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AUTO & AVIATION- WHAT HAPPENED LAST WEEK
- By Nandan Hegde

Bajaj misses street estimates:

The maker of iconic Chetak failed to beat the street estimates. Bajaj recorded a revenue
growth of 26.7 % which stood at Rs.7,419 crore against a street forecast of Rs.7791 crore. The
net profit grew by 20.7 % YoY to Rs.1115 crore. The margins remained flat at 17.3 % while the
earnings before interest, tax, depreciation and amortization rose 36.5% to Rs.1281.4 crore.
The stock has tanked more than 10% post the results.

Crude oil prices drop significantly:

WTI crude dropped to $68.24 per barrel on Friday. Dalal street cheered the news as it meant
gains for the Indian Tyre makers. On the trade that ended on Friday MRF Ltd, CEAT Ltd, Apollo
Tyres Ltd had all gained by 2%. Future prices also have dropped on the fears of supply boost
by the OPEC nations as the sanctions on Venezuela and Iran remain unrevoked by the U.S. In
Delhi, petrol and diesel were available for Rs 76.78 and Rs 68.35 per litre, respectively. The
state Oil companies fix the retail prices based on international fuel prices, exchange rates and
tax. The benefit of crude oil price drop has not yet been passed on to the consumers as the
state Oil companies lately are looking for clues from the Government to do so.

Domestic Airlines see increased demand in June:

The data released by Aviation regulator showed the domestic airlines saw an increase o
18.4% YoY. As per the data released by Directorate General of Civil Aviation (DGCA) 11.3
million passengers were carried by the Indian carriers. Spice jet remained in pole position
with a load factor of 93.3% followed by GoAir at 88.6% and Indigo at 88.3%. SpiceJet’s Chief
sales and revenue officer commented this was the 39Th month in a row that they had flown
highest loads in the country.

References:

 https://www.bloombergquint.com/quarterly-earnings/2018/07/20/q1-results-bajaj-auto-
profit-misses-estimates

 https://economictimes.indiatimes.com/industry/energy/oil-gas/petrol-and-diesel-prices-
set-for-sharp-drop/articleshow/65062441.cms

 https://oilprice.com/

 https://economictimes.indiatimes.com/industry/transportation/airlines-/-
aviation/domestic-air-traffic-soars-18-4-in-june/articleshow/65044587.cms
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REAL ESTATE, INFRASTRUCTURE & CEMENT-

WHAT HAPPENED LAST WEEK
- By Ankit Babel & Jeet Bajaj

L&T Heavy Engineering has received multiple orders

towards the supply of critical reactors and heavy

equipment

The total value of the orders is Rs. 1600 crores. The supply will be made to the industries like
refining, petrochemical and liquified natural gas (LNG). Out of 1600, orders of the amount of
Rs. 1,470 crores had been received from foreign countries including China, Europe, US and
the Middle East

UltraTech Cement has been successful in becoming a

national leader but this hasn’t benefitted the investors

in any way

Though the company’s volume increased by 34% at the end of June quarter, it has not been
able to control its increasing operating expenses and interest costs thus having an adverse
impact on its financial performance. There has been a substantial increase in the freight,
energy and raw materials costs. Logistics costs have surged due to the increase in the diesel
prices.

Prestige Estates Projects Ltd

As per various analysts’ report, an expected annualised growth of 8.37% will be observed in
the future. This will be achieved through different reasons like cost efficiency measures
adopted by the company, increasing ROE, stable growth of both the revenues and the profits
of the company and measures to reduce the debt of the company.
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References:

 https://www.thehindubusinessline.com/companies/lt-heavy-engineering-bags-orders-
worth-rs-1600-crore/article24472951.ece

 https://www.livemint.com/Money/0p97Xc2Dpp1fwJAx9iUv7O/UltraTech-Cement-
Norespite-from-costpressures.html

 https://simplywall.st/stocks/in/real-estate/nse-prestige/prestige-estates-projects-
shares/news/what-should-you-know-about-the-future-of-prestige-estates-projects-
limiteds-nseprestige/
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POWER & ENERGY- WHAT HAPPENED LAST WEEK
- By Priya K.N.L

Foreign Minister Clarifies On Iran Issue

Minister of State for External Affairs, V.K. Singh has made it clear that the bilateral relations
with Tehran will not be affected by any other country's policies. He has also added that the
Government will take measures to protect public interests. This has come after US asked oil
importing countries to cut imports to ZERO by November 4 to avoid sanctions.

It is to be noted that Iran is the third largest oil supplier to India after Iraq and Saudi Arabia.
Recently, India and Iran held extensive talks on how to deal with the impact of sanctions and
decided that both will maintain mutually beneficial bilateral cooperation.

The USA Predicted to be the World's Largest Crude

Oil Producer by Next Year

If forecasts prove to be right, the USA will become the largest crude oil producer surpassing
Saudi Arabia and Russia, after more than 4 decades. It is predicted that its output will grow to
11.8 million barrels a day next year. The United States led the world in oil production till 1974,
when the Soviet Union surpassed productions and in 1976, Saudi Arabia took over.

Tata Power’s Credit Rating Revised

S&P Global Rating has revised the outlook on Tata Power to be positive and gave it a B+
Rating. However, the rating has been withdrawn on the request of Tata Power.

According to the statement, the outlook revision reflected its expectation that the company
will refinance its debt to alleviate liquidity pressures in the next three to nine months. The
agency also expects it to refinance external borrowings related to Mundra Plant within the
next three months to remove covenant breach. Some of the other short-term debt could be
refinanced by Tower Power by March 2019.
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IT & TELECOM- WHAT HAPPENED LAST WEEK
- By Rishi Gaurav Ravula & Jagarati Dadhich

IT:

Mastek:

Quarterly Results:

Net Profit of Rs.22.5 crores a jump of 53.2% with consolidated income from operations up by
31.5% to Rs.244 crores. Total employees reach a total of 2,097 of which 1353 are based in
India

Sasken Technologies:

Quarterly Results:

Net Profit rises by 82.89% to Rs.30.47 crores. And sales rose 9.24% to Rs 108.41 crore in the
quarter ended June 2018 as against Rs 99.24 crore during the previous quarter ended June
2017.

Mindtree:

Quarterly Results: Above Estimates

Net profit for the quarter ended June was Rs 158.2 crore, a decline of 13.2 percent from the
previous quarter. Revenue for the quarter was Rs 1639.5 crore, a sequential growth of 12
percent. EBITDA margin fell to 14.1 percent from 16.1 percent in the previous quarter,
because of the impact of wage hikes and visa costs. The company had 339 active clients as of
June 30, 2018, and it's $10 million clients grew by two, taking the total to 19. Attrition at
Mindtree at the end of June was 12.2 percent, among the lowest in the industry. It was
slightly lower than the 12.5 percent it posted in the previous quarter.

NIIT Technologies:

Quarterly Results

Driven by growth across banking and financial services (BFS) and the insurance sector, the
firm reported a jump in net profit of 67.4% to reach Rs.85.8 crores. It included 9 new clients
and increased revenue to Rs.824.9 crores, up by 16.4%. Revenues from the US contributed to
50 percent, while Europe, Middle East and Africa (EMEA) accounted for 32 percent of the
revenue during the June 2018 quarter.
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Cyient

Adding of New Line: Cyient has announced a new line of low-cost transmit-receive (TR)
modules for X-band AESA (active, electronically scanned array) radars. It is believed to be
cheaper than available alternatives and a good fit for both its home market and export.

Wipro

Acquisition: Wipro to acquire Illinois based Alight Solutions' India services.

Telecom:

Tata Teleservices

Yearly Results: Largest ever loss for any Indian Company

Tata Teleservices composition of the DoCoMo network and T24 mobile service posted a
net loss of ₹275 billion ($4 billion). While the firm’s operating loss was a relatively paltry ₹6.6
billion. But, selling off its wireless business to Airtel in Oct2017 for absolutely nothing and
taking a write off an entire unit in the process has caused a net Revenue loss of Rs.70 Billion
(dip by 50%). process. Year on Year losses has compelled the TATA venture to think to exit the
unit completely.

Idea-cellular

Even when the telecom industry has added more than 59 Lakhs subscribers, Idea Cellular has
experienced its biggest drop in history by losing around 25 lakh subscribers in May.

Bharti Airtel

Bharti Airtel is planning a public listing of the Africa unit in the overseas market.
Bharti Airtel had a long-term debt of Rs.108 Trillion as of 31st March. It is also looking to
reduce its debt by 50% in coming 18 months and raise Rs.56, 000 crores by a) Selling 25%
stake in African Unit to raise $1.5 Billion. b) Offloading its 33% stake in the entity created by
the merger of Indus Towers and Bharti Airtel.

Reliance Communications

Quarter Results
Consolidated Net Loss of Rs.343.00 crores is reported in June 2018 Quarter with sales decline
by 26.41% to Rs.1006.00 crores as against Rs.1367.00 crore last year June Quarter.
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Reference:

 https://www.moneycontrol.com/news/business/earnings/corporate-roundup-mastek-
posts-53-jump-in-q1-net-profit-at-rs-22-5-cr-2731261.html

 https://www.business-standard.com/article/news-cm/sasken-technologies-standalone-
net-profit-rises-82-89-in-the-june-2018-quarter-118071800977_1.html

 https://www.moneycontrol.com/news/technology/mindtree-q1-net-profit-down-13-
sequentially-at-rs-158-crore-2730311.html

 https://www.cnbctv18.com/earnings/niit-tech-q1-net-rises-67-4-to-rs-85-8-crore-
333821.htm

 https://www.moneycontrol.com/news/business/hcl-tech-sumeru-equity-partners-
complete-330-mn-acquisition-of-actian-corporation-2730561.html

 http://aviationweek.com/farnborough-airshow-2018/cyient-launches-itar-free-aesa-
modules

 https://economictimes.indiatimes.com/tech/ites/wipro-to-acquire-india-services-of-us-
based-alight-solutions/articleshow/65070540.cms

 https://www.businessinsider.in/india-incs-biggest-loss-now-belongs-to-a-
telco/articleshow/65006795.cms

 https://www.moneycontrol.com/news/business/companies/idea-lost-25-lakh-subscribers-
in-may-most-in-nine-months-2738301.html

 https://www.livemint.com/Companies/rqSGrGJWoLjkz71uGuadYN/Airtel-plans-to-raise-
56000-crore-cut-debt-by-half-over-1.html
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METALS & MINING- WHAT HAPPENED LAST WEEK
- By Hemant Kothari

Aion-JSW Steel wins Monnet Ispat bid

Aion and JSW together won the bid to acquire Monnet Ispat & Energy Ltd. They were the
sole bidder for 1.5 million assets in Chhattisgarh. They offered 2,875 crore rupees, whereas
Monnet owed 11,000 crore rupees. So, banks have taken a haircut of 74%. The deal price is
too low, so in the future bank may charge higher margin from steel companies for the loan.

Tata Steel to trim debt

The deal to acquire Bhushan Steel will bring down the debt of the company by Rs20,000 crore
and also, they are selling off some of its non-core asset in South-East Asia to reduce the debt.
But at the same time company is planning to buy Rs 12,000 crore worth non-convertible
debentures. This can increase the risk of the financial burden. Currently, Tata Steel has Rs
85,000 crore as debt. Also, they are planning to shut down the Tata Mayo, which has not got
any revenue for the last two financial year. Hence it will help the company to reduce its
operating cost.

Demand and Consumption of steel to increase

Government investment in road and infrastructure project has increased the consumption of
steel in India by 5.7%. It is expected to reach 92.1 million tonnes by 2018. Also, demand for
value-added steel has increased as few countries are moving from low-income group to mid-
income group. This change will help the Indian steel industry to produce good quality steel
and innovate due to demand for value-added steel.

Reference:

 https://www.bloombergquint.com/business/2018/07/19/ibc-aion-jsw-steel-wins-monnet-
ispat-bid-banks-take-74-haircut#gs.U=qggl8

 https://www.thehindubusinessline.com/news/tata-steel-to-shut-down-arm-tayo-
rolls/article24476474.ece

 https://economictimes.indiatimes.com/industry/indl-goods/svs/metals-mining/demand-
and-consumption-of-steel-expected-to-grow-5-7-year-on-year/articleshow/65040838.cms
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BANKING- WHAT HAPPENED LAST WEEK
- By Tanvi N Gangan

Q1 Results: HDFC Bank misses the estimates of 4,710

Cr

HDFC Bank posted a net profit of 4601.44 Cr for the quarter ended June, missing the street
estimates of 4710 Cr. It showed an 18.17% Yoy growth. The net interest income increased by
15.4% to 10,813.57 Cr in Q1 compared to 9,370.44 a year ago. The gross NPA is at 1.33% for
the quarter ending in June against 1.3% in the March quarter. Similarly, net NPA stood at
0.41% against 0.4% compared to the previous quarter. Provisions for this quarter is at
1,629.37 Cr, higher than the year-ago number of 1,558.6 Cr. The balance sheet size as on June
30th is 10,80,409 Cr.

LIC’s plan to own a bank comes closer to reality

The board of LIC on 16th July 2018, approved the proposal to acquire a majority stake in IDBI
bank. LIC had a holding of about 7.98% as of June, 30. To gain a majority they would buy out
43% more. Insurance regulator IRDAI has already given its approval to LIC. This move by LIC
would help PSU bank get a capital support of 10,000 Cr to 13,000 Cr. As on July 20, RBI has
reportedly given its in-principal nod to this proposal.

Bank of Baroda signed Memorandum of Understanding

with 10 companies to loan 500 Cr

Bank of Baroda signed Memorandum of Understanding with 10 companies including Uber,
Oyo, Lava and Flipkart to provide loans to members in their supply chain like drivers and
retailers. The bank will finance Oyo's hotel partners, motorcycles for delivery boys at food
delivery company Swiggy and other logistics companies. Lava's retailers will get finance for
their working capital from the bank. The bank has also tied up with Dalit Indian Chamber of
Commerce and Industry (DICCI) to provide loans to SC/ST entrepreneurs for owning LPG
tankers subject to them getting a Letter of Intent (LOI) from an oil company.

Kotak Mahindra Bank Q1 Results

Kotak Mahindra Bank posted a 12.3% rise in Q1 profit, missing estimates due to increased
provisioning. The net profit stood at 1,024.94 Cr compared to 912.73 Cr in a year ago period.
The banks NII grew by 15% to 2,583 Cr. The gross NPA dropped to 2.17% from 2.58% posted
the previous year. Similarly, net NPA saw a decline from 1.25% to 0.86%. Its provisioning shot
up by 130% to 469.6 Cr for the quarter ending June compared to previous year.

.
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FinMin approves 11,336 Cr capital infusions in 5

PSUs

The government has approved a capital infusion of 11,336 Cr in 5 PSUs namely PNB,
Corporation Bank, Andhra Bank, IOB and Allahabad bank. PNB will get the maximum amount
of 2,816 Cr. Corporation Bank will receive about 2,555 Cr, IOB will receive 2,157 Cr, Andhra
Bank will get 2,019 Cr and Allahabad Bank an amount of 1,790 Cr. This amount comes out of
the remaining 65,000 Cr from the 2.11 lakh crore announced by the government in Oct 2017.

References

 https://m-economictimes-
com.cdn.ampproject.org/c/s/m.economictimes.com/markets/stocks/news/hdfc-bank-q1-
net-profit-grows-18-yoy-asset-quality-stays-stable/amp_articleshow/65081133.cms

 https://www.firstpost.com/business/lic-idbi-bank-deal-reserve-bank-of-india-gives-go-
ahead-to-insurers-proposal-to-increase-stake-to-51-4783041.html

 https://economictimes.indiatimes.com/markets/stocks/news/lic-board-approves-idbi-
bank-buyout/articleshow/65007233.cms
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CONSUMER DURABLES- WHAT HAPPENED LAST 

WEEK
- By Koshica Oberoi

GST cut on White Goods:

The GST on various white goods like washing machines, TV, refrigerators is brought down by
10%, from 28% to 18% now. This is an addition to the monsoon bonanza, indicating a positive
outlook for the consumer durable companies. As it was expected that good monsoon will
lead to a rise in demand for these white goods, now the hopes have risen further with the
GST rate cut announcement.

PC Jeweller calls off the buyback:

In May, the PC Jeweller board announced a buyback of 12.1 million shares, but recently it
withdrew the buyback offer. This led to a tumble in the stock prices of the company. The
company reported that it did not receive the NOC from its bankers for the buyback, hence the
withdrawal.

LEDs take over CFL bulbs:

The Ujala scheme launched by Prime Minister Mr. Narendra Modi in 2015 has led to a decline
in the demand for CFL bulbs. These bulbs are replaced by LEDs as consumers and
consequently, manufacturers shifted to it. Bajaj Electricals CFO stated that the CFL used to
contribute Rs. 360 crores to the lighting business revenue in 2013, while it has dropped to Rs.
54 crores in Q4 FY18.

References

 https://economictimes.indiatimes.com/news/economy/policy/gst-council-cuts-rates-tv-
fridge-washing-machines-to-get-cheaper-here-are-all-the-
details/articleshow/65081674.cms

 https://economictimes.indiatimes.com/markets/stocks/news/pc-jeweller-announces-
share-buyback-worth-rs-424-crore/articleshow/64113724.cms
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CHEMICALS & PAINTS- WHAT HAPPENED LAST 

WEEK
- By Ashish Agarwal & Vignesh 

UPL to Buy Arysta Lifescience for $4.2 Billion

UPL Ltd. has agreed to acquire agro-pesticides maker Arysta LifeScience Inc. for $4.2 billion in
cash to become one of the world’s largest crop protection companies. It’s wholly owned
subsidiary UPL Corporation Ltd. signed an agreement with Platform Specialty Products
Corporation to acquire Arysta LifeScience and its subsidiaries. Arysta LifeScience is a unit of
William Ackman-backed Platform Specialty Products Corporation which makes agrochemicals
to protect crops from weeds, insects, and diseases. Subject to regulatory approvals, the deal
is expected to be completed by early next year.
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FMCG- WHAT HAPPENED LAST WEEK
- By Sree Harsha

Earnings Report:

HUL

HUL reports the third consecutive double-digit sales volume growth in the June quarter. The
growth is because of revival in rural demand due to favorable monsoon. Sales volumes rose
12 percent year-on-year. Revenue rose 11 percent to Rs 9,487 crore and earnings before
interest, tax, depreciation, and amortization rose 21 percent to Rs 2,251 crore while the
operating margin expanded to 23.7 percent from 21.9 percent last year.Net profit rose 19.2%
from the year-ago period to Rs 1,529 crore.

Hatsun Agro Product

Hatsun Agro Product's Revenue is up by 6% to Rs 1,235.7 crore and Ebitda is up by 18.9 % at
Rs 122.8 crore. Net profit is up by 7.7% at Rs 37.9 crore as against Rs 35.18 crores for the 3
months period ended June 30, 2017.

Hatsun Agro to set up 100cr dairy unit in Solapur

Hatsun Agro Product Ltd. with a milk handling capacity of about 45 lakh liters per day plans to
set up at Rs 100-crore, greenfield dairy unit in Solapur, Maharashtra. The installation of the
dairy plant is expected to be commissioned before the end of December 2019. It will have a
daily production capacity of about 2 lakh liters of milk and 1 lakh liters of curd. It also plans to
set up 2-MW solar power project and a new dairy unit at Dharapuram, near Palani, in
southern Tamil Nadu. The company has decided to enter the premium brands of chocolates
using their exclusive chain of Ibaco ice-cream outlets. It has invested about Rs 18 crore in a
chocolate-making unit using Italian technology with a maximum capacity of 125,000 pieces a
day. The company had heavily invested in projects such as windmills and in a packaging unit in
2017-18 piled up a debt of over Rs 1,200 crore as of March-end. Currently, the debt to equity
ratio is close to 1:1.

US signals anti-dumping duty hike on Indian shrimps

US, the biggest market for Indian seafood, signaled anti-dumping duty hike on Indian shrimps.
As reported by Bloomberg, US Department of Commerce has suggested an increase in anti-
dumping duty on Indian shrimps to 2.34 percent from 0.84 percent. Also, currently there are
concerns on oversupply of shrimp and drop in shrimp prices in Indian markets. However, it is
expected that the industry to grow at 15-20 percent annually for the next 3 years.
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To take advantage of the growing market, Avanti has recently completed its shrimp feed
expansion process, which took its total capacity to 600,000 mtpa at the end of March. Last
month, Cargill, the world's largest agricultural company, inaugurated its Indian feed plant,
which tripled its output to 90,000 mtpa. Similarly, Andhra-Pradesh-based Devi Seafoods India,
the country's second-largest shrimp exporter, has tripled its capacity in the last three years.

Grofers launches FMCG brands

Online grocery firm Grofers has launched five new private label brands that cover a large
range of FMCG products. Currently, Private label accounts for 25 percent of the gross
merchandise value of the company. With the launch of these brands, the company aims to
double the GMV from private label products to 50 percent this year and 70 percent in the
next three years. In food products, the product launches will be in tea, fruit jam, muesli,
tomato ketchup, corn flakes and rose shahi sharbat. In the home-care segment, it plans to
launch detergents, tissues and disposables, kitchen tools and accessories as well as furniture
and storage.

Lays and Kurkure pack sizes to shrink

PepsiCo India is shrinking the pack sizes of Lay's – a Rs 2,000 crore-plus brand and Kurkure
products without reducing the quantity offered in them. It also reduced the consumption of
paper used in cartons. This is due to mounting concerns over plastic pollution that's
prompted states, including Maharashtra, to either ban such packaging or ask companies to
pay some or the entire cost of managing these materials. In order to make its portfolio
healthier, the US company plans to reduce sodium in 75% of its food products by 2025. It said
the volume of sodium in these products will be less than 1.3 milligrams per calorie and that
they will not exceed 1.1grams of saturated fat per 100 calories by 2025.

HUL to go for "judicious" hike to ward off inflation

HUL said increasing crude prices and a weak rupee will impact the input cost and the firm
may go for a "judicious pricing" without losing its competitiveness. Rising crude prices have a
higher impact on the home care category of the company, which consists of laundry and
other cleaning products.

Contd.
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TEXTILES & RETAIL- WHAT HAPPENED LAST 

WEEK
- By  Debdeep Mandal

Additional Import Duty Tariffs on 50 products

On July 16 this year, the Central Board of Indirect Taxes and Customs (CBIC) announced that
the import duty tariff on 50 textile products has been increased from 10 per cent to 20 per
cent. The government has also raised the ad valorem rate of duty (tax based on the final
value of the item) on certain items. The textiles on which the tariffs have been implicated are
mostly woven fabrics, knitted garments, dresses, trousers, suits, carpets and baby clothes.
This comes in the wake to promote the "Make in India" Initiative. This decision of the CBIC
has received a lukewarm response from the industry. For the domestic business groups, this
comes as a major boost to improve their competitiveness and increase margins which had
reduced post GST. On the other hand, this will impact the fashion retailers who will now have
to shell out more to import foreign merchandise, thus increasing their input cost. For buyers'
international brands which are imported in India will cost more as compared to earlier. This
decision to impose duty tariffs on imported foreign goods will be having an impact on the
exports as the exporters believe that this decision will not go down well with countries which
export to India as their exports will reduce. This will prompt these countries not to import
from India, hence impacting exports. As per data India imports textile and apparel products
worth 7 Billion USD and the government has imposed duty tariffs on products which account
for nearly 26 per cent of the total apparel imports.

Government Promoting Khadi

Commerce and Industry minister Suresh Prabhu mentioned that the government is aiming to
promote Khadi as a premium fabric in the global market. The main purpose will be to boost
economic growth. The government has already initiated pilot projects across 6 districts in 5
states. The government is teaming with the Khadi and Village Industries Commission (KVIC) to
develop future strategies.

Growth in Retail Market

As per a study conducted by ASSOCHAM (Associated Chambers of Commerce and Industry of
India) and Resurgent India the nation's retail market is growing at a CAGR of 15 per cent year
on year and the total sales are expected to double in the last 4 years. Compared to 2014 sales
volume of 717.73 Billion USD, the market is expected to register sales worth 1,244.58 Billion
USD by the end of 2018 financial year. The study attributes this significant growth mainly to
the number of purchases made through online services. The online retail market has
developed substantially due to the better digital platform, organized logistics service and
internet availability across different tiers of cities.
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Company News:

TCNS IPO oversubscribed

TCNS Clothing is hitting the market to raise 1,125 Crore INR through its first ever IPO (Initial
Public Offering) through an offer for sale (OFS) route. The company’s flagship brands include
Aurelia, W and Wishful Brands. As on 20th July 2018, the company’s IPO has already been
subscribed 5.25 times. The company will be issuing 1.57 Crore equity shares to the public and
it has already received bids for 5,77,07,520 equity shares. The value of this issue comprises
25.63 per cent of the company's equity. The price band is around 714-716 INR per share and
post the issue the company's stock will be listed on both NSE and BSE. However Ambit Capital
has raised potential risks associated with single category brands in women's wear segment.
Risks include the inability to scale production due to the limited target audience.

The IPO market has already raised close to 23,670 Crore INR in the first six months as
compared to 12,000 Crore INR in the first six months of 2017. The current scenario can be
attributed to uplifted investor sentiments and proactive regulatory environment. SEBI in its
board meeting last year has decided to reduce the timeline for announcement of the price
band for an IPO. The new timeline has been reduced to 2 days from 5 days.

Collaboration of SARA ELGI with A.T.E Group

Coimbatore based manufacturer of value-added systems for textile industry SARA ELGI Group
has joined hands with A.T.E Group, a provider of technology solutions across the textile value
chain. A.T.E will be looking into the sales and marketing of SARA ELGI’s products in the Indian
markets. The collaboration will indeed be a boon for the end users as expectations will be of
expert technology-driven solutions, customised products and excellent sale service.

Quarter 1 Results:

Raymonds

Raymond Ltd’s board will be announcing its Q1 results on 31st July 2018. A meeting of the
company’s board of directors will be held to consider and approve the unaudited financial
reporting statements of the company for the quarter ending 30th June 2018.

Welspun India will be holding its board of director’s meet to discuss and approve the quarter
1 results of 2018 on 27th July 2018.
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PHARMACEUTICALS- WHAT HAPPENED LAST 

WEEK
- By Vaibhav Pawar

Hyderabad based Aurobindo Pharma acquires Apotex,

falls 4.4 percent

India's second largest drug maker Aurobindo Pharma's share price declined 4.4 percent last
Monday despite the company acquired Europe-based firm Apotex. The deal was signed at 74
million euro by entering a definitive agreement to acquire the generics and OTC businesses of
Canadian drugmaker Apotex. Aurobindo will not assume any debt as part of this transaction.
The acquired business had net sales of around 133 million euros in the fiscal ended March
2018.Aurobindo has acquired commercial infrastructure personnel, products, marketing
authorizations and dossier license rights in Poland, the Czech Republic, the Netherlands,
Spain, and Belgium. The Hyderabad based company will also get the manufacturing facility in
the Netherlands as part of the deal.

Indian Pharma giant Dr. Reddy's launches generic 

Nexium Capsules in the  US market

Dr. Reddy's Laboratories Ltd. launched of the USFDA approved esomeprazole magnesium
delayed-release capsules USP, 20 mg, therapeutic equivalent generic version of Nexium 24HR
capsules in the United States market.
Esomeprazole magnesium delayed-release capsules USP, 20 mg, is a proton pump inhibitor
used to treat frequent heartburn due to various conditions in adults. The combined market of
Nexium 24HR capsules and private label OTC esomeprazole magnesium products had US
sales of approximately $311 million for the most recent twelve months ending in May 2018.
Dr. Reddy's esomeprazole magnesium delayed-release capsules USP, 20 mg is available in 14
count bottles sold in cartons of 1, 2, or 3 bottles each. Each bottle contains a complete 14-day
course of treatment.

Indian Pharma Companies secure 125 final ANDA

approvals in the first half of 2018 from USFDA

Indian Pharmaceutical players and their subsidiaries have received 125 final ANDA approvals
from USFDA during the first half of the year out of total 323 Abbreviated New Drug
Applications (ANDA) approvals. This worked out to around 39 percent of total approvals
basically due to higher investments in Research and Development. These companies received
22 tentative approvals out of total 71 tentative approvals by the US FDA. The approval rate is
slightly lower compared to first half of 2017 in which US FDA approved total 387 ANDAs and
85 tentative products, and out of this, Indian companies secured 137 ANDA approvals and 32
tentative approvals.
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Aurobindo Pharma remained the best performer and grabbed the highest final approvals of
22 ANDA approvals followed by Zydus Pharma (16 ANDAs), Strides Shashun (12) and Cipla
(11). Similarly, Lupin got 8 ANDA approvals and Sun Pharma Global and Taro Pharma also
received 8 approvals. This was followed by Dr. Reddy's Laboratories and Glenmark Pharma 7
ANDA approval each during the first half ended June 2018. Further, Aurobindo received the
highest number of tentative approvals during the first half.
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NBFC- WHAT HAPPENED LAST WEEK
- By Sanjay Sawhney 

Bajaj finance Net profit grew by 81% YoY

As per the company filling on 19th July’18, its net profit grew by 81% YoY to 835.9 crores. The
year-ago company numbers have been revised as they adopted Ind-AS. The growth in Net
profit without changes are about 69%. Its Net Interest Income grew by 46% to ₹2,578 crores
and Asset under management grew by 35%.

In the same time, Bajaj Finserv posted a growth of 41.27% YoY in Net profit to ₹825.77 crores
for the quarter ended 30th June’18. Consolidated revenue grew by 38.9% to ₹3943.55 crores.

L&T Finance Holding witnessed 27% growth in AUM

L&T finance holding reported a Net profit of ₹538 crores which is 71% growth YoY and a 27%
growth in its AUM in the quarter ended 30th June’18 in its lending business mainly into Rural
Finance, housing finance, and wholesale finance.

HDFC Bank to raise ₹8,500 crores through

preferential allotment of share to HDFC Ltd.

HDFC Bank said in its filing that as a part of its Capital raising plan of ₹24,000 crores which
was approved by Board of Directors, it has raised ₹8,500 crores via preferential allotment of
over 3.9 crores at ₹2174.09 per share.

The rest of the capital will be raised through the allotment of ADR/GDR or through qualified
institutional placement.
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