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AUTO & AVIATION- WHAT HAPPENED LAST WEEK
- By Nandan P. Hegde

Air India Revamps its Premium seat offerings

Air India has introduced a revamped premium offering for its passengers which it has named
“Maharajah Direct”. The new premium class offerings are supposed to fuel the per day
revenue from 4.5 crores to 6 crores and increase the occupancy to over 80%. The government
has halted its disinvestment plan for now. The loss-making state-run airliner currently has a
17% market share in the international routes. The new seats have been introduced in Air
India’s Boeing fleet and it will complete the revamping process by end of July this year.

Passenger vehicle sales May 2018

As usual Maruti Suzuki(MSIL) remains the king when it comes to sales numbers. It recorded a
24% increase in overall sales. There was a drastic improvement in sales numbers by TATA
Motors and Honda (HCIL) both posting a 61% increase and 41% increase in sales Y-o-
Y. Hyundai witnessed a single digit growth in passenger vehicle sales as it recorded the
second highest sales number.

1

Company May 18' May 17' % Change

Maruti Suzuki 

India 161497 130248 24

Hyundai Motor 

India 45008 42007 7.14

Mahindra & 

Mahindra 20715 20392 2

Tata Motors 17489 10855 61

Honda Cars India 15864 11278 41



Contd.

Ather Energy launches India’s fastest electric two-

wheeler

Funded by Hero MotoCorp and the Flipkart founders Sachin and Binny Bansal, Ather energy
has been making steady progress towards an electric future. The Bangalore based start-up
has launched Ather 340 and Ather S450 priced at Rs. 1,09,750 and Rs. 1,24,750 respectively.
Ather 340 can accelerate from 0-40 Kmph in about 5.1 seconds and Ather S450 can do the
same in about 3.9 seconds making it India’s fastest E-scooter. The start-up has already
installed 17 charging points across Bangalore and is looking forward to scaling it up to 60 by
year-end. It has a long-term plan of investing Rs.130 crores to have a presence in 12 Major
cities by 2020 with 6500 charging points.

References

• https://economictimes.indiatimes.com/industry/transportation/airlines-/-
aviation/air-india-unveils-revamped-premium-class-to-woo-customers-
increase-revenue/articleshow/64702999.cms

• https://auto.economictimes.indiatimes.com/news/industry/complete-auto-
sales-analysis-of-may18-sector-maintains-positive-growth-though-pv-
retails-slowdown/64415702

• https://auto.economictimes.indiatimes.com/news/two-wheelers/scooters-
mopeds/ather-energy-launches-ather-340-and-ather-s450-in-
india/64460615

2

https://economictimes.indiatimes.com/industry/transportation/airlines-/-aviation/air-india-unveils-revamped-premium-class-to-woo-customers-increase-revenue/articleshow/64702999.cms
https://auto.economictimes.indiatimes.com/news/industry/complete-auto-sales-analysis-of-may18-sector-maintains-positive-growth-though-pv-retails-slowdown/64415702
https://auto.economictimes.indiatimes.com/news/two-wheelers/scooters-mopeds/ather-energy-launches-ather-340-and-ather-s450-in-india/64460615


INFRASTRUCTURE & CEMENT- WHAT HAPPENED 

LAST WEEK
- By Ankit Babel & Jeet Bajaj

UltraTech Cement has estimated a capital 

expenditure of Rs. 2500 crores for the financial year 

2019 

Capex will be utilised by the company towards capacity expansion projects, water heat
recovery systems, regulatory requirements, routine maintenance and plant infrastructure.
Last year ended 31st March 2018, the company expended Rs. 1900 crores towards Capex. This
was utilised towards various big projects of Madhya Pradesh and Chattisgarh.

L&T Construction bags orders worth Rs. 2210 crores 

It is a major turnkey project received from Narmada Valley Development Authority, Madhya
Pradesh government. It aims at building a water treatment, extraction and effluent plants. A
similar project has been received by it from HPCL at Vishakhapatnam, Andhra Pradesh.

References
• https://www.financialexpress.com/industry/ultratech-cement-estimates-

capex-of-rs-2500-cr-for-fy19/1216907/
• https://economictimes.indiatimes.com/industry/indl-

goods/svs/construction/lt-construction-gets-orders-worth-rs-2210-
crore/articleshow/64537998.cms
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POWER & ENERGY- WHAT HAPPENED LAST WEEK
- By Priya K.N.L.

GAIL and UBER sign pact to promote the usage of 

CNG in Bengaluru

Natural gas company GAIL and taxi aggregator Uber have signed a MoU to promote the usage
of Compressed Natural Gas (CNG) in Bengaluru. The project named as “Hasiru Bengaluru”
meaning “Green Bengaluru” aims to open 20 CNG stations across the city by the end of 2018.
GAIL also stated that it will be providing free CNG worth Rs.10,000 per car, to the first 500
cars that join this program. Both Uber and GAIL believe that this is a positive step towards a
pollution free environment and expect that drivers will be able to save 50 to 60 percent of
their fuel consumption.

India sees three percent drop in crude oil production 

in May 2018

India’s crude oil production has dropped by 3% in May 2018 due to the lower production
levels at ONCG. The company produced 1.84 million tonnes of crude oil in May this year as
compared to 1.93 million tonnes in May 2017. This has resulted in a drop in crude oil
production from 6.03 million tonnes in April to 5.9 million tonnes in May. However, it is to be
noted that oil refineries produced 7 percent more fuel in May as many private sector units
operated over 100 percent capacity.

Power Ministry urges everyone to set AC temperature 

to 24 Degree Celsius

Power minister Mr. R K Singh and his ministry have urged everyone to set default AC
temperature to 24 degrees Celsius. This has come in place after the minister held a meeting
with AC manufacturers in Delhi and asked them to maintain a default setting of 24 degree
Celsius. "Normal human body temperature is approximately 36 to 37 degrees Celsius, but a
large number of commercial establishments, hotels and offices maintain a temperature
around 18 to 21 degrees Celsius, which is not only uncomfortable but is actually unhealthy.
Every one-degree increase in the air-conditioner temperature setting results in a saving of six
percent of electricity consumed”, Mr. Singh said during the meeting. The ministry which has
also launched a campaign for awareness about air conditioning and reduction of greenhouse
gases stated that countries like Japan have regulated the temperature to 28 degrees Celsius.
Manufacturers have been asked to provide labels on the ACs advising consumers on optimal
cooling conditions. The power ministry has also stated that setting of a default temperature in
the range of 24 to 26 degrees Celsius may soon be a mandate for everyone.

4



Contd.

References
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• 3 percent drop in crude oil production 
• AC default settings for everyone
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IT & TELECOM- WHAT HAPPENED LAST WEEK
- By Rishi Gaurav Ravula & Jagarati Dadhich

IT

Infosys acquired WongDoody

Infosys has completed the acquisition of US-based WONGDOODY. Infosys had declared in
April that it will acquire WongDoody Holding Company. WongDoody was founded in 1993. It
is a US-based digital creative and consumer insights agency, for a total consideration of up to
USD 75 million. It is headquartered in Seattle and has an office in Los Angeles. It has clients
across industries like telecommunications, consumer electronics, healthcare and consumer
packaged goods.

Saksoft

Consolidated Quarter Review (Q4 2017-18 vs. Q4 2016-17)
• Operating revenue has increased by 10.46% to Rs 78.01 Crore in Q4 FY17-18 against Rs 

70.62 Crore in the corresponding quarter previous year
• 40.60% increase in EBITDA to Rs 11.29 Crore in Q4 FY17-18 against Rs 8.03 Crore in 

the corresponding quarter previous year
• PBT increased to Rs 9.73 Crore in Q4 FY17-18 against Rs 6.32 Crore in the corresponding 

quarter previous year, up by 53.80%
• PAT stood at Rs 6.94 Crore in Q3 FY17-18 against Rs 3.76 Crore in the corresponding 

quarter previous year, an increase of 84.57%
Consolidated Financial Year Review (FY 2017-18 vs. FY 2016-17)
• There is 10.16% increase in Operating revenue to Rs 285.87 Crore against Rs 259.50 

Crore in the previous year
• 20.33% increase in EBITDA to Rs 39.60 Crore in FY 2017-18 against Rs 32.91 Crore in the 

previous year
• PBT increased to Rs 33.82 Crore in 2017-18 against Rs 28.88 Crore in the previous year, an 

increase of 17.11%
• PAT for FY 2017-18 with an increase of 27.66%, stood at Rs 21.83 Crore against Rs 17.10 

Crore in the previous year
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TELECOM

Idea Cellular

• The Department of Telecommunications (DoT) has received all necessary documentation
from Idea Cellular and Vodafone India, thus may clear Idea Cellular’s proposal to increase
foreign direct investment (FDI) to 100% in the company within a week. Since Vodafone
India’s licenses will be merged into those of Idea Cellular, it will have to take on the
pending dues of the merged entity which it will be liable to pay to the telecom
department.

• Vodafone India and Idea Cellular collectively owe about Rs 18,870 crore in dues relating
to a mix of pending licence fees, spectrum usage charges (SUC) and one-time spectrum
charges (OTSC).

Reliance Communications

Further clearing the way for the sale of the Reliance Communications' towers and fibre assets
to Reliance Jio, RCom’s tower arm has reached a settlement with minority investors including
HSBC Daisy Investments. RCom has agreed to pay Rs 232 crore to the minority investors for
settling the issue. It has also offered an upfront payment of Rs 500 crore to Ericsson. Ericsson,
being an operational creditor, had total dues of Rs.978 (now increased to Rs.1,600 crore)has
got an insolvency order against the firm.

Tata Teleservices

American Tower Corp (ATC) is likely to accept $900 million (Rs 6,030 crore approx) as
compensation from Tata Teleservices for prematurely winding up some 30,000-odd tenancies
after deciding to sell its mobility business to Bharti Airtel. This will pave the way for the
acquisition of the Tata group company’s mobility division by Airtel. The overall compensation
will include Tata Teleservices’ 26% stake in ATC-controlled Viom Networks — valued at Rs
4,500-5,000 crore — that ATC will acquire and the additional amount as the cash component.
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METALS & MINING- WHAT HAPPENED LAST WEEK
- By Hemant Kothari

Steel Export falls 33%

India exported 4.30 LT finished steel in May, which is 33% less than last year. India had
exported 6.5 LT in May last year. Import grew by 11%, from 5.58 LT to 6.20 LT in May. Even
though we are the 2nd largest producer of steel in the world, we still import some products
of electric grade and auto-grade steel. This is hurting our balance of trade. However, in-
house consumption rose by 8.6% to 8.3 MT.

Tata Steel to set up an industrial park in Odisha

The Odisha government has approved 1,735 acres of land for the development of an
industrial park at Gopalpur in Ganjam district and 1,235 acres has been approved by the
central government as SEZ which will be utilized by Tata Steel Special Economic Zone. Also,
Tata Steel has started the construction of phase-2 of Kalinganagar plant, Odisha. Phase-2 will
produce 2.2 MT of cold roll steel.

$500 million investment by JSW in the US

JSW Steel to invest $500 million in eastern Ohio steel plant Acero, which it has acquired for
$81 million. First $250 million will be spent on modernizing hot strip mill and other $250
million will be invested based on economic viability. It is expected to generate 300 permanent
jobs. Trump administration should take cognizance of this and work toward establishing
better trade relationships with other countries not trade war.

Consolidation in Indian steel industry

With the help of Insolvency and Bankruptcy code will help in consolidation and help global
players to enter India. This will create a competitive environment which will attract more FDI
and benefit the consumer. Also, IBC can help in creating healthier banking industry, which can
help in funding steel projects which will fulfil the metal demand of the country. Tata Steel and
JSW both have acquired one company under IBC process.
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BANKING- WHAT HAPPENED LAST WEEK
- By Tanvi Gangan

Govt likely reduce over 40% of its stake in IDBI Bank 

to LIC and others

Indian Government is likely to reduce over 40% of its stake in IDBI Bank Ltd by July, the
potential buyers include Life insurance corporation. This sale will reduce governments stake
to below 50% from existing 81%. IDBI bank has the highest bad loan ratios among the state-
run banks in India, India Ratings and Research Pvt Ltd, the local unit of Fitch downgraded IDBI
bank this month citing a slip in the asset quality.

YES Bank to act as custodian of securities.

YES Bank has received approval from market regulator Securities and Exchange Board of India
(SEBI) for acting as custodian of securities. It can now offer custodial services to financial
market participants including foreign institutional investors (FIIs) and foreign portfolio
investors (FPIs). Custodial services will enhance YES banks offerings further in the capital
markets by facilitating domestic and foreign investments into Indian financial market.

HDFC Bank Ltd to raise Rs 15.500 Crore relying 

entirely on the Indian Market.

HDFC Bank, India’s most valued lender, is going to raise 155 billion rupees entirely from the
Indian market. HDFC will raise the capital through a qualified institutional placement in India,
rather than its usual practice of splitting the fundraising between an offering of local stock
and a sale of American depositary receipts, because it hasn’t finished preparing its latest
financial statements under US accounting standards, which it would need for an ADR sale.
This fundraising is done to take advantage of the current market sentiments.

Chanda Kochhar, to be sent on indefinite leave. 

ICICI Bank Ltd asked managing director and chief executive officer (CEO) Chanda Kochhar to
go on leave till a probe into her conduct by an independent agency is complete, the bank’s
stock rose nearly 5%. The probe was announced following a whistleblower’s complaint on her
alleged misconduct. Her salary will remain unchanged, a fact that has been flagged by proxy
advisory firms as reflecting poorly on the lender’s corporate governance. ICICI Bank has
appointed Sandeep Bakhshi as whole-time director and Chief Operating Officer (COO).
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CONSUMER DURABLES- WHAT HAPPENED LAST 

WEEK
- By Koshica Oberoi

Consumer Durables Ad spends will increase according 

to forecast

It is estimated that the spending on ads, especially tv advertisements will grow by consumer
durables. It is expected to witness average to high growth because of low penetration in
consumer alliances, shorter replacement cycles, and extreme weather conditions.

Panasonic India plans to diversify its portfolio of 

services

Panasonic India looks forward to transforming from selling consumer appliances such as
televisions or refrigerators to rendering complete solutions for a house or community.
Globally, 78% of Panasonic’s revenue comes from its Business-to-Business (B2B) services,
which include providing storage solutions or smart solutions. But in India, the story is
different, as it is known to be an electronic appliances maker. For Panasonic India, consumer
appliances, including mobile phones, accounts for 50% of its revenue.

Titan company sells a stake in Titan Time

Titan company sold its entire stake in Titan time products to Danlaw Technologies for Rs. 18.5 
crore.

Bajaj electricals to acquire cookware brand Nirlep

Appliances

Bajaj Electricals has proposed to fully acquire cookware brand Nirlep Appliances for a
consideration of Rs. 42.50 crore. It has entered into an agreement for it. The company is
expecting that this acquisition will provide a portfolio of products which complements with
the offering of Bajaj Electricals and is a perfect synergic blend.

Blue Star expects home water purifier sales to rise

Blue Star is expecting that the sale of home water purifier segment will increase in the
coming 3 years, reaching 400 crores. The company has a target of 10% market share in this
space. Blue Star is also making its retail presence robust across the country with a goal to
make its products available at nearly 3500 sales points by the end of this fiscal.
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CHEMICALS & PAINTS- WHAT HAPPENED LAST 

WEEK
- By Ashish Agarwal & Vignesh 

Gung-ho on demand growth, paint companies plan 

capacity expansions

Management commentaries by paint makers indicate that demand, which was
hurt by demonetization and a messy implementation of the goods and services
tax (GST), is set to bounce back. The normal monsoon forecast by the IMD has
created positives waves of revival in the industry. Capacity expansion planned
by the paint makers is the key indicator of rising demands. Although volume
growth may bounce back in the coming quarters, the risk of further erosion in
gross margins remains. Paint companies resorted to price hikes in the months of
March and May due to a spike in raw material prices. However, it needs to be
seen if these are enough to offset input costs pressures.

Reliance Industries investing in India’s first carbon 

fiber unit

In its annual report released recently, the company had said that it had developed 3D printing
capabilities of wide-range of plastic and metals. The owner of world’s largest oil refining
complex (Ratnagiri) will also make low-cost and high-volume composite products like
modular toilets, homes, and composites for windmill blades and rotor blades. RIL said
industrial 3D printing (especially with metal) is reaching an inflection point and the company
has developed the capabilities to design and print a wide range of products using 3D printing
technology—in both plastic and metal—from prototypes to functional parts.

Fine Organic IPO kicks off; here's what top brokerages 

are saying

The specialty chemicals company, which offers oleo chemicals-based additives, has various
applications across cosmetics, ink, coatings, plastics and paint sectors. The company has set
the price band at Rs 780-783 per share for its issue. The IPO included an offer for sale of 25%
stake by the promoter group with a price band of Rs 780-783 per share. The company had
raised Rs 180 crore from anchor investors at the upper end of the price band on Tuesday, a
day ahead of the opening of the IPO on Wednesday.

15



Why Indian paint makers are shifting to water-based 

paints

Indian paint makers are increasingly shifting from solvent-based to water-based paints.
Elevated input costs, especially crude oil prices, have taken the sheen off their gross margins
in the past few quarters. Meanwhile, for now, paint makers are shielding their margins by
taking price hikes. Most paint companies increased prices by 1.5% and 2% in March and May,
respectively, of this calendar year. However, the rising share of water-based paints is expected
to aid margin growth in the long term.
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FMCG- WHAT HAPPENED LAST WEEK
- By Sree Harsha Lakkireddy

IPO alert: Anmol Industries set for IPO

Anmol Industries Limited, a branded packaged food company focusing on biscuits and cakes,
has filed its DRHP (Draft Red Herring Prospectus) with the Sebi. Its product basket has 62
varieties of biscuits and 26 varieties of cakes. It has a distribution network across 17 states.
The company with its six manufacturing facilities have an installed capacity of 294,544 MTPA
for biscuits and 8,148 MTPA for cakes. Its operational income stood at ₹ 857.9 crores in the
nine-month period ending December 2017 with a net profit of ₹ 61.8 crores. In 2016-17, it
had an operating income of ₹ 1,240.8 crores and a net profit of ₹ 71.6 crores. Edelweiss
Financial Services Limited, ICICI Securities Limited and Motilal Oswal Investment Advisors
Limited are the BRLMs to the Issue.

The possible sale of Complan, Horlicks casts spell on 

Rs 7,000 crore malt-based health drinks market

As per the report from Bloomberg, American food company Kraft Heinz is considering the
sale of its powdered milk drink brand Complan in India, which could fetch about $1 billion.
Kraft Heinz declined to comment. As per estimates, Complan could have contributed around
40-45 per cent of the Rs 1,700 crore to Rs 1,800 crore sales of Kraft Heinz in India for FY17.
Heinz bought Complan from Glaxo in 1994. Kraft acquired Heinz in a deal valued at $23 billion
in 2015. The report of Kraft Heinz's possible sale of Complan comes two months after rival
British giant GSK put its popular nutritional health brand Horlicks under "strategic
review" implying its sale to fund the $13 billion acquisition of Novartis' consumer health
business.
Intensified competition from players like Nestle, Danone and Patanjali, Low growth in of
Health Food Drinks compared to other Food & Beverage categories in India, need for
continuous investments in advertising and promotional events because of high customer
churning and increasing demand from consumers for scientific evidence to back the claims
these companies make while promoting their products.

Ad war Between Emami and HUL

HUL’s Men’s Fair & Lovely recent television commercial claimed that their product to be
original one comparing it with Emami’s Fair and Handsome Fairness Cream for Men. The
advertisement named and showed Emami’s Fair and Handsome pack directly in
communication. Emami secures Injunction order against HUL. Under this injunction order,
HUL has also been restrained from publishing the concerned advertisement or its parts
through printing and any other means which purports to demean, disparage or denigrate
Emami’s product, Fair and Handsome Fairness Cream for Men, thus, interfering into the direct
goodwill and business loss for the company.
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Resolution Professional of Ruchi Soya seeks 8-10 days 

to the issues raised by Patanjali

Ruchi Soya, the company which owns brands Nutrela, Mahakosh, Sunrich, Ruchi Star and
Ruchi Gold is facing the insolvency proceedings. It has a total debt of about Rs 120 billion.
Adani Wilmar, which sells cooking oil under the Fortune brand, and Baba Ramdev's Patanjali
group are in the race to acquire debt-ridden Ruchi Soya. Recently RP of Ruchi Soya has
declared Adani Wilmar as the highest bidder (H1) with Rs 60 billion order and Patanjali was
declared as the second highest bidder (H2) with Rs 57 billion offer. Patanjali sought
information about the parameters adopted by the RP to declare Adani Wilmar as the highest
bidder. It also raised the issue of neutrality and conflict of interest over the appointment of
the law firm Cyril Amarchand Mangaldas as the RP's legal advisor, since the said law firm was
already advising Adani Group.

L’Oreal India appoints Amit Jain as Managing 

Director

L’Oreal India has appointed Amit Jain as Managing Director of L’Oreal India. He will replace
Jean-Christophe Letellier who will move to a larger role in the L’Oreal Groupe in Europe.

METRO tie up with large FMCG firms to exclusively 

sell their brands

German wholesaler Metro is India’s largest cash-and-carry operator sells merchandise to
nearly 2.5 million local Kirana stores, hotels and catering firms through 25 outlets. It has
partnered with half a dozen consumer product firms to exclusively sell some of their brands
or stock keeping units in select states. These alliances include the sale of SC Johnson's All Out
spray, Coca-Cola pop cans and Aquirius Glycocharge in most states, Mondelez’s Halls and Perk
brands in northern states and Vadilal frozen ready meal range across India.
There are an estimated 10-12 million kirana stores in India and unorganized wholesalers have
a crucial role in the distribution of FMCG products. FMCG Companies are avoiding traditional
wholesalers or distributors to reach Kirana stores and moving towards Organised wholesalers
which contribute to 4% to the overall FMCG sales in India. Organised wholesalers have seen a
double-digit after demonetization period and are growing faster than modern trade but with
a lower base
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Emami's arm Invests in U.S. beauty products 

company

Emami International FZE, a wholly-owned subsidiary of Emami Ltd in Dubai has made an
investment in Loli Beauty Inc, Delaware, USA, by subscribing to 12 lakh (12,28,261) series
seed prime preferred stock (SSPPS) in a stake of 7.54%. Loli Beauty deals in natural & organic
personal care product with a BIY (Blend-It-Yourself) concept, the company said in the filing.

Indian FMCG firms are showing interests in COBOTS

According to Danish robot manufacturer, Universal Robots is seeing an increased interest in
its cobots (collaborative robots) from the Indian FMCG sector. Collaborative robots differ from
the industrial robot in their Machine-Human interface. Humans work alongside with
collaborative robots, and it reduces the fatigue of repetitive work on workers while retaining
the human expertise in the production process. These orders are expected to boost the
productivity of FMCG firms.

Women to direct half of the P&G’s commercials by

2023

The World’s biggest advertiser with has spent more than $ 7 billion on advertising last year
wants women directors for at least half of its product commercials by 2023, up from one in
10 today
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TEXTILES & APPAREL- WHAT HAPPENED LAST 

WEEK
- By Shiv Sagar Sharma

Texprocil Bets on Correction in Tariff on Cotton 

Exports to China

The Cotton Textiles Export Promotion Council (Texporcil) has been actively following up with
international trade forums like Asia Pacific Trade Agreement and Regional Comprehensive
Economic Partnership (RCEP). The Council is expecting a favorable change in tariff duties on
Indian cotton exported to China.
Indian cotton yarn exports to China now attract 3.5-5% tariff duties despite being superior in
quality. In contrast, Vietnamese cotton goods have duty free access to China. India, despite
being the largest exporter has seen a significant reduction in cotton exports with global share
reducing to 25% in 2017 from 30%. A roll-back in the tariff duties would be instrumental in
securing market share.

KVIC Threatens 222 firms with Legal Action for using 

‘Khadi Mark’ without Registration 

Khadi and Village Industries Commission (KVIC) has sent legal notices to 222 firms. These
firms have used ‘Khadi Marks’ like handspun, handwoven and woven in handlooms.
According to chairman VK Saxena, these firms are cheating the consumers and KVIC is duty-
bound to protect them. Earlier, the commission had sent Fabindia, leading ethnic apparel
brand, a legal notice that demanded ₹ 525 crores in damages for using the Khadi trademark
without prior permission.

Page Industries Ltd. Gets Jockey License Extension 

Till 2040

Page Industries Ltd. is the exclusive licensee of Jockey International in India. In a filing to the
stock exchange, it was found out that the company had received a license extension from
Jockey International till December 31st, 2040. After the news, the share prices of the
company surged by over 3%. On Friday, the company’s share reached an all-time high of ₹
27,099 before it closed at ₹ 26,996 gaining 2.19% on the day.
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AUTO ANCILLARY- WHAT HAPPENED LAST WEEK
- By Rakshith Govindarajulu

Demand for commercial vehicles to boost margins of 

JK Tyre.

Analysts expect that tyre sales volume will grow at 22 per cent each year for FY19 and FY20.
The replacement volume growth is estimated at 5.4 per cent in the same period. The revival
of demand in commercial vehicle sales is likely to support volume growth for JK Tyre, which
has more than 30 per cent share of the truck-bus radicals (TBR) market.
Sales volumes for commercial vehicles are likely to remain buoyant in the current fiscal year
because of the pick-up in infrastructure, especially from road construction. Top commercial
vehicle makers have forecasted volume growth of around 10 to 12 per cent for FY19. Also, the
decrease in the imports of Chinese TBR tyres would help local volume growth

For FY 19, JK Tyre’s sale volumes could rise by 15-20 per cent, compared to increase of 9 per
cent in the previous fiscal year. Capitalizing on the increase in the share of radials in truck
tyres from low single digits in 2007 to 52 per cent in FY18, JK Tyre is investing Rs. 275 crores
for the expansion of Cavendish Tyres that manufactures truck-bus radial tyres. After the
completion of the expansion, the installed TBR capacity will increase from 7.4 lakh tyres to
13.8 lakh tyres a year at the end of FY19. The expanded brownfield facility will start
contributing from July this year. This expansion is cost-effective, costing a third of the
replacement value. The brownfield expansion of the Cavendish Tyre that acquired by JK Tyre
in 2016 from BK Birla group, could, therefore, aid volumes.
On the two-wheeler segment side, JK Tyre has supplied two-wheelers tyres in the
replacement market for Bajaj Auto and Hero MotoCorp so far, but the new orders from the
two-wheeler makers to supply 2.5-3 lakh tyres every month will increase capacity utilization.

Over the next 3 years, Bosch Group to invest Rs 1700 

crore in its Indian operations.

To meet the growing demand in the domestic automotive market, the auto parts maker
Bosch Group, whose total sales stood at €2 billion for FY17, plans to invest Rs 1700 crores in
India over the next three years. The company will use this cash outlay to ramp up investments
in electric vehicles, self-driving technologies, diesel engines and artificial intelligence.
Bosch anticipates that electric vehicle technologies will be the future growth area in India as
Prime Minister Narendra Modi aims for full-fledged electrification of cars by 2030, however it
feels 2030 is too short a timeline. Sadly, electric car sales in India accounted for less than 0.1
per cent of yearly sales of more than 3 million passenger cars in FY17. The high prices for
electric vehicles, the limited range and the requirement for a vast charging network have led
to lack of demand for electric vehicles. For the present scenario, the company believes that
hybrid cars, cars whose engines combine traditional combustion engines with electric
technology are an interim solution to the path of an all-electric future.
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In order to meet the rapid changes of the automotive industry, Bosch plans to invest an
additional 600 crores to revamp one of the manufacturing facilities in Bangalore, focusing
more on advanced technologies such as the Internet of Things.

National Company Law Tribunal (NCLT) reserves the 

order on Liberty House eligibility.

The Chandigarh bench of NCLT reserved its order on whether Liberty House Group was
eligible to bid for the debt-ridden auto-component manufacturing firm, Amtek Auto Limited,
which was admitted to insolvency on July 24, 2017. Currently, Amtek Auto Limited owes
excess of Rs 10000 crores to its creditors. The UK-based Liberty House is one of the two
companies that are currently bidding for Amtek’s assets, the other being the US-based
Deccan Value.

The committee of creditors (CoC) in March 2018 identified Liberty House as the highest
bidder. But, in April, Dinkar Venkatasubramanian, a resolution professional, moved the
Chandigarh bench of NCLT to seek direction on whether Liberty House, which had defaulted
on loan repayments in another company and therefore, under the IBC guidelines, was not
eligible to bid, was eligible to bid for Amtek Auto Limited.
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NBFC- WHAT HAPPENED LAST WEEK
- By Sanjay Sawhney

Can Fin homes plans to raise 7000 crores

Can fin share rose around 1% after the company has announced its plans to raise 7000 crores
to fund its working capital requirements and to repay its debt. The fund will be raised by
using the mix of debt and equity.
The company said that around 6000 crores will be raised using Non-convertible debentures
(NCDs) and around 1000 crores by equity or by using specialized securities.

LIC has asked government approval to buy a 

controlling stake in IDBI bank

The first lender to be recognised under revised PCA – IDBI bank, whose NPA surged to 27.95%
of its total loans in March 2018. The LIC seeks approval from the government to increase its
stake in controlling authority by buying around 40-43% for an amount of about 10,500 crores.
The LIC plans to put the proposal in front of its board after getting approval from the
government.

Government increases the carpet area to avail PMAY 

subsidy for first-time buyers 
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MIG-I MIG-II

Income < 12 Lakh < 18 Lakh

Subsidy 4% 3%

Maximum Loan Tenure 20 20

Eligible Loan amount 9 Lakh 12 Lakh

Discount rate for NPV 9% 9%

Maximum Interest Subsidy 2.35 lakh 2.3 lakh

Maximum Carpet area (OLD) 120 sq. mtrs 150 sq. mtrs

Revised Maximum carpet 

area

160 sq. mtrs 200 sq. mtrs



Though people earning 18 lakhs won’t be able to afford 3 or 4 BHK house but the revision is
done to promote the subsidy and the programme to Tier- 3 and Tier- 4 cities where the
housing cost is much lower and people can afford larger areas.
This will not only give a boost to the house financing companies but will also help individuals
to realise their dreams. The major benefiting companies would Housing financing companies
or banks who deals majorly in the affordable housing sector and has the presence in tier-3&4
cities.
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