacities through the acquisition of Cavendish
Industries have helped the company to gain market penetration and increase its presence in
the fast-growing two and three-wheeler segment. In April 2016, JK Tyre acquired Cavendish
Industries for Rs 2,195-crore. The company posted a 77.54 percent increase in its
consolidated net profit at Rs 158.87 crore (previous year- Rs 89.48 crore) for the fourth
quarter ended March 2018.
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NBFC- WHAT HAPPENED LAST WEEK
- By Sanjay Sawhney

AU small Finance Bank to raise ₹1000 Crores

The board of AU small finance bank has approved the proposal to raise 1000 Crores by the
issuance of the combination of fully paid up equity shares of face value ₹10 and convertible
warrants on preferential basis to Camas Investments Pte Ltd, an indirect wholly-owned
subsidiary of Temasek Holdings.
The issue will consist of:
Fully Paid-up equity share - 43,30,441
Convertible Warrants - 1,01,04,364

Motilal Oswal Q4FY18 results

Motilal Oswal revenue grew by 42.9% YOY to ₹752 cr. Though the company’s EBITDA
contracted by 5.27% YOY still its EBITDA grew to ₹307 Cr which is 26.5% up YOY. Its broking
and other related services arm grew by 58.6% and fund bases arm grew by 206% providing
the support for its growth. Wealth Management arm grew to ₹14700 crore up by 46% YOY.
Housing finance reported loan book growth of 17% YOY leading to NII growth of 112% YOY to
₹88.5 Cr

Indiabulls to raise ₹15000 Cr

The Indiabulls housing finance board approved its plans to raise a capital of ₹15000 crores
through the public issue of secured and or/ unsecured redeemable non-convertible
debentures (NCDs) of the face value of 1000 each amounting to ₹15000 crores. The nature of
unsecured redeemable NCDs will be of subordinated debt and will be eligible for Tier-2
capital. Indiabulls has proposed that NCDs will be listed on the exchange.

Faircent receive NBFC-P2P certification from RBI

Faircent became the first Peer-to-Peer lending platform to receive NBFC-P2P certification by
RBI. As the largest P2P lending platform in the country and the pioneer in the domain, it will
bolster their motive to take financial inclusion to every last Indian through technology.
The platform currently has more than 3.5 Lakh registered borrowers with more than 40,000
registered lenders. The certification will also enable more lenders to register with the
Platform as now the certification will allow it to gain more traction in the mainstream
financial market.
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