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AUTO AND AVIATION- WHAT HAPPENED LAST WEEK
- By Arohi Deore

High growth in commercial vehicles’ sales

An industry which was hit by many factors including government’s demonetization exercise,

migration to BS IV standards, implementation of GST is gaining its pace thereby recording one

of the highest growth in years. While passenger car sales went up 3.33% to 2,173,950 units,

utility vehicles jumped 20.97% to 921,780 units. Sales of utility vehicles accounted for 28% of

total passenger vehicles sold in India last fiscal, up from 25% recorded in the previous year.

Forecast of normal monsoon and improving sentiment in rural market also helps SIAM

(Society of Indian Automobile Manufacturers) to believe in similar if not better growth

prospects in 2018.

The upswing in demand also reflected in the two-wheeler segment where sales grew by
14.805 to a record 20,192,672 units. While sales of scooters rose 19.90% to 6,719,911units,
motorcycles increased by 13.69% to 12,613,241 units.

Ashok Leyland to invest Rs 400 crore in LCV push

As the current GST structure makes it viable to use Hub and spoke model for distribution of
goods the need for LCV (light commercial vehicles) remains crucial. The market for these
vehicles is growing at 10-12% annually post GST.
Ashok Leyland which has captured 38% of the market in the segment hopes to grow more. As
an initial step in this direction it plans to invest 400 crore in development of BS IV compliant
LCVs. This will enable Ashok Leyland to cover 60-65% of the market. These results will start
reflecting after 2020. Post GST, the hub-and spoke model is being put into play by
transporters. While higher tonnage trucks are being used to move goods, LCVs are being used
for last mile transport. In India, LCVs currently account for 64% of overall sales of commercial
vehicles compared to 70% seen globally. There is a lot of room to grow.
Just one in every four cars sold today is a diesel vehicle. With the launch of Dzire tour CNG
and Xcent CNG which are major vehicles in taxi market of India, only one car out of four cars
sold is diesel right now. This change is the result of uncertainty about the future of diesel
vehicles, decreasing price gap between petrol and diesel, diesel vehicles ban by NGT.
According to numbers provided by industry body Siam, the share of diesel in car sales has
come down to 23% at the end of 2017-18 against a high of 47% in 2012-13 (it was 27% in
2016-17). In SUVs, the share of diesel is now 84% against 97% in 2012-13.

The demand crunch for diesel vehicles is only going to get stronger as retail prices of the
vehicles — already higher by around INR 1-1.5 lakh against petrol counterparts — could move
up sharply when the stricter BS-6 emission norms kick off.

Most of the automotive companies are ready for this change and won’t affect them much.
This change is going to hit Mahindra and Mahindra passenger vehicles as most of their car
sales completely bank on diesel cars

.
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REAL ESTATE, CEMENT, AND INFRASTRUCTURE

WHAT HAPPENED LAST WEEK
- By Ankit Babel & Jeet Bajaj

UltraTech Cement gets letter of intent from 

Binani lenders

The committee of creditors (CoC) of bankrupt Binani Cement on 30th May issued a letter of
intent (LoI) to Aditya Birla Group’s UltraTech Cement for acquisition of the cement company
under the Insolvency and Bankruptcy Code (IBC) process.
“As the company has already received the CCI (Competition Commission of India) approval, the
resolution plan is now subject to the approval by NCLT,” Upon consummation of this
transaction, the company’s cement capacity (including its overseas operations) will stand
augmented to 116.15 MTPA including the recently announced acquisition of cement units of
Century Textiles & Industries Limited.
The NCLAT has been hearing multiple petitions filed by both UltraTech Cement and Dalmia
Bharat. It is scheduled to hear the matter again on July 10.
Under the revised plan of UltraTech, financial as well as operational creditors of Binani Cement
will receive their complete dues. The insolvent cement company owes around INR 7,000 crore
to both financial and operational creditors. Binani Cement, a subsidiary of Binani Industries
(BIL), has a manufacturing capacity of 11.25 million tonne of cement per year with integrated
plants in India and China, and grinding units in Dubai.

Orient Cement scraps deal to buy two cement assets 

from Jaypee Group

CK Birla group firm Orient Cement Ltd said on Thursday it has terminated a deal to buy two
cement assets from Jaiprakash Associates Ltd.
The company had, on 31 May 2017, signed definitive agreements with Jaiprakash to buy its
majority stake in a joint venture with Steel Authority of India Ltd (SAIL) and a grinding unit from
a group firm. The deadline to complete the deal was one year from signing the pacts.
However, the deal couldn’t be completed within the one-year period and so Orient scrapped
the pact, it said in a stock-exchange filing.
Orient was to acquire Jaiprakash’s 74% stake in its joint venture with SAIL, Bhilai Jaypee Cement
Ltd, for an enterprise value of INR 1,450 crore. The other agreement was for buying Nigrie
Cement Grinding unit from Jaiprakash Power Ventures Ltd for an enterprise value of INR 500
crore.
The deal’s collapse adds to Jaypee Group’s woes. The group has been weighed down by debt
that totalled nearly INR 60,000 crore in 2016. Since then, the group has been selling assets in
cement, power and other sectors to cut debt.
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Infrastructure sector sees growing foreign investor 

interest

For global pension funds, large private equity (PE) players and patient capital investors with
buckets of cash and a willingness to stay for the long haul, the Indian infrastructure sector is
beginning to look like a smart option. The numbers speak for themselves. In just the past 6-7
months, such investors have tied up or are in the process to raise large sums of capital to
invest in infrastructure projects, particularly roads and renewable energy. Collectively, these
funds could invest a few billion dollars in India infrastructure.
The biggest among these is I Squared Capital, which is close to raising $6.5 billion for its
second infra-focused fund. I Squared Capital invests in multiple geographies including India.
Edelweiss Infrastructure Yield Plus Fund has commitments of around $300 million and aims to
raise up to $1 billion, while the government’s National Investment and Infrastructure Fund
and the UK government have committed $700 million to invest exclusively in Indian
infrastructure. The platform will be managed by EverSource Capital.
Earlier this month, Canada’s largest pension fund, Canada Pension Plan Investment Board,
and Allianz Capital Partners (ACP), part of insurance giant Allianz, were anchor investors to
Larsen & Toubro’s (L&T) INR 3,200 crore roads infrastructure investment trust.

References:

• https://www.financialexpress.com/industry/ultratech-cement-gets-letter-
of-intent-from-binani-lenders/1187666/

• https://economictimes.indiatimes.com/industry/indl-
goods/svs/cement/have-got-loi-from-binani-lenders-to-acquire-it-says-
ultratech/articleshow/64388054.cms

• https://www.business-standard.com/article/companies/insolvency-binani-
cement-submits-ultratech-plan-for-nclt-approval-118060101552_1.html

• https://www.vccircle.com/orient-cement-scraps-deal-to-buy-two-cement-
assets-from-jaypee-group/

• https://www.livemint.com/Money/e1TKPKrRIMPE9D374b5QLP/Infrastructu
re-sector-sees-growing-foreign-investor-interest.html
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POWER & ENERGY- WHAT HAPPENED LAST WEEK
- By Priya K.N.L

Indian Oil Cuts Petrol and Diesel Prices by 7 and 5 

paise per litre respectively

IOC has reduced petrol and diesel prices by 7 and 5 paise per litre respectively after fuel
prices have kept increasing to all-time highs throughout the month of May. Diesel and petrol
prices in Delhi on Thursday were Rs69.25 per litre and Rs78.35 per litre, respectively, at IOC
outlets. This price reduction came into effect after OPEC and Russia agreed to ease crude oil
supplies.

ONGC Q4 Results

Oil and Natural Gas Corp has reported a jump of profits by 36 % to Rs. 5915 Crores for Q4 on
account of higher crude oil prices and lower statutory levels. The company realised $66.71 for
every barrel of crude oil it produced from nominated fields in the quarter, an increase of
$11.80 dollars as compared to 2017 quarter. Gas price realisation was also up 15.6% at $2.89
per million BTU. However, its oil production declined by 3%. The board of directors of ONGC
recommended a final dividend of Rs1.35 per share (27%). This is in addition to the interim
dividend of Rs 5.25 per share declared in two phases previously.

Petronet and IGL Sign Pact for LNG Infrastructure

and vehicles

India’s largest natural gas importer Petronet LNG and gas distributor Indraprastha Gas Limited 
have signed a MoU for jointly developing LNG powered vehicles and infrastructure for storage 
and distribution of LNG and LCNG. As part of the agreement, IGL will own, design, construct, 
operate and maintain LNG and LCNG dispensing stations while partnering with PLL for 
development, procurement and promotion of LNG powered vehicles in areas of operations. 
PLL would supply and transport LNG to IGL at the required LNG or LCNG dispensing locations, 
apart from assisting IGL in development of LNG and LCNG distribution centres, obtaining 
statutory approvals and pursuing vehicle owners and operators to suitably modify and design 
their vehicles to allow usage of LNG in motor vehicles and fill at IGL’s LNG Stations.
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IT & TELECOM- WHAT HAPPENED LAST WEEK
- By Rishi Gaurav Ravula & Jagarati Dadhich

IT:

Infosys

Acquisition of WONGDOODY done by Infosys

Infosys has completed the acquisition of US-based WONGDOODY. In April, Infosys had said it
will acquire WongDoody Holding Company, a US-based digital creative and consumer insights
agency, for a total consideration of up to USD 75 million. Founded in 1993, WONGDOODY is
headquartered in Seattle and has an office in Los Angeles. It has clients across industries like
telecommunications, consumer electronics, healthcare and consumer packaged goods.

Saksoft

Consolidated Quarter Review (Q4 2017-18 vs. Q4 2016-17)

Operating revenue increased by 10.46% to Rs 78.01 Crore in Q4 FY17-18 against Rs 70.62
Crore in the corresponding quarter previous year. There is 40.60% increase in EBITDA to Rs
11.29 Crore in Q4 FY17-18 against Rs 8.03 Crore in the corresponding quarter previous year.
PBT increased to Rs 9.73 Crore in Q4 FY17-18 against Rs 6.32 Crore in the corresponding
quarter previous year, up by 53.80%. PAT stood at Rs 6.94 Crore in Q3 FY17-18 against Rs 3.76
Crore in the corresponding quarter previous year, an increase of 84.57%.
Consolidated Financial Year Review (FY 2017-18 vs. FY 2016-17)
Operating revenue increased by 10.16% to Rs 285.87 Crore against Rs 259.50 Crore in
the previous year. 20.33% increase in EBITDA to Rs 39.60 Crore in FY 2017-18 against Rs 32.91
Crore in the previous year. PBT increased to Rs 33.82 Crore in 2017-18 against Rs 28.88
Crore in the previous year, an increase of 17.11%. PAT for FY 2017-18 stood at Rs 21.83
Crore against Rs 17.10 Crore in the previous year, an increase of 27.66%.
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Telecom:

Idea Cellular

The Department of Telecommunications (DoT) may clear Idea Cellular’s proposal to increase
foreign direct investment (FDI) to 100% in the company within a week, having received all
necessary documentation from the Aditya Birla group company and Vodafone India. since
Vodafone India’s licenses will be merged into those of Idea Cellular, the No 3 carrier will have
to take on the pending dues of the merged entity which it will be liable to pay to the telecom
department.
The board of Idea Cellular has called for an extraordinary general meeting (EGM) on June 26
to approve changing the name of ‘Idea Cellular Limited’ to ‘Vodafone Idea Limited’, as
the merger of India's second and third-ranked telecoms nears completion.
Vodafone India and Idea Cellular collectively owe about Rs 18,870 crore in dues relating to a
mix of pending license fees, spectrum usage charges (SUC) and one-time spectrum charges
(OTSC).

Bharti Airtel

Reliance Communications

Reliance Communications' tower arm has reached a settlement with minority investors
including HSBC Daisy Investments, a big step towards clearing the way for the sale of the
telco's towers and fiber assets to Reliance Jio. The Anil Ambani owned company has agreed
to pay Rs 232 crore to the minority investors for settling the issue. Separately, RCom has
offered an upfront payment of Rs 500 crore to its operational creditor Ericsson, which has got
an insolvency order against the Anil Ambani group firm. Ericsson had total dues of Rs 978,
which have now increased to Rs 1,600 crore, counsel appearing for Ericsson informed.
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Tata Teleservices

American Tower Corp (ATC) is likely to accept around $900 million (Rs 6,030 crore approx) as
compensation from Tata Teleservices for prematurely winding up some 30,000-odd tenancies
after deciding to sell its mobility business to Bharti Airtel. This will pave the way for the
acquisition of the Tata group company’s mobility division by Airtel. The overall compensation
will include Tata Teleservices’ 26% stake in ATC-controlled Viom Networks — valued at Rs
4,500-5,000 crore — that ATC will acquire and the additional amount as the cash component.

References:

• https://economictimes.indiatimes.com/industry/telecom/telecom-
news/idea-proposal-to-raise-fdi-to-100-may-get-dot-nod-within-a-
week/articleshow/64348379.cms

• http://www.prnewswire.co.in/news-releases/saksoft-profit-after-tax-pat-
increases-by-8457-q-o-q-684132871.html

• https://economictimes.indiatimes.com/industry/telecom/telecom-
news/reliance-communications-says-unit-reaches-settlement-with-
minority-investors/articleshow/64365481.cms

• https://telecom.economictimes.indiatimes.com/news/idea-to-become-
vodafone-idea-to-raise-rs15000-crore/64417861.cms

• https://economictimes.indiatimes.com/industry/telecom/telecom-
news/american-tower-corp-may-accept-900m-as-compensation-from-tata-
teleservices/articleshow/64362777.cms

• https://www.moneycontrol.com/news/business/infosys-completes-75-mn-
acquisition-of-wongdoody-2578935.html
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METALS & MINING- WHAT HAPPENED LAST WEEK
- By Prashant Nair

World Steel Association projects that there will be a 1.8% demand growth for steel globally in
2018 and India’s demand for steel is set to grow at 5.5%.

Usha Marin’s Steel business vied by JSW Steel and 

Vedanta

Usha Martin has a total debt of Rs.3723 crore. It is looking at the possibility of selling either
its wire rope or speciality steel business to pare its debt. The liquidation value of the
speciality steel business is pegged between Rs.3500 crore-Rs.5000 crore. JSW intends to
access the niche market segment of speciality steel business. Vedanta has gained a foothold
in the steel industry with the acquisition of Electrosteel Steels Ltd and intends to use its vast
iron reserves to add value to its steelmaking businesses, as it is a key raw material for steel.

Essar steel lenders plea preponed

The plea of lenders of Essar steel was preponed to as 30th May 2018 from July 23rd,2018.
Lenders appealed for an early hearing as they contended that delay in the hearing will result
in financial losses for them. Such delays make it difficult for the banks to plan their capital
requirements and earnings, as the estimated period of earnings is postponed to the next
quarter.

Environmental Ministry says RINL expanded capacity

without its approval

India’s environment ministry found that Rashtriya Ispat Nigam Ltd (RINL) expanded the
capacity of its steel plant to 6.3 MT (million tonnes) from 4 MT, without obtaining the
requisite prior environmental clearance. It demands that the company takes disciplinary
action against the officials responsible for the violation.
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NCLAT allows Vedanta to make an upfront payment

for Electrosteel:

NCLAT allowed Vedanta to make Rs.5320 crore to lenders for acquiring Electrosteel Steels Ltd.
A rival bidder, Renaissance Steel has challenged Vedanta’s bid with NCLAT. The payment will
be made to CoC (Committee of Creditors) only when NCLAT upholds Vedanta’s bid and rejects
Renaissance’s bid.

References:

• https://economictimes.indiatimes.com/industry/indl-goods/svs/steel/jsw-
steel-vedanta-vie-for-usha-martins-specialty-steel-
business/articleshow/64380091.cms

• https://economictimes.indiatimes.com/industry/indl-goods/svs/steel/nclt-
to-hear-lenders-plea-on-essar-steel-today/articleshow/64362572.cms

• https://economictimes.indiatimes.com/industry/indl-goods/svs/steel/nclat-
to-hear-essar-steel-lenders-plea-on-may-30/articleshow/64370393.cms

• https://economictimes.indiatimes.com/industry/indl-goods/svs/steel/jsw-
steel-vedanta-vie-for-usha-martins-specialty-steel-
business/articleshow/64380091.cms

• https://economictimes.indiatimes.com/industry/indl-
goods/svs/steel/indian-ministry-says-state-steel-firm-expanded-without-
approval/articleshow/64372010.cms

• https://economictimes.indiatimes.com/industry/indl-goods/svs/steel/nclat-
allows-vedanta-to-make-upfront-payment-of-rs-5320-cr-for-
electrosteel/articleshow/64384167.cms

11

https://economictimes.indiatimes.com/industry/indl-goods/svs/steel/jsw-steel-vedanta-vie-for-usha-martins-specialty-steel-business/articleshow/64380091.cms
https://economictimes.indiatimes.com/industry/indl-goods/svs/steel/nclt-to-hear-lenders-plea-on-essar-steel-today/articleshow/64362572.cms
https://economictimes.indiatimes.com/industry/indl-goods/svs/steel/nclat-to-hear-essar-steel-lenders-plea-on-may-30/articleshow/64370393.cms
https://economictimes.indiatimes.com/industry/indl-goods/svs/steel/jsw-steel-vedanta-vie-for-usha-martins-specialty-steel-business/articleshow/64380091.cms
https://economictimes.indiatimes.com/industry/indl-goods/svs/steel/indian-ministry-says-state-steel-firm-expanded-without-approval/articleshow/64372010.cms
https://economictimes.indiatimes.com/industry/indl-goods/svs/steel/nclat-allows-vedanta-to-make-upfront-payment-of-rs-5320-cr-for-electrosteel/articleshow/64384167.cms


BANKING- WHAT HAPPENED LAST WEEK
- By Kriti Kanchan Sinha

RBI appoints its first CFO

As part of the organizational changes brought by RBI Governor, NSDL VP Sudha Balakrishnan
has been appointed by the RBI as its first Chief Financial Officer. She will be responsible for
reporting of financial information of the central bank, establishing accounting policies and
ensuring compliance with regulations along with overseeing its budget processes.

9 PSU banks submit a 2-year financial recovery plan

9 out of 11 PSU banks that are currently under Prompt Corrective Action directive under RBI
have submitted a 2-year recovery plan to the government. The recovery plan includes actions
like cost-cutting, reducing branches size, closing foreign branches, shrinking corporate loan
book as well as sell risky assets to other lenders.

United Bank of India posts a Q4FY18 loss of Rs. 

260.62 crore

United Bank of India has reported losses of Rs. 260.62 crore in Q4FY18 as compared to a
profit of Rs. 73.56 crore in the same quarter previous year. This is mainly due to an increase
of ~78% in provisioning towards NPAs. For FY2017-18, they have posted a loss of Rs. 1,454.44
crore as against a profit of Rs. 219.51 crore in FY2016-17.

Bank of India reports losses of Rs. 3,969 crore in

Q4FY18

Bank of India has reported a loss of Rs. 3,969 crore in the last quarter of this financial year
2017-18. This is even worse than the loss of Rs. 1046 crore in the Q4 of previous year FY2016-
17. This is again due to higher provisioning for NPAs. Provisions for bad loans increased ~41%
to Rs. 6,674 crore.

PNB revises MCLR for select tenors

Punjab National Bank has revised upwards the marginal cost of funds based lending rate
(MCLR) for select tenors by 0.05-0.10%, effective 1st June 2018, this will lead to costlier loans
for consumers. the base rate has also been revised to 9.25% from 9.15% with effect from
1st June 2018. For a loan of a six-month tenor, the borrowing rate will be costlier by 0.05% to
8.30%. While for one, three and five-year loan terms, the new rates are up by 0.10% each to
8.40%, 8.55%, and 8.70%, respectively.
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SBI increases retail fixed deposit rates

State Bank of India has hiked retail fixed deposit rates by up to 25 basis points w.e.f. 28th May 
2018.

Indian Overseas Bank reports a loss of Rs. 3606.73 

crore in Q4FY18

Indian Overseas Bank has reported a loss of Rs. 3606.73 crore in Q4FY18 due to higher
provisioning for bad loans as against a net loss of Rs. 646.66 crore in the Q4 of the previous
fiscal year. The bank’s provisions for bad loans increased four times to Rs. 6,774.55 crore
during the March quarter from Rs. 1,789.74 crore a year earlier.

References:

• https://www.livemint.com/Industry/xOz8Bj6NWrjjdLVPWkrARO/Sudha-
Balakrishnan-appointed-first-RBI-chief-financial-offic.html

• https://www.livemint.com/Politics/NeKLbXbdGWjW40iU2OzUKK/United-
Bank-of-India-posts-Rs26062-crore-loss-for-March-qua.html

• https://www.livemint.com/Industry/yxqnq85yvMue0oAvRj0K4O/SBI-hikes-
fixed-deposits-rates-by-up-to-025-percentage-poin.html

• https://www.livemint.com/Industry/T75Qhft4S14mvJMXfHXuNM/Nine-
PSU-banks-under-PCA-submit-recovery-plan-to-govt.html

• https://www.livemint.com/Companies/Bwwgl4kpy5vCIBTVyksEjM/PNB-
raises-MCLR-by-005010-for-select-tenors.html
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Fixed Deposit Tenure for < Rs. 1 crore Previous Interest Rate Revised Interest

Rate

1 – 2 years 6.40% 6.65%

2 – 3 years 6.60% 6.65%

Rates unchanged for deposits > Rs. 1 crore
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CONSUMER DURABLE- WHAT HAPPENED LAST 

WEEK
- By Akshay M Salot

Videocon, a seven-group company faces a penalty of INR 14 crores imposed by the

Enforcement Directorate following a reference from Reserve Bank of India which has
examined them as part of probing on the allegations on ICICI CEO Chanda Kochhar. The ED
imposed the penalty on the ground of company violating foreign exchange laws. It revolves
around the investments made by Videocon Overseas Company-Tuskers Overseas LTD .The
company came under the scanner by RBI for the loans received by it from the ICICI's overseas
branch. RBI considers this move of the company as round tripping of funds and ED's probing
led them to conclude the same. Promoter, Venugopal Dhoot and other directors of the
company also imposed penalty summing up to INR 45 lakhs. ED said in its order that the
guarantee given by the company for the loans violates the provisions of Foreign Exchange
Management Regulations 2004.

Voltas- a TATA group owned company had filed suit against the China based rival company

Haier saying that latter’s AC company was a direct disparagement for brand Voltas. It also
argued that the company had violated its copyright in the advertisement by making a spoof
against its successful AD campaign’s protagonist. Voltas has received a favourable interim
order from Delhi High Court for this suit. Haier, advertising agency- Zerozero Creative
solutions and its partner Kumar Subramanium are fighting against Voltas. With 22% market
share, Voltas is a leader in the AC segment.

Titan Company- Watches and accessories company of the TATA group has gained from

the recent happenings in the jewellery industry of the country. It has observed increase in
number of high net worth individuals and also in the average bill size of first time buyers.
Sentiments of consumers, banks have changed recently in wake of news in companies such as
PC Jewellers, Gitanjali Jewellers and Chennai- based company Kanishk Gold PVT. LTD.
According to analysts, in current scenario, the company’s jewellery business under Tanishq
brand has the potential to achieve its 2022-23 target of clocking 2.5 times annual revenue
growth from 2017-18 and gain a 10% market share in the organised jewellery space from the
existing 5%.
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CHEMICALS & PAINTS- WHAT HAPPENED LAST 

WEEK
- By Ashish Agarwal & Vignesh 

Shalimar Paints Q4 results

Shalimar Paints, India’s oldest paints company posted a net loss of Rs 16.07 Cr in the last
quarter of FY 2017-18 as against Rs 12.08 Cr last year. The net revenue from operations also
got a hit by 27 percent i.e. from Rs 83.01 Cr to Rs 60.22 Cr. The company is facing financial
constraints since Nov’16 as its Nasik plant witnessed a major fire incident. So the company
was looking for fundraising opportunities and finally the company board approved the rights
issue for an amount not exceeding Rs 300 Cr and also decided to raise the Authorised capital
from Rs 8 Cr to Rs 20 Cr. The total depreciation cost in Q4 FY 2017-18 also increased by 238
percent as compared to Q4 FY 2016-17. The share also saw a 52-week low price of Rs 112 on
23 May 2018.
With rising Brent crude oil prices, the inputs of the paints industry are getting more expensive
making a pressure on paint companies to increase their price to retain the same margin level.
This will pose a threat to the operating profit of the paints industry as crude oil is one of the
major input for production. The rising crude oil prices will force the companies which are
dependent on crude to increase prices as it will increase the cost of goods sold for them and
will bring an inflationary pressure on the economy.
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FMCG- WHAT HAPPENED LAST WEEK
- By Raj Mehta

Blue Star expands its range of water purifiers

Blue Star Limited announced the launch of a range of residential water purifiers with RO, UV,
RO+UV and RO+UV+UF technologies and said that it was targeting to reach a market share of
around 10 percent in about three years. The launch includes models with an Innovative
Immuno-Boost Technology which provides alkaline antioxidant water that helps strengthen
the defence mechanism of the human body. The purified water with Immuno-Boost
Technology is claimed to be abundant in alkaline minerals and hydrogen which help balance
the metabolism. Blue Star had entered into the residential water purifier business in October
2016. The launch is part of the company's aggressive growth plans to expand its presence in
related new product categories. Blue Star will gradually enhance its range to cover
commercial water purification systems as well.

Manpasand Beverages setting up Rs 150-cr 

manufacturing plant in Odisha

Vadodara based Manpasand Beverages is setting up a fruit juice manufacturing facility at
Chhatabar Industrial Area, Khurdha in Odisha, for an investment of ₹150 crore. Odisha chief
minister Naveen Patnaik performed groundbreaking ceremony for the plant on 29th May
2018. Of the four new plants being set up at an investment of Rs 600 crore, the first at
Vadodara has already been commissioned, while the second one at Varanasi is expected to be
functional soon and the construction of the third plant has begun in Sri City – Andhra
Pradesh.

Kishore Biyani close to acquiring Iraya to speed up 

Future Groups’s growth

Kishore Biyani’s Future Group is in advanced stages of talks to acquire Iraya, an ayurvedic
company, that sells a host of personal care products, from Athena Life Sciences. This would
mark Biyani’s entry into a sector that has seen great demand lately. Founded in 2014 by three
former executives of Paras Pharmaceuticals, Athena Life Sciences is an Ahmedabad-based
cosmeceutical and therapeutic beauty treatment company which sells brands like Hair for
Sure, a hair regrowth treatment, and antidandruff lotion D’Free. Iraya has a bouquet of hair
and personal care products in the Ayurvedic, botanical and spa space. Iraya would facilitate
Future Group’s entry in the ayurvedic space that has been made popular over the years by
the emergence of Baba Ramdev’s Patanjali Ayurved that sells ayurvedic products worth more
than Rs 10,000 crore annually. Future Group has a target of opening as many as 10,000 small
stores in the years to come.
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Patanjali launches its sim card in collaboration with 

BSNL and messaging app – Kimbho

Baba Ramdev launched Swadeshi Samriddhi SIM cards, in alliance with BSNL. Initially, only the
employees and office bearers of Patanjali will be able to avail the benefits of the SIM card.
After its full-fledged launch, people will get discounts of 10 percent on Patanjali products with
this card. Just with the recharge of Rs 144, one would be able to make unlimited calls across
the country, get 2 GB data pack and send 100 SMS. With this Patanjali has now diversified and
entered into the Telecom Sector.
Patanjali also launched Kimbho – the new instant messaging app. The new app, Kimbho is
being promoted as a "swadeshi messaging platform" that will compete with the market
leader in the respective segment, WhatsApp. Kimbho comes with a host of features such as
Text, Audio, Photos, Videos, Stickers, Quickies, Location, GIF, Doodle and more. However, the
app was pulled down from the app stores on the next day of its launch after hacker claims of
security flaws in the app.
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AUTO ANCILLARY- WHAT HAPPENED LAST WEEK
- By Ananda Kannan , Rakshith

Investment towards capacities: Motherson Sumi 

Systems

• Motherson Sumi in its efforts to meet its growth target is planning to invest INR 2000 crore
to create new capacities in this fiscal

• The company already made a pact to acquire Reydel automotive group which is an interior
component and module manufacturer

• The deal is worth more than INR 1300 crore and it will be the 21st acquisition till date for
Motherson

• The company is currently waiting for final regulatory confirmations for the acquisition
• The company had spent about INR 3000 crore on capex and new facilities in Samvardhana

Motherson Peguform (SMP). This was during the last fiscal
• The CFO G.N.Gauba said that the current value of the capex is INR 2000 crore, but may

vary depending on future purchases towards larger capacities
• He also added that this will be a growth capex and not a replacement capex and 60-70 %

will go into building new capacities, growth and expansion
• The company will also scout for more acquisitions depending on future customer

requirements
• All these plans are focused towards hitting the $18billion mark. A lot will also depend on

the growth of the auto sector since it’s a direct ancillary supplier to automobile companies
• In 2017-18, MSSL’s consolidated total revenue from operations stood at INR 56,521.30

crore. It was at INR 43,157.03 crore in 2016-17.

Jamna auto: Agreement with Tinsley auto

• Jamna auto partnered with Tinsley auto for technical assistance as well as technology
transfer

• Tinsley auto is UK based and is providing special steel technology and extradite spring
technology to the company

• Tinsley specializes in engineering and manufacturing in sectors like nuclear, rail, defense
and automobiles.

• There was a 3% add to the shares of Jamna auto after the agreement
• Jamna can use this technology to build high stress, lighter springs with increased life for

the commercial vehicles.

.
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TEXTILES & APPAREL INDUSTRY - WHAT 

HAPPENED LAST WEEK
- By  Shiv Sagar Sharma

Textiles Minister Positive on Indian Jute Exports

The Union Textiles Minister Smriti Irani on Thursday asserted that the Indian jute exports had
been lagging behind because of deficiencies in the quality of raw materials. She claimed that
Indian jute industry had not been able to “gallop” like the jute industry in Bangladesh. She
cited the quality of the final output not being fine enough for enhanced diversification into
other jute products. She also asked for the industry’s support in taking forward the Union
Government’s initiative where certified high-quality jute seeds are provided to the farmers
. 
India is currently the largest producer of jute followed by Bangladesh. Competition from
Bangladesh has affected Indian textile exports severely. In the past, India has also imposed
anti-dumping duties on jute imports from Bangladesh. Government initiatives like Krishi
Vigyan Kendras have been actively supporting farmers and producers by offering certified jute
seeds that will help the Indian jute Industry cope better.

Raymond Sets Eyes on 800 Tier-IV and Tier-V cities

After expanding to over 400 cities and towns in India, Raymond has decided to extend its
asset-light franchises to the remaining 800 tier-IV and tier-V cities in India that have a
population of over fifty thousand. These initiatives are in tandem with Raymond’s goal to
expand to emerging towns with the concept of “Har Shehar Mein Raymond”. Raymond
opened a historic 106 stores just in a year and had a YOY revenue growth of 9.9% for FY18.

Page Industries Q4 Net Profit up by 41% YoY

Jockey India’s official licensee, Page Industries Ltd., reported a 41% jump in net profit to ₹94.2
crores. The revenues for the period grew by 22% to ₹608 crores. The company’s share on BSE
gained 4% on the day the results were declared and was quoting at ₹24,540. The company
also declared an interim dividend of ₹35 for the fourth consecutive quarter.
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PHARMACEUTICALS- WHAT HAPPENED LAST 

WEEK
- By  Ishan Gulati

The ‘India Pharma Week’ moves to Delhi-NCR in 2018

UBM India, India’s leading B2B exhibition organizer, is all set to bring in the third edition of
the widely appreciated India Pharma Week (IPW), a week-long celebration packed with avant-
garde events from December 10-14, 2018 alongside its flagship expo CPhI & P-MEC India
(December 12-14, 2018) to North India. Unlike the previous editions organized in Mumbai
across a number of venues, this year all the engagements of the IPW, which is also South
Asia’s largest Pharma event will be held at the world-class venue — the India Expo Mart –
Greater Noida, with all its attendant facilities. This will enable all the key stakeholders and
professionals of the pharma industry the convenience to congregate, network and celebrate
the industry under one giant umbrella for an entire week.

Originally Incepted in 2006, the CPhI & P-MEC India exhibition has grown remarkably larger
over the years with exhibitors and visitors from Indian and overseas engaging over significant
levels of business. It has been approved and comprehensively assisted in its endeavors by
governing bodies such as Pharmaceuticals Export Promotion Council (Pharmexcil). The India
Pharma Week with its mélange of events was launched in 2016 to celebrate CPhI &P-MEC’s
ten years of existence.

Speaking on the newest development on the IPW, Mr. Yogesh Mudras, Managing Director,
UBM India said, “I am delighted to announce that the third edition of the week-long India
Pharma Week will be held this year at India Expo Mart, Greater Noida, Delhi NCR. The IPW is
an unmatched offering to the world of exhibitions along with the CPhI & P-MEC India, UBM’s
flagship engagement platform, and one of the world’s leading Pharmaceutical networking
event. An elite congress such as the one we have at the IPW deserves superlative
infrastructure and facilities that the chosen venue will impart. One of the core commitments
of UBM worldwide is to put our customers at the heart of what we do and respond to their
needs in dynamic ways. We are sure the move will prove truly beneficial and convenient for
the vast magnitude of exhibitors and visitors. They will get to experience the show and all its
verticals under a single roof without needing to factor in the travel and meeting logistics that
the previous locations had posed.”
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Cost effective packaging innovations taking center

stage in Indian pharma industry
Adoption of innovative technologies in pharmaceutical packaging is on the rise as compared
to a few years back with pharmaceutical industry honchos introducing innovative, cost-
effective packaging solutions to cater to the needs of patients.

Companies such as Takeda Pharmaceuticals India, Alembic Pharmaceuticals, West
Pharmaceuticals India, Dr. Reddy's Laboratories, Mankind Pharmaceuticals, Signode India
have come up with innovative packaging solutions addressing the needs of consumers in a
cost-effective manner. The innovative packaging solutions were discussed by packaging heads
from the companies at CPhI’s 7th Annual Innopack Pharma Confex held in Mumbai last week.
Talking about automation adding value to secondary and tertiary pharma packaging, Sameer
Chandawadkar, senior manager, automation sales, Signode India, said “We have been
focusing on no-touch solutions on end of the line of operations of pharmaceutical industry
wherein there will be minimal interference by human making product error-free. We are
working on automation of secondary packaging right from the primary packaging inspection,
case packing, palletizing, automatic warehousing solution. All US FDA approved plants are
mandatory to have a minimal possible touch for their products.”

Ashok Kumar Bhattacharya, executive director/country manager, Takeda Pharmaceuticals
India, said “Innovation in pharma packaging is happening quietly late as compared to
consumer industry. Innovation in pharma packaging makes product stands out in a
genericized market and helps generic companies make a big brand. The idea of packaging
innovation drives from patient centricity which helps industry wipe away negative image it
has today. Innovative packaging helps to ensure drug stability in the wake of temperature
fluctuations. It helps meet stakeholders' expectations.”

Soumyanath Mishra, head-packaging development, Mankind Pharmaceuticals said “Generic 
drug makers, seized of cutting down product cost, often pay the least attention to packaging. 
One cannot make a good product in bad packaging. There are cases of failure of generic 
drugs' stability despite using innovators' packaging. We have to consider optimized packaging 
rather coping innovators' packaging.”
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