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AUTO & AVIATION- WHAT HAPPENED LAST WEEK
- By Arohi Deore

Nissan to set up a global digital hub in India

Japanese automotive giant Nissan motor co. on 29th June said that they will set up the first
global centre for digital operations in India and will hire 500 people for the same by the end
of the fiscal year.

The Nissan Digital Hub, to be set up in Kerala, will be followed by a number of software and
information technology development centres in Asia, Europe and North America. The Kerala
centre will focus on building the new-age digital capability to enhance user experiences,
product development capabilities, security and connectivity in line with the advent of
autonomous, connected and electric vehicle technologies.

The centre, which will be initially located at Technopark—owned by the state government in
Thiruvananthapuram before moving to a permanent location in the city, will focus on two key
aspects first is to take on current IT capability and second to evolve it to next generation. It
will focus on digitisation of Nissan's current manufacturing and engineering capabilities and
be enhancing customer experience to take it to the next level.

Hyundai plans to roll out electric vehicles from

Chennai plant

South Korean auto major Hyundai plans to roll out electric vehicles from its plant in India,
which is set to become one of its global regional headquarters with more responsibility for
local long-term planning.

With plans to bring eight new products between 2018 and 2020, HMIL is also increasing its
annual production capacity to 7.5 lakh units from January next year from 7 lakh at present.

Depending on the market response and government support for electric vehicles, their plan is
to produce EVs from our Chennai plant in the long term.

Odisha government mulls SpiceJet offer to start

seaplane services

The Odisha government has directed the tourism department and Chilika Development
Authority (CDA) to cooperate with SpiceJet Limited and Airport Authority of India (AAI) and
explore the possibility of introducing seaplane services in the state.
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As of now, Spice Jet proposed to connect three routes in Odisha, which have commercial as
well as tourism importance - Bhubaneswar to Puri via Chilika Lake, Bhubaneswar to
Chandipur via Bhitarkanika National Park and Bhubaneswar to Hirakud Dam in Sambalpur

References

➢ https://economictimes.indiatimes.com/articleshow/64746105.cms?utm_source=contento
finterest&utm_medium=text&utm_campaign=cppst

➢ https://economictimes.indiatimes.com/industry/auto/news/passenger-
vehicle/cars/hyundai-plans-to-roll-out-electric-vehicles-from-chennai-
plant/articleshow/64781037.cms

➢ https://www.livemint.com/Companies/RyzfUEOi9GVGZ03OHz6NGM/Nissan-sets-up-1st-
global-digital-hub-in-India-to-hire-500.html
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REAL ESTATE, INFRASTRUCTURE & CEMENT-

WHAT HAPPENED LAST WEEK
- By Ankit Babel & Jeet Bajaj

Domestic cement sector is expected to post a 6%

growth in FY2019

The domestic cement sector is expected to post a 6% growth in FY2019 with growth
momentum likely to sustain through input costs like power, fuel and freight expenses are
likely to put pressure on the operating profitability of cement companies in the coming
quarters, rating agency ICRA has said.

Domestic cement production was higher by 6.3% at 298 million tonnes in FY2018, against 280
million tonnes in FY2017. The Budget of FY2019 also supports with higher rural credit,
increased Minimum Support Price (MSP), increased allocation for the rural, agricultural and
allied sectors, along with continued focus on the Pradhan Mantri Awas Yojana (PMAY) and
infrastructure investments.

Cement production was healthy in Q4 FY2018, reporting 18.2% Y-o-Y growth and the
momentum continued in April 2018. Production was in the range of 26–27 million tonnes in
the December 2017–February 2018 period and increased to 28.5 million tonnes in March
2018. In April 2018, the production continued to remain healthy at 27.3 million tonnes, an
increase of 16.7% on a Y-o-Y basis. This is supported by demand in Andhra Pradesh and
Telangana (driven by irrigation, low-cost housing and infrastructure demand) and western
Indian markets, led by execution of infrastructure projects.

Binani Cement's acquisition can make an UltraTech

market leader in north India

Acquisition of Binani Cement, subject to approval, is poised to make UltraTech Cement the
market leader in the north Indian cement market overtaking the current market leader Shree
Cement.

According to sector analysts, Shree Cement’s current market share in the country’s northern
zone is around 22 per cent while UltraTech’s share is 19 per cent. In case of a successful
takeover, UltraTech’s market share will climb higher to touch around 26 per cent. In turn, it
will provide the Aditya Birla Group company greater power on pricing, which in turn, is
expected to boost its margins.
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The takeover will also provide UltraTech the necessary means to double the current 6.25
mtpa of Binani Cement. This company, which is currently undergoing insolvency proceedings
in the Kolkata bench of NCLT, has “considerable limestone reserves”, which can help the
acquirer scale up operations considerably.

India moves up a spot to 35th on real estate

transparency index

India has moved up just one spot in the global real estate transparency index from 36 in 2016
to 35 in 2018, despite the implementation of the Real Estate (Regulation And Development)
Act or RERA, according to a report by real estate advisory firm Jones Lang LaSalle Inc. (JLL).

RERA was implemented in May 2016 to bring accountability and transparency to the sector.

However, unlike a few states such as Maharashtra and Karnataka, several states have been
slow in its implementation.

India is thus yet to figure among the transparent markets, despite the regulatory changes and
the possibility of a Real Estate Investment Trust (REIT) listing.

References:

➢ https://economictimes.indiatimes.com/industry/indl-goods/svs/cement/domestic-
cement-sector-is-expected-to-post-a-6-growth-in-fy2019/articleshow/64751683.cms

➢ https://www.business-standard.com/article/companies/binani-cement-s-acquisition-can-
make-ultratech-market-leader-in-north-india-118062400429_1.html

➢ https://www.livemint.com/Companies/jakXjvem0KbOgsYlhquNBL/No-RERA-impact-India-
moves-up-a-spot-to-35th-on-real-estate.html

➢ https://www.cnbctv18.com/real-estate/india-rises-one-notch-to-35th-on-jll-global-realty-
transparency-index-212021.htm
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POWER & ENERGY- WHAT HAPPENED LAST WEEK
- By Vishwanath Pandey

Crude Oil Prices Rally towards $80:

On the back of US sanctions on Iran, the crude oil prices have started rallying towards $80 a
barrel. The US has set November 2018 as a deadline for other countries to stop imports of
Iranian oil. The oil prices had reduced once OPEC countries had started to increase their oil
production but the announcement of the deadline by the US authorities has resulted in Brent
Crude oil prices reaching $79.8

India tells refiners to prepare for “zero” imports from

Iran:

The Indian Oil Ministry has instructed refineries to begin preparations for a drastic reduction
in Iranian oil from November. Replacing Iranian oil will not be a problem but margins will be
hit as Tehran offers the best commercial terms. Iran currently is the third largest supplier of
oil to India behind Saudi Arabia and Iraq. The view of the Indian government on unilateral US
sanctions, however, is still unknown.

India moots world’s largest Solar Tender:

India is mulling over a plan for 100 GW solar tender. If implemented it would be the largest
single solar bid. The tender would also include storage and solar equipment manufacturing.
However, no timeline has been set for the project as of this moment. This renewed push for
solar infrastructure in India is raising new doubts on the viability of coal-based power plants
in India. The return prospects of the new Adani coal mine in Australia have also come under
doubt. The Push for solar has become imperative in India with 20 of its cities being ranked in
the most polluted cities list.
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IT & TELECOM- WHAT HAPPENED LAST WEEK
- By Rishi Gaurav Ravula & Jagarati Dadhich

IT:

Infosys

Company to Focus on Agility and Execution

At 37th Annual General Meeting, Infosys non-executive Chairman Nandan Nilekani addressed
shareholders. He said Infosys now to focus on earlier laid execution plans for faster growth of
the firm. He stressed the stability of Board and Management. He further said the company
took stock of its current capabilities and was convinced that there was no better time
strategically than now for Infosys.

Telecom:

Bharti Infratel

S Balasubramanian appointed as CFO

Amid Bharti Infratel and Indus Towers merger, S Balasubramanian has been appointed as
Chief Financial Officer (CFO) after Pankaj Miglai resigned from his position. He will take over
the role of CFO from August 10. He has worked in Pepsi, Eicher, Sify, Hutch and Coke before
joining Bharti Airtel in 2005.

Idea-Vodafone

The merger may not meet June 30 timeline

Vodafone had merged its four subsidiaries Vodafone East, Vodafone South, Vodafone Cellular
and Vodafone Digilink with Vodafone Mobile Services, which is now called Vodafone India in
2015. Concerning same, there are remaining dues of Rs 4,700 crore related to one-time
spectrum charges on the company. Telecom department is going to ask Vodafone to either
clear the dues or furnish bank guarantees before the merger.

Idea Cellular name Change got a nod from shareholders

.
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An extraordinary general meeting was conducted in Gujarat by Idea Cellular
where shareholders, with requisite majority, has approved the resolution to change the name
of the company to Vodafone Idea Ltd. The shareholders also approved fund-raising
worth Rs.15,000 crore through issuance of non-convertible securities on a private placement
basis The firm had informed Stock Exchange earlier this month that it is seeking shareholders'
approval for both resolutions. Idea Cellular is merging with Vodafone India and is at present
the third largest telecom operator in the country.

Reference:

➢ https://www.moneycontrol.com/news/business/infosys-stable-and-on-verge-of-
something-momentous-nandan-nilekani-2625941.html

➢ https://telecom.economictimes.indiatimes.com/news/bharti-infratel-appoints-s-
balasubramanian-as-cfo/64713399

➢ https://www.ndtv.com/business/idea-cellular-shareholders-give-nod-to-change-in-
company-name-post-vodafone-merger-1873672

➢ https://economictimes.indiatimes.com/industry/telecom/telecom-news/idea-vodafone-
merger-may-get-delayed-as-dot-readies-fresh-demand-of-rs-4700-
crore/articleshow/64718475.cms
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METALS & MINING- WHAT HAPPENED LAST WEEK
- By Prashant Nair

India registers a 13% increase in mineral output

According to the Annual report 2017-18 of Ministry of Mines, India registered a 13% increase
in mineral production worth Rs.1,13,541 crore, out of which Rs.53029 crore is for metallic
minerals and Rs.60512 crore for non-metallic minerals. The number of mines which reported
mineral output has increased from 1508 in 2016-17 to 1531 in 2017-18.

NMDC-Kopano forms JV to undertake mineral

exploration in South Africa

NMDC Ltd and Kopano Logistics Services Ltd formed a 50-50 Joint venture (JV) company
Kopano-NMDC Minerals (Pty) Ltd to undertake exploration and development of mineral
assets such as coal, iron ore, manganese, etc. in South Africa.

Tata Steel plans NCD issue

Tata Steel plans to raise Rs.12000 crore via issue of Non-Convertible Debentures (NCD’s) for
which shareholder’s approval is required at the Annual General Meeting (AGM) on July 20. It
had raised Rs.12800 crore in March through a rights issue. The company has been raising
funds to fund the capital expenditure involved in its growth projects and to maintain a sound
liquidity position. But, the company’s debt-equity ratio as on 31st March 2018 is 1.49:1. A
further addition to debt can jeopardize its solvency position.

JSW Steel plans capacity expansion

JSW Steel plans to spend Rs.7500 crore to expand the production capacity of its Vijayanagar
plant from 12 million tonnes per annum (mtpa) to 13 mtpa by FY20. The company also plans
to set up a 1.5 mtpa coke oven plant in Karnataka to bridge the current and expected gaps in
coke availability, along with revamping and upgrading the capacity of its blast furnace. The
company expects that these measures will help them generate cost savings in the long term.

Steel Ministry issues Quality Control Orders (QCO)

In its 2 QCO’s, steel ministry aims to bring 16 more steel products under the ambit of the
quality control order. These QCO's now cover 50 steel products and 3 stainless steel products,
which directly impact the health and safety of infrastructure and other applications. The 53
items cannot be traded unless they bear the BIS mark. On implementation of these orders,
the QCO will cover around 85-90% of steel and steel products consumed within the country.
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BANKING- WHAT HAPPENED LAST WEEK
- By Kriti Kanchan Sinha

RBI – Financial Stability Report

According to the RBI’s Financial Stability Report, public sector banks account for a staggering
85% of the total 6500 fraud cases that amount to nearly 30000 crore INR. The majority of the
banking frauds were related to loans while other reasons include card and internet banking
scams.

IRDAI approves LIC’s proposal to buy 51% stake in

IDBI Bank

The Insurance Regulatory and Development Authority of India has approved a proposal by
Life Insurance Corporation of India (LIC) to raise its stake in IDBI Bank up to 51% from the
current 10.82%, giving the country’s largest insurer special relaxation from its 15% holding
cap for insurers in a single firm. Despite receiving the highest capital infusion amongst all
PSBs of Rs. 10,610 crore, IDBI bank’s core equity capital remains at 7.42% on March 31st,
marginally above the minimum regulatory requirement of 7.37%.

Government rejects the idea of a bad bank

The idea of a bad bank is that of a government-funded agency that buys all the bad loans of
banks. The government has rejected the idea of such a bank as it is not inclined towards the
idea of spending more of the taxpayers’ money in resolving loan defaults that are already
being resolved under the Insolvency and Bankruptcy Code.

Hong Kong banking regulator has ordered on-site

reviews of Indian Banks

The Hong Kong Monetary Authority has started supervisory measures of Indian banks
operating there, including on-site examinations and a review of their credit risk management
processes. This has come in the wake of the massive fraud perpetrated concerning PNB.
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CONSUMER DURABLES- WHAT HAPPENED LAST 

WEEK
- By Akshay M Salot

Symphony Ltd. – a leading air- cooler manufacturer announced its interest in buying 95%
equity stake in Climate Technologies, Australia’s leading manufacturer of cooling and heating
appliances. The acquisition would be executed in the range of Rs. 201-221 crore, depending
on the earnings before interest, tax, depreciation and amortization (EBITDA) of FY
2018. Climate Technologies has 30% and 25% market share of the domestic Australian
evaporative air coolers and ducted gas heaters market, respectively. Symphony describes this
acquisition deal as a strategic move stating that it will help it expand its international
footprint and the different weathers prevailing in India and Australia would provide the
company with an opportunity to lower its business risk.

The TATA group plans to enter into the consumer durable sectors through Voltas Limited, a
TATA enterprise. Voltas Ltd. has agreed to establish an equal partnership joint venture with
Ardutch BV, subsidiary of Arcelik As- part of KoC\c group (largest industrial conglomerate in
Turkey) and incorporate a company in India. Consumer durable appliances – refrigerators,
washing machines, microwaves are proposed to be launched by the company to be
incorporated. Voltas says this venture to be a logical expansion for it where it tends to
leverage the brand and distribution strength of the company. The joint venture will have an
equity capital of USD 100 million, with both- Tata Investment Corporation Limited and Koc
Holding having 1% equity each.

White goods financing has been one of the revenue sources for the NBFCs with a share of
18% of the loans sanctioned. The number of borrowers for consumer durable products grew
by 83% to 1.95 crores by March 2018. The compound annual growth rate in consumer
durable financing has been 14.6% for FY 10-16 and is expected to rise. This is a good news for
the consumer durable producing companies which have been recovering from the effects of
GST implementation.

Reference:

➢ Symphony Ltd. - LiveMint
➢ Voltas- Economic Times
➢ Economic Times- Consumer Durables
➢ Economic Times- Consumer Durables2
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CHEMICALS & PAINTS- WHAT HAPPENED LAST 

WEEK
- By Ashish Agarwal & Vignesh 

Assam to run 10 buses using Methanol as a Fuel

The Union Minister for road transport, Mr Nitin Gadkari recently launched a pilot project for
public transport in which the ministry of transport, highways & shipping would be giving 10
new buses to the Government of Assam which would use methanol as fuel. This is basically
done to increase the production of methanol in the country. This step will make India move
forward towards a methanol driven economy which will act as an alternative to high-cost
petroleum products like petrol and diesel. This is a great step as it will start to reduce reliance
for other countries for import of petrol and diesel. Assam Petrochemicals Limited (APL), a
state-run PSU which is one of the few producing methanol will be supplying the methanol

required for the new buses.

References

➢ https://economictimes.indiatimes.com/news/politics-and-nation/assam-to-run-ten-
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FMCG- WHAT HAPPENED LAST WEEK
- By Raj Mehta

Reliance Retail looking to enter the apparel wholesale

business

Reliance Retail is entering wholesaling of fashion and lifestyle products through both offline
and online channels. The unit aims to tap the largely unorganised bulk business of garments
and accessories. The wholesale business will primarily target millions of small and medium
retailers nationwide to supply products in bulk, including its own branded material, sources
said. It also plans to serve customers through a B2B portal. Reliance Retail already operates a
chain of cash-and-carry outlets called Reliance Market, which sells food products, FMCG,
general merchandise as well as some number of ready-made garments. The new venture will
fully focus on the growing fashion market in India, especially in small cities and towns.

ITC Ltd wants to extend the tenure of non-executive

chairman YC Deveshwar by another two years from

2020 to 2022

ITC has sent a notice to shareholders for the 107th annual general meeting to be held here
next month which says Deveshwar would continue to mentor the senior management “given
the increasing size and complexity of the organisation". ITC is trying to emerge as a modern
diversified fast-moving consumer goods (FMCG) player while trying to shed its cigarette and
tobacco legacy. In 2016-17, cigarettes had accounted for 58 per cent of its revenue, and 85
per cent of its net profit. The stock tanks on the bourses if taxes on cigarettes go up. It has
remained subdued for almost a year because of fear of impact due to the goods and services
tax (GST). Over the past two decades, ITC has tried hard to shed its cigarette-maker tag. ITC
already has 25 “mother brands” (Sunfeast, Ashirvaad, etc) in its FMCG portfolio targeted at
market segments, and expansion plans will involve filling in the sub-segments covered by
these brands with sub-brands and product variations. Deveshwar was instrumental in
transforming the Kolkata-based company from being mostly a cigarette maker to a
conglomerate with interests in sectors such as fast-moving consumer goods, hotels, paper
and packaging, and agri-business. He was among the first CEOs to tap India’s vast countryside,
by way of his unique e-Choupal concept — linking directly with farmers via the Internet for
procurement of products — and by entering the FMCG space in rural areas. Since the
company had started to diversify and expand under Deveshwar's, it might find his presence
helpful at this crucial transition. However, many think Deveshwar's continued presence will
cast a long shadow on the executive leadership.
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Metro ties up with large FMCG firms to sell their

brands

German wholesaler Metro has partnered nearly half a dozen consumer product firms to
exclusively sell some of their brands or stock keeping units in select states, indicating an
emerging trend of companies avoiding traditional wholesalers or distributors to reach Kirana
stores. These alliances include the sale of SC Johnson's All Out spray, Coca-Cola pop cans and
Aquarius Glycocharge in most states, Mondelez’s Halls and Perk brands in northern states and
Vadilal frozen ready meal range across India. There are an estimated 10-12 million kirana
stores in India and unorganised wholesalers have a crucial role in the distribution of FMCG
products. Metro, the country’s largest cash-and-carry operator sells merchandise to nearly
2.5 million local Kirana stores, hotels and catering firms through 25 outlets.

HUL’s crorepati club shrinks to 113 from 125

Hindustan Unilever’s crorepati club has shrunk by a third over the past four years, thanks to a
leaner management structure and fewer people exercising the option to sell shares. Around
113 executives at the country’s largest consumer goods firm took home more than Rs 1 crore
in annual salary last fiscal, compared with 169 such managers in 2014-15, according to the
company’s annual report. In 2016-17, 125 managers drew eight-digit salaries. The maker of
Dove soap, Close Up toothpaste and Fair & Lovely skin creams are now leaner with lighter top
management in each business vertical, experts point out. "They are now rationalising top
management strength with roles expanding, as portfolios get clubbed — be it in finance,
categories or marketing," said R Suresh, founder of boutique search firm INSIST Executive

Search.
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TEXTILES & APPAREL- WHAT HAPPENED LAST 

WEEK
- By Debdeep Mandal 

The textile and apparel industry of India had been heavily hit post demonetization and GST.
Exports of textiles during the last fiscal year failed to meet the expected targets as export
incentives had been reduced significantly by the central government. Import barriers had
been decreased, as a result of letting cheap imports from neighbouring countries like
Bangladesh, China, Vietnam, Myanmar and Sri Lanka flooding the Indian textile markets.
However, as per the Confederation of Indian Textile Industry (CITI), the situation is better
compared to what it was in the last few months. Government initiatives like the Samarth
Scheme and Apparel Made-Ups and Home Furnishing Sector Skill Council have been
instrumental in bringing the industry back into the right path. The package allocated for the
sector for various schemes have been termed very significant for the turnaround which is to
be expected very soon in the industry. However, the duty drawback rates, ROSL rates and
IGST refunds still remain a major concern for the textile associations who have been
desperately trying to ensure that the government revise these rates back to normal. As per
CITI the biggest game changer for the Indian exporters will be signing of a Free Trade
Agreement (FTA) with the European Union, North America and Australia. This will help the
Indian exporters enter the foreign market and compete with the global exporters.

As per CITI, cotton production is estimated to grow by 8.11 per cent to 373 Lakh Bales during
this 2017-2018 season which ends this September. The closing stock is expected to be
something close to 49.81 Lakh Bales. Overall imports are expected to be around 15 Lakh
Bales and exports to be roughly around 70 Lakh Bales.

India’s Cotton Textile Export Promotion Council (TEXPROCIL) has submitted a report to the
central government as well as the Asia Pacific Trade Agreement (APTA) and the Regional
Comprehensive Economic Partnership (RCEP) regarding the increase in import duty of cotton
yarn by China. The cotton yarn exports to China have almost decreased by 50 per cent in the
last 4 years as the duty tariff is currently 3.5-5 per cent. Currently, Vietnam enjoys free trade
access to China and has replaced India as the largest exporter of cotton yarn to China. As a
result, Vietnam's exports have increased by three folds in the last 4 years. The Council in its
report has requested the councils to consider the revision of the tariffs citing India's superior
quality of cotton yarn that it supplies worldwide. Currently, India's share in global cotton yarn
exports has decreased from 30 per cent to 25 per cent, though it remains the largest exporter
of cotton yarn.
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Company News:

The Wadia Group-owned Bombay Dyeing and Manufacturing Company Ltd is planning to
wind up its loss-making joint venture PT Five Star Textile Indonesia which is into
manufacturing and sale of yarn, fabric and other textile products. The company will be
acquiring additional 3,409 shares representing 52.11 per cent of the paid-up capital. This will
increase the company's shareholding from 33.89 per cent to 86 per cent as per the filing they
have reported to the Bombay Stock Exchange. Post this the company will be winding up its
operations.

Reliance and JM Financial Asset Reconstruction Company have finally offered 5,050 Crore
INR to acquire the debt-ridden Alok Industries. Now the lenders to Alok Industries will have to
take a deep haircut of 83 per cent to post their approval of the resolution plan submitted by
the unit to take over the bankrupt company. Alok Industries is one of the 12 companies
termed as the Dirty Dozen as identified by the Reserve Bank of India and it has an unserved
debt of 230 Billion INR. Earlier the lenders had rejected the resolution plan that was offered
by the Reliance JM Financial ARC, as the haircut was close to 85 per cent. However, as per the
recent resolution plan submitted, close to 72.19 per cent of the voting share of the
Committee of Creditors (COG) went in favour of Reliance taking over the debt-ridden firm.

The Tamil Nadu Handloom and Textiles Ministry have given a green signal to the Tamil Nadu
Handloom Weaver’s Cooperative Society Ltd to open outlets abroad. Outlets are expected to
be opened in Singapore, Malaysia and Sri Lanka. The society is targeting 340 Crore INR of
business this year and domestically operated 200 outlets.
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AUTO ANCILLARY- WHAT HAPPENED LAST WEEK
- By Rakshith Govindarajulu

CEAT to invest Rs 4,000 crore to set up a greenfield

manufacturing unit in Tamil Nadu.

The RPG group’s flagship tyre manufacturing company CEAT will invest Rs 4,000 crore for a
greenfield tyre manufacturing facility near Sriperumbudur in Tamil Nadu. The company’s
objective with this new plant is to supply tyres for passenger car OEMs located in and around
Chennai such as Ford, Renault, Nissan and Hyundai, commercial vehicle OEMs such as Ashok
Leyland and Bharat Benz, and two-wheeler makers such as Yamaha and Royal Enfield.

CEAT has acquired around 150 acres of land in Madhuramangalam village near
Sriperumbudur for establishing this plant. Once the tyre manufacturing facility becomes
operational, it could generate employment for close to 1000 people.

The Tamil Nadu cabinet has cleared the project and offered a structured incentive package for
the facility. Apart from the structured incentive package, the Tamil Nadu government has
assured uninterrupted power supply and water supply. A pipeline is being laid to connect
Chennai Metro Water with Sriperumbudur so that treated water can be supplied to
industries. The plant is a big boost for the state as the state has been witnessing a political
slugfest over poor investment. At the beginning of the year, the state lost out on a big
investment opportunity as Korean auto major Kia Motors chose to set up its first passenger
car plant in Andhra Pradesh.

JK Tyres & Industries launches a new wheel servicing

facility in Goa.

Aimed to strengthen its presence in the Goan market, tyre manufacturer JK Tyre & Industries
launched JK Tyre Steel Wheels Centre at Ponda, Goa to meet the emerging needs of car, SUV
and two-wheeler customers. The outlet is spread over an area of 1700 square feet. The
showroom showcases the company’s new retail identity for exclusive stores. Through the
outlet, JK Tyres looks to provide the best in class wheel servicing facility.

The JK Tyre Steel Wheels Centre is a one-stop shop. It is equipped with the latest wheel
servicing equipment. It offers a full range of tyres. It has an experience zone and even has
expert technical advisors.

The objective of this outlet is to enhance customer buying experience. The ambience of the
store, being in line with the objective, is designed in such a way that buying new tyres, alloys
and accessories would be a complete buying experience. The display and information kiosk
would help customers choose the most suitable product for their vehicles.
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JK Tyre has a retail network of more than 350 brand shops across India, providing services
such as computerized wheel alignment, wheel balancing, automated tyre changing, tyre
rotation, nitrogen inflation and air care, all under one roof. In addition to passenger car tyres,
it aims to extend its network of retail outlets and service outlets for catering to the needs of
trucks.
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PHARMACEUTICALS- WHAT HAPPENED LAST 

WEEK
- By Ishan Gulati 

Pharma industry recovering well; all set to register

double-digit growth

The Indian pharmaceutical market returned to double-digit growth of 10.8 per cent in May
for the first time in over a year indicating the pangs of transitioning to the Goods and Service
Tax (GST) regime have been left behind. The new tax system that came into effect from July 1,
2017, subsumed cascading taxes such as central excise, service tax, octroi, value added tax,
sales tax and entry tax, and promised ease of doing business in the long run to the
pharmaceutical industry. However, the transition to GST hasn't been a smooth ride for the
industry, as pharma supply chain had gone through unprecedented disruptions. Pharma
distributors and retailers had resorted to de-stocking inventory on concerns over potential
losses arising from the mismatch between tax pay-out and tax refund in the transitioning
phase.

The inventory levels have bounced back and stabilised at an average 35 days. Analysts
estimate that a 10 per cent growth rate shouldn't be a problem and companies have started
seeing the advantages of the simpler GST system.

"Although there were teething issues in implementing GST initially during the transition
period, things have more or less settled now," said VS Mani, Executive Director and Chief
Financial Officer of Glenmark Pharmaceuticals. "We have a robust supply chain that is GST
compliant and there aren’t any major GST-related headwinds for the domestic business now.
For initial few months, we did not receive refunds from the government but the system is
now in place," Mani said.

Can India penetrate China’s $1 trillion pharma sector

by 2020?

A report by the Ministry of Commerce and Industry and the Indian embassy in Beijing – which
has not been made public – encourages Indian pharmaceutical companies to partner with
Chinese ones but advises them to protect their intellectual property. Taking a comprehensive
look at the Chinese pharma sector, the report outlines strategies and recommendations for
Indian pharma companies in order to gain market access to the sector.

It includes 17 angling options for the Indian government and companies to consider in order
to penetrate the giant Chinese healthcare sector. The sector is projected to hit $1 trillion by
2020 (it includes things other than pharmaceuticals, such as devices and consumer health).
Large tracts of the report advocate for joint ventures between large-cap Indian
pharmaceutical companies and Chinese companies – not necessarily big ones. This is, in fact,
the first of the 17 options prescribed in the report.
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The report recommends this because, by design, the Chinese procurement and tendering
process is seen as being preferential to domestic players. For example, tenders can require
bidders to have been present in China for ten years prior to making the bid. Also, bidding
takes place at a provincial level and not at a federal level. Thus, bidding can be highly variable
for foreign players in different provinces. Quality regulations are also not as stringent on
domestic manufacturers as they are on foreign ones. Joint ventures provide a way out for
Indian pharmaceutical firms who want to venture into China.

On joint ventures, the report advises three things: Choose good partners, protect intellectual
property and take charge.

Tata Elxsi targets Indian Pharma with design tech

expertise

Tata Elxsi which specializes in the core designing of drug delivery devices and surgical
equipment for leading Indian pharma and medical technology companies aims to consolidate
its presence in the life-saving injectables.

There are very few design providers in India who meet the end-to-end requirements of
customers. The main challenge is to find design solution providers who can completely carry
out this process from research to final delivery of the product, Suresh Kumar Natarajan,
Corporate Manager - Product Design, Tata Elxsi told Pharmabiz.

From Pureit, a water purifier for Indian homes and designed for Hindustan Unilever to
lifesaving devices like advanced drug delivery devices which are safe, convenient and cost-
effective for the Indian healthcare scenario, the company's design methodology provides a
solution-based approach to solve critical medical problems, he added.

At its Experience Centre in Bengaluru, the company has designed patented next-generation
drug delivery devices, safety syringes, wearables, surgical devices and machines for the
hospital environment. These include the Sternum Saw and laser units for lithotripsy
treatment among others.
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NBFC- WHAT HAPPENED LAST WEEK
- By Sanjay Sawhney

BFIL completed its first securitization transaction

Bharat Financial Inclusion Ltd. (Earlier known as SKS microfinance) has completed its first
securitization transaction worth ₹550.07 crores.

All of which securities comes under Priority sector as per RBI guidelines. The entire pool has
been rated AA by leading rating agencies, giving it a high degree of safety in terms of timely
payment, low default risk etc.

After the first transaction, BFIL is said to line up its second securitization.

SREI infra filed an insolvency petition against

Sterling SEZ and Sterling international Enterprise

SREI infra which is an NBFC has filed an insolvency case against two sterling companies for the
default of over ₹297 crores.

Sterling SEZ was the borrowing company and the other subsidiary Sterling international
enterprise gave the guarantee. ED is also investigating charges against the company of fraud
made by Andhra bank.

MCX inks pact with Maharashtra government for the

development of Cotton farmers

Under the cotton mission of MCX, it has signed an agreement with Maharashtra government
to tightly work with other government agencies for the development of Cotton farmers. They
will identify the farmers' group and will enable them to sell their products through it making
them participate in the price discovery mechanism.

The pact aims to create a value chain with final market linkages to support thousands of
Cotton farmers in Akola, Amravati and Wardha.
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