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AUTO & AVIATION- WHAT HAPPENED LAST WEEK
- By Arohi Deore

Tata motors, global scenario and outlook for next year

With the very successful new product launches this year Tata Motors is the 3rd largest car
manufacturer as far as domestic sales of PV are concerned for the month of June. Even the
JLR arm of India has performed well by selling 66% more vehicles during Jan- June period YoY.
What worries Tata Motors is the global scenario for JLR. 80% of the consolidated revenue of
the company comes from JLR arm. The stagnating and declining North American market is a
reason to worry. The rising anti-diesel voices in Europe has hit the demand adversely and
uncertainty over Brexit in its home country is looming large in front of the company. This
has led to a decline in Tata Motor's share price by over 40% this year. It is one of the worst
performing automobile stock in the world. Overall the global automotive industry is
undergoing a structural shift due to technology and market disruption, customer preferences,
cyclicality, regulatory overhauls and geopolitical uncertainty. It makes sense that
Chandrasekaran believes that the company needs specific intervention to stay profitable in
times ahead.

Hero MotoCorp extends its lead

Hero MotoCorp a market leader in India and also the largest 2-wheeler manufacturer in the
world by sales has again continued to stay in number 1 position and extended its lead over
Honda in India in the first quarter of current fiscal.

Both companies, however, lost their respective market shares. This can be attributed to the
growing market share of Bajaj and TVS motors. Hero, however, is trying to stay relevant even
for future by focusing strongly on its electric vehicles portfolio. Hero is focusing on increasing
EV's reach to inner parts of Indi. Their investment of 200cr in Ather Energy which will be
launching their first EV scooter by the end of this year.

Vistara places order for new planes

Vistara which was using just Airbus till date has placed an order for 19 new aircraft which
include both Boeing and Airbus. The deal is valued at $3.1 billion. Added to the firm
purchases are leases, options and purchase rights that will see the airline adding a total of 67
planes from both makers to its fleet in the next half-decade, it said in a statement. It currently
has a fleet of 21 aircraft and will end this year with 22. The order is a step towards satisfying
conditions to become a global carrier .
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REAL ESTATE, INFRASTRUCTURE & CEMENT-

WHAT HAPPENED LAST WEEK
- By Ankit Babel & Jeet Bajaj

Housing boom may revive cement sector, 5 IPOs lined

up

The last cement IPO in Indian capital market was in the year 2008 by Niraj Cements and
finally, IPOs are happening in the cement sector again this year. At least five cement firms
including Emami Cement, Penna Cement, Wonder Cement, Nuvoco Vistas and JSW Cement
have drawn up plans to do IPOs in the coming year.

Penna Cement from Hyderabad has already started the process with Edelweiss Financial
Services, JM Financials and IIFL as the bankers. Penna has plans for INR 3,500 crore capex
over the next 3 years that would result in an additional capacity of 6 million tonnes.

Also, JSW cement has shared plans to increase their total manufacturing capacity to 20
million tonnes whereas Wonder cement plans for a total of 6.5 million tonnes. Other cement
companies have also appointed investment bankers for fundraising.

The business outlook of cement companies has improved over the last few years and a lot of
players have announced capacity additions. But a few analysts have shown concerns over this
as the players with less than 70% capacity utilization are also coming up with expansion
plans.

The total increased consumption will be shared by housing 66%, Infrastructure 11%,
commercial 18% and others 5%.

UltraTech is expected to report the strongest revenue growth at 29.3% driven by 35% volume
growth. This would be followed by Ramco Cement, JK Cement and Dalmia Bharat at 19.7%,
17.5% and 17% growth in revenue respectively. Shree Cement is expected to report 16%
revenue growth led by 18% volume growth.

Institutional Investors are bullish on India Realty

The real estate industry has been through a churn over the past few years due to a slew of
structural reforms like demonetisation, GST and RERA. This resulted in reduced risk and
increase in availability of more matured assets. All these have backed India's realty sector
with big investments not only from institutional investors but also from private equity and
pension funds. The investments in Realty have increased with a CAGR of 36%.
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75% of the planned central govt. projects to miss 

deadline

While the number of projects under implementation has grown sharply over the years—from
571 in April 2012 to 1,304 in January 2018—so has the number of projects without a
conclusive timeline—from 132 in April 2012 to 721 in January this year. The number of
delayed projects has, however, declined to 262 earlier this year from 317 in April last year.

The reasons for the postponement include delays in land acquisition, getting environmental
clearance, financing, tendering and law and order issues. Besides, lack of infrastructure and
linkages, changes in scope and geography also led to the implementation lag.

References:

➢ https://economictimes.indiatimes.com/industry/indl-goods/svs/cement/cement-
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POWER & ENERGY- WHAT HAPPENED LAST WEEK
- By Vishwanath Pandey

Oil Price Rally Falters:

Oil prices plunged almost 6 per cent on the back of U.S. threat to impose tariffs on $200
billion of Chinese goods, with China vowing to retaliate. The sudden drop in the oil prices
indicates the volatility in the market which is underpinned by the renewal of sanctions on
Iranian oil exports in the fourth quarter of this year. The consensus among analyst is that
there would be continued fluctuations in the oil prices in the coming weeks with the market
settling once the final shape of Iranian Sanctions is finalized.

Renewable Energy Target increased to 227 GW:

The country will overachieve its 175 GW renewable energy generation capacity target on the
back of new schemes like floating solar, manufacturing-linked solar. The additional 50 GW of
power would require $50 billion worth of investment. The Thermal Power Plant developers
have however voiced their concern over the power supply glut this addition will cause and
the impact this might have on their own business which is already stressed due to
underutilization and a huge debt burden.

Tougher Quality Standards for Shipping Fuel Boosts

Reliance’s Refining Margins:

The tougher quality standards being implemented by shipping industry is set to boost reliance
industries margins as they have already upgraded to the newer standards. Under regulations
issued in October 2016 by the International Maritime Organization (IMO), ships must shift to
fuel oil with sulphur content below 0.5% January 2020, against the present 3.5%. According
to a Macquarie Research report, RIL’s gross refining margin (GRM) can hit $20 a barrel by the
financial year 2020-21 against the estimated $12 as RIL stands to gain from expansion in
middle distillate cracks.

Reference:

➢ https://oilprice.com/Energy/Energy-General/This-Oil-Price-Crash-Was-Just-A-
Correction.html

➢ economictimes.indiatimes.com/articleshow/64461995.cms?utm_source=contentofinteres
t&utm_medium=text&utm_campaign=cppst

➢ https://www.livemint.com/Industry/0cyfPWtHGcx87JINsQtThM/Tougher-quality-
standards-for-shipping-fuel-seen-boosting-Re.html
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IT & TELECOM- WHAT HAPPENED LAST WEEK
- By Rishi Gaurav Ravula & Jagarati Dadhich

IT:

Infosys:

Infosys foundation has come forward to contribute Rs.200 Crore in the construction of
Konappana Agrahara (Electronic City) Metro Station. On July 19, MoU will be signed between
Infosys and BMRCL.

Quarterly Results: Mixed Numbers
The firm posted the net profit, up by 3.70% Y-o-Y basis, of Rs.3, 612 crores. But bottom line
dropped 2.11 per cent on a quarter-on-quarter basis. Revenue from operations rose 12 per
cent YoY and 5.78 per cent QoQ to Rs 19,128 Crores. Return on Equity (RoE) has improved to
25.5% from 24.10% in the last quarter.

The board has approved the 1:1 bonus issuance. The firm has successfully added $100 million
clients to take it to 24 on a sequential basis. In respect of Panaya, which is held for sale, it has
reduced the fair value to $39 million. And therefore there is a fall in the profits and thus basic
Earnings per Share (EPS) reduced by $0.02.

Cyient:

Cyient is set to sign a definitive agreement to acquire the remaining 49% equity stake in
Cyient Insights.

Quarterly Results: Below market expectations
Revenue rose by 1.7% to Rs.1080 Crores. While EBIT (Earnings before Interest and Tax)
declined by 208bps to came at Rs.103 Crores. Revenue (in cc) declined by 1.4% Q-o-Q.
Growth was driven by transportation, which grew 4.5% qoq on the back of strong momentum
in key accounts and new project wins and strong growth in semiconductor vertical. Aerospace
& Defence also witnessed a growth of 4.7% QoQ while Utilities & Geospatial and
Communications underperformed, registering 12.5% QoQ and 3.2% QoQ de-growth,
respectively.

TCS:

Cyrus Mistry’s plea challenging his removal as Tata Sons Chairman has been dismissed by The
National Company Law Tribunal. Cyrus Mistry had contentions that his removal was a result
of mismanagement by Board and oppression of minority shareholders. The NCLT said that the
board of directors was competent to remove executive chairman and Mistry was ousted
because Tata Sons' Board and its members had lost confidence in him.
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Quarterly Results: Beat Analyst Expectations

Profit was reported at Rs.7, 340 Crore with a growth of 6.3 % Q-o-Q. The growth was driven
by other income as well as revenue from operations. Revenue from operations during the
quarter increased by 6.8 % to Rs.34, 261. 2 and 13 new clients have been added by the firm in
$100 million and $5 million bands respectively. An interim dividend of Rs.4/share is declared
by the Board of Directors. The dividend will be paid on 25th July 2018.

HCL Technologies

The board has approved a share buyback of up to Rs.4000 Crores at Rs.1, 100 per piece. Now,
the buyback is subject to the approval of the shareholders through special resolution through
postal ballot and all other approvals as may be required.

Telecom:

Reliance Jio:

Quarterly Results: Gradual Improvement; better than competitors

The firm posted revenue of Rs.7, 128 crores and a net profit of Rs.510 crore. RJio's free voice
and dirt-cheap data offering have hampered the financial metrics of incumbent operators,
deepening the impact of regulatory decisions like cut in termination charges. RJio's AGR
increased by 15% QoQ to Rs.62 billion as against Rs 54 billion. According to the 41st annual
report, 215 million customers within 22 months of RJio’s start is a record that no technology
company has been able to achieve anywhere in the world. In 22 months of RJio, data usage
has grown from 125 crore GBs per month to more than 240 crore GBs per month.

Vodafone – Idea:

Vodafone-Idea merger has got conditional approval from the Department of
Telecommunications. Under One-time spectrum charges and spectrum liberalisation fees, the
condition sought over Rs.7, 200 Crores from both the companies.

Bharti Airtel

Reserve Bank of India and the Unique Identification Authority of India has approved Bharti
Airtel to resume the function of customer enrolment for its payments bank. Last month under
violation of regulation (including the opening of customer's account without their knowledge)
RBI had ordered the bank to stop the registration process with a ₹5 crore fine.
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METALS & MINING- WHAT HAPPENED LAST WEEK
- By Prashant Nair

JV to hunt for deficient minerals

National Aluminum Company (NALCO), Hindustan Copper Ltd, and Mineral Exploration
Corporation Ltd (MECL) have formed a joint venture to scout for and acquire strategic mineral
assets abroad such as cobalt and lithium, in which India is deficient. Lithium and Cobalt are
critical elements in batteries that power laptops, mobile phone, and electric vehicles. As E-
vehicles are considered the future mode of transport, the auto industry estimates that India
will import nearly 3,50,000 tones of lithium per year. Countries like the Republic of Congo,
Argentina, Bolivia, and Chile, who have vast reserves of these minerals seem to be the
potential importers.

Tata Steel wins Bhushan Power bid; NCLAT rejects

Liberty’s plea

The creditors of Bhushan Power and Steel chose Tata steel as the winner of the bid. Tata
pipped Liberty House, JSW Steel and Bhushan Power promoters to win the bid. Tata’s bid was
Rs.17500 crore and Liberty’s was Rs.18500 crore and Rs.13000 crore respectively. The court
also rejected the plea of the promoters to rebid as they are barred by Sec.29A of Insolvency
and Bankruptcy Code, 2016. Liberty House meanwhile has moved the upper bench of the
court demanding information on the bidding process and to put a stay on the proceedings of
the resolution process which was rejected by National Company Law Appellate Tribunal
(NCLAT).

Note – In March, Liberty House had moved the court for acceptance of its bid even though it
had submitted its bid after the due date February 8, 2018.

Tata Steel posts 8% growth in sales in Q1 FY19

Sales grew 8% from 2.75 million tones in Q1 FY18 to 2.97 million tones in Q1 FY19. Sales
jumped on the back of stronger demand for automotive and special steels and new product
demand. Branded product and retail segments achieved highest Q1 sales of 975 kilotons (kt),
a 12% jump over Q1 FY18. Overall engineering segments grew 70% YOY at 97 kt in Q1 FY19

.
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BANKING- WHAT HAPPENED LAST WEEK
- By Kriti Kanchan Sinha

PSBs to raise Rs. 50,000 crore in equity capital

Public sector banks are looking to raise nearly Rs 50,000 crore in FY19 to
improve their capital base for business growth and meeting BASEL III norms.
They will do this through various means like follow-on public offer, rights issue
or a qualified institutional placement (QIP) etc. after getting approval from the
board and their shareholders. This capital raising is highly needed in the wake of
growing NPAs.

Banks need to comply with SWIFT norms by

December’18

Indian banks will need to comply with 16 security principles of SWIFT
technology by December 2018 to avoid being reported to the Reserve Bank of
India (RBI). These standard security principles include governance structures,
confidentiality of customer data, integration of mechanisms, validation of
messages and monitoring and planning of changes to customer configurations
and message service infrastructure.

Project Sashakt recommends asset trading platform

for NPAs

The project committee has recommended an Asset Trading Platform to be
launched that can be used by the banks to sell the security receipts (SRs) issued
by asset reconstruction companies (ARCs), to third parties and recover the asset
value in advance, hence freeing up additional funds for lending. Estimates
suggest that banks currently hold Rs 90,000 crore of SRs.

.
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Airtel Payments Bank can resume onboarding

customers

Airtel Payments Bank has received approvals from the Reserve Bank of India to start
onboarding new customers, seven months after the RBI had barred it as the payments bank
had allegedly opened bank accounts of its mobile subscribers without their consent. UIDAI
has also permitted the bank to resume customer onboarding using Aadhar based e-KYC.

Karnataka Bank posts a profit in Q1FY18

Private sector lender Karnataka Bank has reported highest ever quarterly profit at Rs 163.2
crore, a growth of 22% over Rs 133.85 crore recorded in same period last year. The growth
was driven by the improvement in asset quality, higher net interest income and operating
income. Net interest income, increased by 10.4% year-on-year to Rs 468.6 crore this quarter.
Gross non-performing assets (NPA) were lower at 4.72% (against 4.92% QoQ) and net NPA
also declined at 2.92% (compared to 2.96% QoQ) in Q1FY18.
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CONSUMER DURABLES- WHAT HAPPENED LAST 

WEEK
- By Akshay M Salot

MIRC Electronics hopes for a profitable year ahead

The company has posted a profit of Rs. 23.49 crore for FY 2107-18 as against a loss of Rs.
23.73 crore of the previous financial year. MIRC Electronics considers quality products
incorporating results of R&D as a booster to sales growth and operational expense
management as strong reasons for improved results. The company aims to grow its television
business by 20% and the washing machine business by 80% each. The company is also
positive about the fact that they may benefit from the ongoing trade war as it has its own
manufacturing capacities in the country. It is also seeing its old customers starting a business
with them again and is optimistic about many more opportunities. The company is also
planning on divestment of non-core assets (Onida House, Mumbai).

MIRC Electronics receives support from investors on

product rollout by Onida

Onida- a brand of MIRC Electronics, with a plan to make the monsoon quarter accountable
has launched 20 new washing machines. For this year, the company has set a target of Rs.
160 crore from this segment's sale. It is generally seen that the demand for washing machines
in urban and metros goes up during the monsoons. A trend of upgrading washing machines is
also observed during this period. Onida looks at the situation as an opportunity to grow its
business by 80% during the current year with the new products. The stock of the company
has lost 46.07% of its value during a period when the consumer durables sector has declined
by 6.94%. With new plans and strategy in place, Onida is now also focussing on the semi-
urban and rural segment.

PC Jeweller is back in news for wrong reasons

The board of PC Jewellers had approved a buyback of up to INR 1,21,14,286 fully paid-up
equity shares of Rs. 10 each, which was 3.07% of the total paid-up equity capital of the
company. The buyback was priced at Rs. 350 per equity share such that the aggregate
amount did not exceed Rs. 424 crores. The announcement was made at the time when
allegations were made on the promoters for gifting shares to relatives, questions were raised
on the business relationship of the company with Vakrangee. But the announcement of share
buyback has not shown any positive impact on the share price of the stock which has fallen
over 40% since then. Now the situation is that the board has announced to withdraw the
aforesaid buyback offer on the grounds of not receiving the NOC (No Objection Certificate)
from the company's bankers.
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CHEMICALS & PAINTS- WHAT HAPPENED LAST 

WEEK
- By Ashish Agarwal & Vignesh 

Closure of Sterlite Copper snap raw materials supply

and impacts many companies

The Sterlite Copper, the copper smelter plant of Vedanta group in Thoothukudi, Tamil Nadu
was sealed last month following an order from Tamil Nadu Environment and Forests
Department. The plant was a major source of raw materials for chemical manufacturers and
representative associations from other industries. This decision has impacted 29 companies
directly and around 150 companies indirectly as it led to rising raw materials prices and also
job losses. A total of 10,596 employees were dependent on the plant for their livelihood.
According to many companies, the prices of Sulphuric acid has tripled and that of Phosphoric
acid has also increased in the last few days. This has made their survival difficult. Due to lack
of raw material supply from Sterlite copper, Amrita chemicals of Thoothukudi and Pioneer
fertilizers of Coimbatore were forced to shut down their operation. Many petitions are being
submitted to the state government for re-opening of the plant to which the state government
has promised to make alternate arrangements for the lost jobs.
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FMCG- WHAT HAPPENED LAST WEEK
- By Raj Mehta

HUL gets tough with copy-cats in the battle against

trademark violation

Hindustan Unilever has sued rivals aggressively to prevent the usage of similar logos to save
its brands. HUL has increased its firepower in the battle against copycats more than ever
before. Smaller players, be it in Assam, Gujarat, Jodhpur in Rajasthan or Jalpaiguri in West
Bengal, are feeling the heat. The company has filed about 30 cases since the beginning of the
year. This has been done in order to restrain the copycats from manufacturing and marketing
identically packaged products. In May, Unilever PLC, the local subsidiary of HUL, approached
the Bombay HC against HMT Detergents alleging that HMT Detergents was infringing on its
mark, "Wheel". HMT Detergents is a company based out of Himatnagar, a small town about
88km from Ahmedabad in Gujarat. They were alleged of using an identical placement of
features, layout, and artwork for its brand “Toofan” which was similar to that of “Wheel”. On
31st May, they sought an out-of-court settlement with HUL. They agreed to stop marketing
“Toofan” washing powder and bar under the identical packaging. Similarly, Indore-based
Parmeshwari Ice Cream Pvt. Ltd was taken to court for its alleged infringement of HUL’s
“Cornetto”. Subsequently, Parmeshwari Ice Cream lost the case on May 22nd and paid
damages to the tune of ₹3 lakh.

Adi Godrej, Godrej Group predicts that FMCG growth

should be better than in FY19, as compared to FY18

The FMCG sector is at a helm of the growth story with a 13.5% growth Y-o-Y in 2018 itself.
“Growth will be good. GST is fully in place. It is adding a lot of value to the economy
particularly to the FMCG sector. Both rural and urban growth will be good as the monsoon is
also expected to be very good this year. Everything indicates that there will be strong growth
in the FMCG sector in the quarters to come. FY19 would be better than the FY18 growth
because FY18 for various reasons was not optimal and growth has been improving over the
last couple of quarters. In April-June of FY18, the growth was not good because that was the
quarter prior to the introduction of the GST and because of some items having lower taxes in
GST than earlier, there was some down stocking. So, that was not a very good quarter for the
FMCG sector. This year, April-June should be much better than last April-June and the
following quarter too would be better.” said Adi Godrej in an interview with ET.
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Kwality to close Dubai operations

Kwality has considered the length of issues connected with the recession in the Global
Market – specifically the slowdown of dairy product business in UAE. Hence the business
operations of Kwality Dairy Products FZE Dubai - UAE (a wholly owned Subsidiary) of the
company are stalled, especially on account of heavy slump in the international price of SMP
and AMF. Which is why the board collectively decided to close business operations of Kwality
Dairy Products FZE Dubai- UAE (a wholly owned Subsidiary) of the company in a phased
manner.

GO Cheese to add new products in its portfolio

GO Cheese, a brand under Parag Milk Foods which produces 60 MT tons of cheese everyday
day in its Manesar plant is all set to expand the business by launching flavours like Chocolate
Cheese. With more than 60 variants, GO Cheese has also been the pioneers to Indianise the
cheese with desi flavours like garlic, spice and mint. At present, Go Cheese enjoys 33 per cent
of the market share. As compared to just one dairy farm 25 years ago, Parag Milk Foods has a
diversified dairy products portfolio today. It manufactures milk products under brand names
Gowardhan, GO, Topp Up and Pride of Cows. The product portfolio includes ghee, fresh milk,
paneer, whole milk powder, skim milk powder and an array of processed and natural cheese,
butter, dahi, cheese spreads, dairy whitener and gulab jamun mix under the Gowardhan and
GO brands.
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TEXTILES & RETAIL- WHAT HAPPENED LAST 

WEEK
- By  Shiv Sagar Sharma

Indian Apparel Exports expected to dip 17% in Q1

FY19; Domestic Markets Flourish

Owing to delays in mandatory tax refunds, weak global demand, and competition from other
exporting nations, Indian apparel exports are expected to fall based on the numbers from
April and May. However, the domestic market has experienced a CAGR of 10% from 2005 and
currently stands at $67B. The figure is expected to grow at 11-12 % annually to achieve $160B
market domestically.

Tamil Nadu Govt to come up with Policy for

Handlooms

Tamil Nadu’s textiles minister OS Manian is in talks with the Chief Minister Edappadi K.
Palaniswami regarding a new state textile policy. With over 3.19 lakh weavers in the state, it
has become imperative for the state to improve infrastructure in the form of GST reforms and
storing facilities. A corpus of ₹40 crores had also been kept aside for the ‘Support Handloom’
project.

Shoppers Stop to focus on Private Brands to drive

growth

After a disappointing FY18 due to the consequences of demonetisation and GST, Shoppers
Stop has decided to take steps to boost sales. The company is expecting a same-store
growth of 7.5% in the coming year. The company has decided to focus on the private labels
that have higher margins as compared to other brands. Besides, the company has also
managed to make drastic changes to its capital structure by wiping off over ₹500 crores of
debt from its balance sheets. The management envisages a debt free company in the coming
years with only ₹67 crores as current debt.
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PHARMACEUTICALS- WHAT HAPPENED LAST 

WEEK
- By Ishan Gulati 

With the US in a fix, China opens up to Indian

Pharmaceuticals

China is preparing to give swift regulatory approvals to Indian manufactured drugs, the head
of an Indian export promotion group said, as Beijing looks for new commercial partners
ahead of what could be a protracted trade war with the United States. Indian firms are
looking to fill gaps in Chinese demand for generic drugs, software, sugar and some varieties
of rice, trade officials in New Delhi said.

India dominates the world's generic drugs market, exporting $17.3 billion worth of drugs in
the 2017/18 (April-March) year, including to the United States and the EU. But only one per
cent of that went to China, the world's second-largest market for pharmaceuticals, industry
data showed.

Many Indian drug-makers are already selling to the European Union. The EU is already one of
India's key export markets for medicines, and accounted for about 15 per cent of overall drug
exports in 2016/17, according to Pharmexcil. Swift regulatory approvals in China, the world's
second-largest drug market, would allow Indian companies to boost revenue at a time when
pricing scrutiny and regulatory troubles have hurt US sales.

Indian Pharma Industry revenues rose 7.4% in 2017

The Indian pharmaceuticals market witnessed growth at a compound annual growth
rate (CAGR) of 5.64%, during 2011 to 2016, with the market increasing from US$ 20.95 billion
in 2011 to US$ 27.57 billion in 2016. The industry's revenues are estimated to have grown by
7.4% in 2017, according to the latest update from the Commerce Ministry. t includes 17
angling options for the Indian government and companies to consider in order to penetrate
the giant Chinese healthcare sector. The sector is projected to hit $1 trillion by 2020 (it
includes things other than pharmaceuticals, such as devices and consumer health). Large
tracts of the report advocate for joint ventures between large-cap Indian pharmaceutical
companies and Chinese companies – not necessarily big ones. This is, in fact, the first of the
17 options prescribed in the report.

Suresh Prabhu said that India is the best destination for research in genomics and their
application. He called for a balance between the growth of the pharma sector and protection
of consumer interests. Suresh Prabhu said that there are great opportunities in African and
Latin American countries for Indian pharmaceutical industry and India has the potential to
become a place for holistic solutions in the healthcare sector. He said that the pharma
industry will play a key role in driving India to become a $ 5 trillion economy.
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NBFC- WHAT HAPPENED LAST WEEK
- By Subhajit Bhattacharjee

PNB may sell a stake in Housing Finance

In order to regain its financial health and credibility after the $2 billion scam this year, PNB is
contemplating the sale of a stake in its housing finance unit. Through this sale, PNB is
targeting a net income of $730 million for the quarter ended 30th September.

Spreads of NBFCs may get squeezed by 50-75 bps

The borrowing cost is expected to rise 40-50% this fiscal due to which the gross spread (asset
yield minus borrowing cost) of non-banks are expected to compress 50-75 basis points.
However, with the help of efficient liability management, NBFCs with strong credit profiles
are expected to be better positioned to handle the situation.

Capital First set to raise ₹100cr via debt

Through the issuance of bonds on a private placement basis, non-banking financial company
Capital First plans to raise ₹100cr. The company specializes in providing debt financing to
MSMEs.
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