
WHAT HAPPENED LAST WEEK
Sectors at a glance…

23rd-29th July 2018



CONTENTS

S. No.
1.

2.

3.

4.

5.

6.

7.

8.

9.

10.

11.

AUTO & AVIATION, by Arohi Deore

INFRASTRUCTURE, RE & CEMENT, by Ankit Babel & Jeet 
Bajaj

POWER & ENERGY, by Vishwanath Pandey

IT & TELECOM, by Rishi Gaurav Ravula & Jagarati Dadhich

METALS & MINING, by Prashant Nair

BANKING, by Kriti Kanchan Sinha

CONSUMER DURABLES, by Akshay M Salot

CHEMICAL & PAINTS, by Ashish Agarwal & Vignesh

TEXTILES & APPAREL, by Shiv Sagar Sharma

PHARMACEUTICALS, by Ishan Gulati

NBFC, by Subhajit Bhattacharjee

Pg. No.
1

2

4

6

10

12

14

16

20

22

24



AUTO & AVIATION- WHAT HAPPENED LAST WEEK
- By Arohi Deore

NCLT approves Liberty house bid for Amtek Auto

The National Company Law Tribunal (NCLT) has approved bid of UK-based Liberty House to
acquire the debt ridden Amtek Auto. The Chandigarh bench of the NCLT has approved the
Liberty House bid on recommendation of the Committee of Creditors (CoC) of the company.
Amtek has a total debt of Rs 12,603 crores and the liquidation value of its assets was
determined at Rs 4,119 crores. Liberty House has offered Rs 3,225 crore affront and fresh
infusion for stabilising and improving operations to the tune of Rs 500 crores. The total
resolution amount stands at Rs 4,025 crores.
Amtek is one of the largest integrated auto component manufacturers in India with
operations across forging, iron and aluminium casting, machining and sub-assemblies.

Maruti registers profit growth

India's largest car maker Maruti Suzuki reported a 26.9 percent year-on-year rise in its
standalone net profit for the June quarter to Rs 1,975.3 crore. The average of estimates of 18
analysts polled by Reuters had pegged the company's bottom line to come in at Rs 2,272.7
crore. Maruti Suzuki's earnings before interest, tax, depreciation and amortisation for the
reporting quarter came in at Rs 3,622 crore, while its EBITDA margin stood at 15.94 percent.
These numbers are not strictly comparable on a year-on-year basis because in the same
quarter last year, the company incurred a one-time excise duty expense. The pressure of
rising cost of raw material was felt by Maruti Suzuki too during the quarter under review, but
it resorted to an increase in product prices only in June. The higher sales volume resulted in
an expansion of the company's operating profit, which rose 59.7 percent on year to Rs 2,631
crore. The company attributed this growth to a favourable product mix and its own efforts to
reduce cost but said that these were partially offset by a rise in commodity prices and the
weakness in the rupee. Most of Maruti Suzuki's new launches, such as the Swift, Dzire,
Baleno and Vitara Brezza, have been received well in the market. The Ignis is the only model
that has seen a lukewarm response. Despite increasing its manufacturing capacity in the form
of its new plant in Gujarat, the company is still faced with a demand-supply mismatch for
some of its models.

References:

• https://www.moneycontrol.com/news/technology/auto/maruti-suzuki-
q1-standalone-net-profit-up-27-on-year-to-rs-1975-3-crore-2764021.html

• https://www.moneycontrol.com/news/business/nclt-approves-liberty-
house-bid-for-amtek-auto-2764031.html
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REAL ESTATE, INFRASTRUCTURE & CEMENT-

WHAT HAPPENED LAST WEEK
- By Ankit Babel & Jeet Bajaj

Demand expected to peak in parts of the country post

elections

According to a cement sector update by Care Ratings released earlier in May, with two major
states (Rajasthan and Madhya Pradesh) going into Assembly elections followed by General
Elections in Q1-Q2 CY2019, the demand from infrastructure and construction is expected to
peak in the central, eastern and western region. Utilization of cement capacity across regions
is expected to improve during the year to around 67%. Housing and real estate segment
demand are expected to grow by around 6-7% whereas de mand from Infrastructure
segment is expected to grow by 8-10.

Mega IPO from the cement arm of Nirma group

Ahmedabad based Cement Company Nuvoco Vistas Ltd, the cement arm of parent Nirma is
up for an INR 4000 Crore IPO. Nuvoco houses $1.4 billion assets that are acquired from
Lafarge India in the year 2016. A part of the equity raised through IPO is targeted to reduce
the debt levels in the company whereas the remaining will be used as the growth capital. The
target for listing the company is March 2019. Prior to IPO, all the cement assets under Nirma
will be transferred to Nuvoco Vistas. Discussions with Investment Bankers like Kotak, Axis,
BofAML and ICICI Securities are in process.

Chinese cement companies to pay fees for Captive 

Power plants

Cement producers will have to pay fees for captive power plants under new legislation
introduced by the National Development and Reform Commission (NDRC). The move was
introduced in a draft plan in March 2018 for a reduction in electricity prices for industrial and
commercial users. The new regulations are also aimed at cutting down on pollution from
coal-powered plants used by the cement sector as well as steel and aluminium producers.
The amount of fees paid by onsite power plants will be decided by provincial governments.
This will reduce the export of cement from China and will eventually help Indian Specialty

cement producers.
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Real Estate Demand stagnant but project launch up

by 46% in the year 2018

Structural reforms such as demonetization, Rera, REits and GST have helped in increasing real 
estate project launches by 46%. The increase in supply has not been able to call for sufficient 
demand even after a reduction in Real Estate prices in Mumbai and Bengaluru. 

References:

• https://economictimes.indiatimes.com/markets/ipos/fpos/nirma-eyes-rs-
4000-crore-ipo-for-cement-arm/articleshow/65167159.cms

• http://www.globalcement.com/news/item/7848-chinese-cement-
companies-to-pay-fees-for-captive-power-plants

• https://www.financialexpress.com/industry/real-estate-project-launches-
up-46-in-h1cy2018-but-demand-stagnant-report/1258610/
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POWER & ENERGY- WHAT HAPPENED LAST WEEK
- By Vishwanath Pandey

Asset Reconstruction Company to take over stressed 

Power Sector Assets

The Reserve Bank of India (RBI) is considering a proposal by the Rural Electrification
Corporation (RERA) to form an Asset Reconstruction Company (ARC) to take over the stressed
assets in the power sector. This proposal is being made because of the February 12
notification by RBI which would have forced liquidation of these troubled firms. The circular
mandates initiation of liquidation proceedings for a debt servicing default beyond 180 days.
The Indian power sector is responsible for over 20% of all the NPA’s in the country. Any
proceedings that can clear up this massive debt trap more than $20 billion dollar can be a
potential game changer for the sector.

Crude Oil Prices Continue their Slide

Crude oil continued to trade lower with the increased production form OPEC countries finally
catching up to the demand. However, uncertainty persist in the market over the sanctions
levied by the US government on Iran oil exports. The degree to which these sanctions are
adopted would determine the future price of crude oil in the marker. Several European and
Asian countries have made known their displeasure over the unilateral sanctions imposed by
the US government. This has given rise to speculations that the implementation of the
sanctions may not be as complete as the United States hoped it would be.

Reliance Industries Q1 Results Declared:

The Petrochemical-retail-to-telecom conglomerate announced its Q1 results on 27th July. The
behemoth posted 3.85 per cent rise in profit at Rs 9,459 crore for the quarter ended June.
The revenue from petrochemicals segment increased YoY to Rs 40,287 crore due to 35 per
cent increase in volumes and about 24 per cent higher realisations.
Petrochemicals segment EBIT was at a record level of Rs 7,857 crore supported by strong YoY
volume growth led by successful stabilization of the world’s largest ROGC, its downstream
units and PX-4
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References:

➢ https://www.thehindubusinessline.com/economy/rbi-backs-plan-to-have-
an-arc-take-over-stressed-power-assets/article24534644.ece

➢ https://community.oilprice.com/topic/2394-oil-prices-going-down/
➢ https://economictimes.indiatimes.com/articleshow/65166126.cms?utm_so

urce=contentofinterest&utm_medium=text&utm_campaign=cppst
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IT & TELECOM- WHAT HAPPENED LAST WEEK
- By Rishi Gaurav Ravula & Jagarati Dadhich

IT:

Infosys:

The incentives of six top Infosys employees — chief operating officer UB Pravin Rao, chief
financial officer MD Ranganath, general counsel Inderpreet Sawhney, head of banking and
financial services Mohit Joshi, deputy chief operating officer S Ravi Kumar and head of human
resources Krishnamurthy Shankar — will be based on digital revenue growth, in addition to
overall revenue and profitability. Additionally, Infosys’ digital business grew 27 percent
annually to $803 million at the end of the June quarter. Digital revenue accounted for 28.4
percent of the company’s $2.83 billion revenue in the June quarter.

Cyient:

Cyient has been selected as a consultant by Varanasi Nagar Nigam (VNN) to develop
geographical information system (GIS) and Management Information System (MIS) for the city
of Varanasi. As part of the Institutional Development Programme financed by Japan
International Cooperation Agency under the Government of India's Ganga Action Plan-II, the
project is expected to be completed within 12 months. Cyient will continue to maintain the
system for three years. This project will assist in achieving sustainable operation and
maintenance of the current and future water supply and sewerage assets of the Jal Kal Vibhag
(JKV), VNN and the Uttar Pradesh Jal Nigam’s (UPJN) Ganga Pollution Prevention Unit.

L&T Infotech:

L&T Infotech reported 35.2 percent rise in consolidated net profit to Rs 361.2 crore for the
quarter ended June 2018. The company registered a net profit of Rs 267.2 crore in the same
period a year ago. Its revenue was up 29 percent to Rs 2,155.7 crore in the reported quarter
from Rs 1,670.7 crore in the year-ago period. The company's revenue in US dollar terms grew
23.4 percent year-on-year to USD 319.9 million. Its total headcount stood at 25,150 people at
the end of June 2018 quarter, while attrition was at 15.1 percent.

Wipro Ltd:

Wipro Ltd has won a $1 billion contract, the biggest such order in four years, from Alight
Solutions. Wipro is expected to get at least $70 million in additional revenue in the current
financial year and Starting next year, Wipro is assured of at least $140 million in revenue.
Wipro and Alight are in final stages of closing this partnership, and the duration of the
contract could be extended beyond seven years, depending on the final negotiations
currently underway between the two firms. This mega order win assures
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it of a better performance than last year, when it added $355.7 million in incremental
revenue to end with 4.6%-dollar revenue growth.

Persistent Systems

Persistent Systems has invested an undisclosed amount in big data as a service firm, Cazena.
This $10 M investoment included other investors like Andreessen Horowitz, Formation 8 and
Northbridge Venture Partners, among others. As part of the investment round, Cazena has
partnered with Persistent Systems to further extend the cloud Data Lake to include self-
service data discovery and data services for enterprises that don’t have data engineering or
machine learn.

Zensar Technologies:

Zensar Technologies said it would acquire US-based digital marketing firm Indigo Slate for $18
million upfront and performance-based deferred payments.

Telecom

CTOs of Airtel and JIO Resign:

Chief technology officers of telecom operators Reliance Jio and Bharti Airtel have resigned
from their respective companies. Reliance Jio Group Chief Technology Officer Jagbir Singh had
joined the company before the soft launch of 4G services. Bharti Airtel's Chief Technology
Officer for mobile networks, Shyam Prabhakar Mardikar has also put in his papers. Mardikar
has resigned to move up the ladder in his career path.

Idea-Vodafone

The government approved the merger of Vodafone and Idea Cellular, creating the country's
largest mobile operator with about 35 per cent market share and nearly 430 million
subscribers. The new telecom company - Vodafone Idea Limited - will dislodge Bharti Airtel,
the current market leader with 344 million customers, from its pole position. The two entities
will now apprise the Registrar of Companies (RoC) of the various approvals received,
wrapping up the last leg of formalities. Birla will be the non-executive chairman and Balesh
Sharma - at present chief operating officer of Vodafone India - will be the new CEO of the
merged entity, which will remain listed.
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Reliance Communications

DoT has told Reliance Communications its licences will be cancelled unless it pays Rs 774
crore in bank guarantees towards upcoming spectrum payment dues, effectively threatening
the telco’s deal to sell its airwaves to Reliance Jio Infocomm. RCom accepted the matter but
have taken the issue before Telecom Disputes Settlement & Appellate Tribunal (TDSAT). The
case will be heard on August 10, 2018, till then it is being directed to the Department of
Telecommunications not to take any action against the Company with regard to the above
matter until such date. In the month of April, RCom revealed that the Company has to pay Rs
774.19 crore towards deferred spectrum installments as regards auctioned spectrum in
relation to the appeal filed by the Company. The deadline to pay was given till May
02. However, RCom failed to do the needful, but reportedly agreed on furnishing the bank
guarantee in four weeks or by end of July. RCom has debt of Rs 46,000 crore, and to pay it
the company has to sell its wireless assets to Jio for Rs 18,000 crore.
SBI has appealed to the Department of Telecommunications not to revoke the spectrum
alloted to Reliance Communications Ltd. and Reliance Telecom Ltd. In a letter addressed to
the DoT, SBI Chairman Rajnish Kumar has requested that the department reconsider its
decision, as a banking consortium is trying to push for the sale of all of Reliance
Communications' telecom businesses to Reliance Jio Infocomm Ltd.

Reference:

IT:
• https://www.moneycontrol.com/news/business/infosys-links-salaries-of-

key-personnel-with-digital-revenue-growth-report-2752111.html
• https://www.thehindu.com/news/cities/Hyderabad/cyient-to-develop-gis-

mis-for-varanasi-as-consultant/article24498200.ece
• https://www.moneycontrol.com/news/business/companies/lt-infotech-q1-

net-profit-surges-35-to-rs-361-cr-2751251.html
• https://www.livemint.com/Companies/62SrL6eiJzT1rVh47sIiIN/Wipro-wins-

1-billion-IT-deal-from-Alight-Solutions.html
• https://economictimes.indiatimes.com/tech/ites/persistent-systems-

invests-in-big-data-firm-cazena/articleshow/65130374.cms
• https://economictimes.indiatimes.com/tech/ites/zensar-acquires-us-based-

indigo-slate-for-digital-marketing-capabilities/articleshow/65161288.cms
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Telecom:
• https://www.businesstoday.in/sectors/telecom/chief-technology-officers-

of-reliance-jio-bharti-airtel-step-down/story/280516.html
• https://economictimes.indiatimes.com/industry/telecom/telecom-

news/vodafone-india-looks-to-raise-up-to-rs-5000-cr-to-clear-
dues/articleshow/65077226.cms

• https://www.telegraphindia.com/business/vodafone-idea-deal-crosses-last-
hurdle-247986

• http://www.zeebiz.com/companies/news-reliance-communications-shares-
jump-11-here-is-why-56838

• https://www.bloombergquint.com/business/2018/07/26/sbi-writes-to-
department-of-telecom-seeking-relief-for-rcom#gs.hVL6r4Y
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METALS & MINING- WHAT HAPPENED LAST WEEK
- By Prashant Nair

India’s finished steel exports slumps over 33% in Q1 of 

FY19 

India exported 1.351 Million Tonnes (MT) of finished steel during the first quarter of Financial
Year 2018-19 (FY19). As per Joint Plant Committee (JPC), the figure is said to be a 33% decline
from 2.037 MT of finished steel exported last year. JPC, the only institution in the country that
collects and maintains data on domestic steel and iron industry also reported a 4.4% increase
in total output to 26.72 MT whereas consumption grew by 8.4% to 23.422 MT. Imports grew
by 10.9% to 1.893 MT.

Vedanta to raise $1.1 billion (bn) from banks, to delist 

itself from LSE

Vedanta Resources has announced delisting of its shares trading on London Stock Exchange
(LSE). It is planning to raise $1.1 bn funds from banks to make payment to the public
shareholders on LSE, whose stake will be bought by Volcan Investments (a Privately-owned
company of Vedanta). The loans are likely to be offered by banks such as Credit Suisse,
Standard Chartered, etc. at London Interbank Offer Rates (LIBOR). Vedanta had also availed a
loan of Rs.3500 crore to finance its acquisition of Electrosteel Steels.

Hindalco’s Novelis to buy Aleris

Hindalco Industries Ltd US subsidiary Novelis has agreed to buy US based aluminum producer
Aleris Corporation for $2.6 billion (bn). It is an all debt financed deal. Novelis currently has
$3.5 bn of gross debt, and the total debt of the merged entity will be $6.1 bn. The acquisition
would increase the company’s share in high yielding automotive segment and will also help it
to increase its presence in North America and Europe.

Q1 FY19 Results
Company Net Profit (Rs. In crores) YOY %

JSW Steel 2339 275

Hindustan Zinc 1918 2

Tata Metaliks 30.39 (0.75)

Welspun Corporation 43.70 (15)
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References

• https://economictimes.indiatimes.com/industry/indl-
goods/svs/steel/indias-finished-steel-export-slumps-over-33-per-cent-in-
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BANKING- WHAT HAPPENED LAST WEEK
- By Kriti Kanchan Shah

Downturn in housing sector to contribute to $20 

billion stressed assets in banks

Home sales volumes have declined about 40% over four years and prices have dropped nearly
20%. Demonetization, RERA Act and GST have contributed to this major downturn in the
housing sector. Banks have ~$20 billion in stressed assets and are working to recover them by
taking control of the land parcels and unfinished projects. According to RBI data, outstanding
loans to developers have are at ₹1.8 lakh crore for the two years through May’18.

Banks and financial institutions sign the ICA

The Inter-Creditor Agreement has been signed by 22 public sector banks (including India Post
Payments Bank), 19 private sector banks and 32 foreign banks. Besides, 12 major financial
intermediaries, like LIC, HUDCO etc. for fast-track resolution of stressed assets between ₹50
Crore and ₹500 Crore. The lender with the highest exposure (in terms of value) will be
designated as the lead lender and will be authorized to prepare a resolution plan and present
it to the all the lenders for approval. Under the ICA framework, the decision making will be by
way of approval of 'majority lenders', those with 66 % share in the aggregate exposure. Once
a resolution plan is approved by the majority lenders, it will be binding on all the lenders that
are a party to the ICA.

ICICI Bank reports loss of ₹119.55 Crore in Q1FY19

Private sector lender ICICI Bank reported a net loss of ₹119.55 crore for Q1FY19 as its
provisions more than doubled due to losses in its treasury portfolio. Net interest margin, a
key indicator of a bank’s performance, dipped marginally to 3.19% in this quarter from 3.23%
a year ago. The bank’s GNPA increased to 9.65% as a percentage of gross advances or
₹53,464.94 crore as on June 30, 2018, compared to 8.84% a year ago and 9.90% as on March
31, 2018. Provisions went up 129% to ₹5,971.29 crore from the ₹2,608.74 crore it had
allocated a year ago. The bank has provided for MTM losses on AFS and HFT portfolio in the
current quarter itself.

Yes Bank reports profit increase of 30.5%

Yes Bank’s net profit jumped 30.5% YoY to ₹1,260.3 crore in Q1FY19 with an expansion in 
loan book by more than 50%. Net interest income rose 23% over last year to ₹2,219 crore. 
Advances rose 53.4% YoY to ₹2.14 lakh crore across domestic corporates, international 
banking, MSME and retail segments. Retail banking advances more than doubled to 14% of 
total advances, contributing 47% of incremental growth during the current quarter. The GNPA 
ratio was at 1.31% compared to 1.28% in the previous quarter.

.
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CONSUMER DURABLES- WHAT HAPPENED LAST 

WEEK
- By Akshay M Salot

GST Council gives good news to Consumer durable 

industry

The Goods and Service Tax council has brought down the tax rates on a host of white goods
such washing machines, refrigerators, small screen Television sets, storage water heaters,
mixers and grinders from 28% to 18 % . Along with this, a directive would be issued by the
Consumer affairs ministry under the Legal Metrology Act permitting the companies to affix
new price tags on old stocks which includes the imports. There can be a bit of hassle for the
companies in regards to handling price changes on stocks in transit and those with dealers
and retailers. Godrej Appliances, the consumer durables division of Godrej Industries Ltd.
stated that they intend to lower the prices of refriger ators and washing machines by 7- 8%
thus passing the benefits of GST rate cut to customers.

PC Jewellers jumps for once by 20%, but why?

The jewellery company's stock had tumbled 41% to Rs. 70.85 only on 19th July after the
company had withdrawn its share buyback offer on July 13th on the grounds that its lenders
did not issue the any 'no objection' certificate for the same. July 19th also saw two clients
taking huge derivative positions as reported by NSE data- positions being of 4.77% and 3.3%.
A positive impact of this was seen in the stock price which rose by 19.5% to Rs.84.7. The
company has seen many different phases in the quarter ended this June which included a
plunge in the stock's price, promoter reducing its stake, accusations o n operations of the
company, FPIs reducing the stake with Fidelity exiting, LIC and banks also followed the suit.

Symphony Quarter 1 result

Symphony has started on a negative note for FY 2018- 19 with its quarter results showing dips 
when compared quarter on quarter. Company’s net profit fell by 49% to Rs. 20 crores and the 
revenue slipped by 23.2% to Rs. 146 crores when compared to the quarter 1 of FY 2017-18. 
The company has declared an interim dividend of Re. 1 per equity share which is 50% of its 
face value.

14



References

• https://economictimes.indiatimes.com/news/economy/policy/gst-rate-cut-
companies-need-to-show-new-rates-on-old-stock-
also/articleshow/65157276.cms

• https://www.livemint.com/Politics/20K58Q7z7gxWYRxdmDLcIN/Firms-
seen-passing-on-GST-rate-cuts-on-fridge-washing-machi.html

• https://economictimes.indiatimes.com/markets/stocks/news/pc-jeweller-
jumps-20-after-clients-take-huge-fo-positions/articleshow/65097082.cms

• https://www.moneycontrol.com/news/business/markets/symphony-
touches-52-week-low-on-poor-q1-numbers-declares-first-interim-dividend-
2758361.html

Contd.

15

https://economictimes.indiatimes.com/news/economy/policy/gst-rate-cut-companies-need-to-show-new-rates-on-old-stock-also/articleshow/65157276.cms
https://www.livemint.com/Politics/20K58Q7z7gxWYRxdmDLcIN/Firms-seen-passing-on-GST-rate-cuts-on-fridge-washing-machi.html
https://economictimes.indiatimes.com/markets/stocks/news/pc-jeweller-jumps-20-after-clients-take-huge-fo-positions/articleshow/65097082.cms
https://www.moneycontrol.com/news/business/markets/symphony-touches-52-week-low-on-poor-q1-numbers-declares-first-interim-dividend-2758361.html


CHEMICALS & PAINTS- WHAT HAPPENED LAST 

WEEK
- By Ashish Agarwal & Vignesh 

Asian Paints Q1 profit grows 30% YoY to Rs 588 

Crores, GST on paints reduces to 18% from 28%

Asian Paints, one of the largest paints company and the market leader for decorative paints in
India posted a 30.56% rise in the consolidated profit to Rs 588.02 Cr for the first quarter of FY
19. The consolidated revenue from operations increased to Rs 4,398.59 Cr in Q1FY19 as
compared to Rs 4,228.26 Cr in Q1FY18. This is mainly because the decoratively segment
business of the company registered a double digit growth rate.
The GST council meet on 21st July,2018 also revised the GST rate on paints, wall putty and
varnish to 18% from 28%. This 10% rate cut will help the manufacturers as the sector is
struggling with and high input costs pressures. Though the companies are expected to pass
on this rate cut benefit to the consumers but the companies will not lower the prices by the
same extent immediately. This is because the industry is highly affected by volatile crude oil
prices which is a major component and forex fluctuation. This led to reduction in the margin
level of the paints companies.
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FMCG- WHAT HAPPENED LAST WEEK
- By Sree Harsha

Earnings Report:

HUL

HUL reports the third consecutive double-digit sales volume growth in the June quarter. The
growth is because of revival in rural demand due to favorable monsoon. Sales volumes rose
12 percent year-on-year. Revenue rose 11 percent to Rs 9,487 crore and earnings before
interest, tax, depreciation, and amortization rose 21 percent to Rs 2,251 crore while the
operating margin expanded to 23.7 percent from 21.9 percent last year.Net profit rose 19.2%
from the year-ago period to Rs 1,529 crore.

Hatsun Agro Product

Hatsun Agro Product's Revenue is up by 6% to Rs 1,235.7 crore and Ebitda is up by 18.9 % at
Rs 122.8 crore. Net profit is up by 7.7% at Rs 37.9 crore as against Rs 35.18 crores for the 3
months period ended June 30, 2017.

Hatsun Agro to set up 100cr dairy unit in Solapur

Hatsun Agro Product Ltd. with a milk handling capacity of about 45 lakh liters per day plans to
set up at Rs 100-crore, greenfield dairy unit in Solapur, Maharashtra. The installation of the
dairy plant is expected to be commissioned before the end of December 2019. It will have a
daily production capacity of about 2 lakh liters of milk and 1 lakh liters of curd. It also plans to
set up 2-MW solar power project and a new dairy unit at Dharapuram, near Palani, in
southern Tamil Nadu. The company has decided to enter the premium brands of chocolates
using their exclusive chain of Ibaco ice-cream outlets. It has invested about Rs 18 crore in a
chocolate-making unit using Italian technology with a maximum capacity of 125,000 pieces a
day. The company had heavily invested in projects such as windmills and in a packaging unit in
2017-18 piled up a debt of over Rs 1,200 crore as of March-end. Currently, the debt to equity
ratio is close to 1:1.

US signals anti-dumping duty hike on Indian shrimps

US, the biggest market for Indian seafood, signaled anti-dumping duty hike on Indian shrimps.
As reported by Bloomberg, US Department of Commerce has suggested an increase in anti-
dumping duty on Indian shrimps to 2.34 percent from 0.84 percent. Also, currently there are
concerns on oversupply of shrimp and drop in shrimp prices in Indian markets. However, it is
expected that the industry to grow at 15-20 percent annually for the next 3 years.
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To take advantage of the growing market, Avanti has recently completed its shrimp feed
expansion process, which took its total capacity to 600,000 mtpa at the end of March. Last
month, Cargill, the world's largest agricultural company, inaugurated its Indian feed plant,
which tripled its output to 90,000 mtpa. Similarly, Andhra-Pradesh-based Devi Seafoods India,
the country's second-largest shrimp exporter, has tripled its capacity in the last three years.

Grofers launches FMCG brands

Online grocery firm Grofers has launched five new private label brands that cover a large
range of FMCG products. Currently, Private label accounts for 25 percent of the gross
merchandise value of the company. With the launch of these brands, the company aims to
double the GMV from private label products to 50 percent this year and 70 percent in the
next three years. In food products, the product launches will be in tea, fruit jam, muesli,
tomato ketchup, corn flakes and rose shahi sharbat. In the home-care segment, it plans to
launch detergents, tissues and disposables, kitchen tools and accessories as well as furniture
and storage.

Lays and Kurkure pack sizes to shrink

PepsiCo India is shrinking the pack sizes of Lay's – a Rs 2,000 crore-plus brand and Kurkure
products without reducing the quantity offered in them. It also reduced the consumption of
paper used in cartons. This is due to mounting concerns over plastic pollution that's
prompted states, including Maharashtra, to either ban such packaging or ask companies to
pay some or the entire cost of managing these materials. In order to make its portfolio
healthier, the US company plans to reduce sodium in 75% of its food products by 2025. It said
the volume of sodium in these products will be less than 1.3 milligrams per calorie and that
they will not exceed 1.1grams of saturated fat per 100 calories by 2025.

HUL to go for "judicious" hike to ward off inflation

HUL said increasing crude prices and a weak rupee will impact the input cost and the firm
may go for a "judicious pricing" without losing its competitiveness. Rising crude prices have a
higher impact on the home care category of the company, which consists of laundry and
other cleaning products.
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TEXTILES & RETAIL- WHAT HAPPENED LAST 

WEEK
- By  Shiv Sagar Sharma

Refund of Input Tax Credit Brings Relief to Textile 

Manufacturers

The Confederation of Indian Textile Industry (CITI) chairman Sanjay K. Jain expressed that the
industry had faced several difficulties due to the international market conditions. The
decision taken by the GST Council to refund accumulated credit on account of the inverted
duty structure to weavers and manufacturers will bring relief to the industry. The government
has also decided to focus on the power loom sector to create more jobs in the weaving
sector. The Government has also brought down the GST rate on Chenille fabrics and
handloom dhari to 5 % from 12 %. These measures will stimulate the distressed supply chain
and boost profitability.

Kewal Kiran Clothing Ltd. Q1 Earnings Soar 69% 

YoY; Board Declares Interim Dividend

Owner of Indian brands like Killer Jeans, Integriti, and Easies, Kewal Kiran Clothing Ltd. (KKCL)
posted a net profit of ₹ 13.92 crores for the first quarter of FY19 as opposed to ₹ 8.23 crores
in the same period in the preceding fiscal. The top-line grew by 26.41% YoY from ₹ 86.38
crores to ₹ 109.19 crores for the quarter. The board of directors also declared an interim
dividend of ₹7/share for every equity share having a face value of ₹10 each.

Earnings Season: Results to Watch-Out For!
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Company Date

Page Industries Ltd. August 9, 2018

Bombay Dyeing & Mfg.Co.Ltd August 7, 2018

Arvind Ltd. August 6, 2018
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PHARMACEUTICALS- WHAT HAPPENED LAST 

WEEK
- By Ishan Gulati

Ajanta Pharma’s Dahej facility not issued observations 

by USFDA

Drug firm Ajanta Pharma said the US health regulator has not made any observations after 
completion of inspection of its Dahej facility in Gujarat. "Our formulation facility at Dahej was 
inspected by US FDA from July 23-27, 2018. At the end of the inspection, no Form 483 was 
issued to us," Ajanta Pharma said in a BSE filing. US Food & Drug Administration (USFDA) 
issues Form 483 to a company's management after completion of inspection of its facility to 
notify regarding objectionable conditions. Shares of Ajanta Pharma were trading 4.26 per 
cent up at Rs 1,082.55 apiece on the BSE as of Friday.

Dharmesh Shah calls for buying Sun Pharma for short 

term

The share price of Sun Pharma has seen a sharp rebound in the first half of June 2018 after
forming a bullish double bottom around Rs 435. In the last five weeks, it is seen consolidating
in a narrow range thus forming the base for the next up move. The index in the last five
weeks is consolidating in a range above the trend line breakout area and the 52 weeks EMA
signalling higher base formation in the stock Weekly MACD in an uptrend and has recently
moved into positive territory thus supports the bullish bias in the stock He expects the stock
to head towards Rs 622 levels in the coming month as it is the 61.8% retracement of the
entire CY 2017 decline (Rs 729 to Rs 433).

GSK Pharma rallies post Q1 results; announces 1:1 

bonus issue

Shares of GlaxosmithklineNSE 1.32 % Pharmaceuticals rallied nearly 15 per cent after the
company posted 235 per cent year-on-year rise in net profit to Rs 88.59 crore for the quarter
ended June. The pharma firm had posted a net profit of Rs 26.42 crore in the corresponding
quarter last year. The scrip was trading 14.74 per cent up at Rs 3,173.70 at around 2.35 pm
(IST), while the BSE Sensex was up 107 points, or 0.30 per cent, at 36,828 at around the same
time. Revenue from operations increased to Rs 735.65 crore in Q1FY19 over Rs 607.09 crore
in Q1FY18. The company, however, witnessed an exception loss of Rs 8.28 crore during the
quarter against expectation gain of Rs 12.64 crore a year ago. The board also considered,
approved and recommended a bonus issue of one equity share for every equity share held as
on a record date to be determined. The bonus issue of equity shares will be subject to
approval by the shareholders, and any other applicable statutory and regulatory approvals.

22



Reference:

• https://economictimes.indiatimes.com/industry/healthcare/biotech/pharm
aceuticals/usfda-inspects-dahej-facility-no-observations-issued-ajanta-
pharma/articleshow/65161444.cms

• https://www.moneycontrol.com/news/business/stocks/buy-sun-pharma-
for-short-term-dharmesh-shah-2770371.html

• https://economictimes.indiatimes.com/markets/stocks/news/gsk-pharma-
rallies-15-post-q1-results-announces-11-bonus-
issue/articleshow/65117370.cms

Contd.

23

https://economictimes.indiatimes.com/industry/healthcare/biotech/pharmaceuticals/usfda-inspects-dahej-facility-no-observations-issued-ajanta-pharma/articleshow/65161444.cms
https://www.moneycontrol.com/news/business/stocks/buy-sun-pharma-for-short-term-dharmesh-shah-2770371.html
https://economictimes.indiatimes.com/markets/stocks/news/gsk-pharma-rallies-15-post-q1-results-announces-11-bonus-issue/articleshow/65117370.cms


NBFC- WHAT HAPPENED LAST WEEK
- By Subhajit Bhattacharjee

FY2019 Quarter 1 Results:

• Bharat Financial Inclusion Ltd. reported a net profit of ₹142.07cr for the quarter vs 
₹48.20cr Y-o-Y. They reported total revenue of ₹611.34cr vs ₹452.56cr Y-o-Y.

• Shriram Transport Finance Corporation reported a 24% increase in net profit at 
₹572.90cr vs ₹460.02cr Y-o-Y.

• Reliance Nippon reported Profit After Tax at ₹112cr vs ₹109cr Y-o-Y.
• Gruh Finance witnessed a 21% jump in its net profit at ₹115cr vs ₹95cr Y-o-Y.
• Mahindra & Mahindra Financial Services reported a 34% increase in Net Profit at 

₹269.05cr vs ₹201.36cr Y-o-Y.
• Chola Finance reported PAT at ₹285cr, a 36% jump Y-o-Y.

PNB MetLife plans to sell 25% through IPO

In order to raise ₹2000cr-₹2500cr and value the firm at about ₹10,000cr, PNB MetLife Life 
Insurance Company is planning to sell 25% stake in an IPO.

References:

• www.moneycontrol.com
• https://economictimes.indiatimes.com/markets/ipos/fpos/pnb-metlife-

plans-to-sell-24-64-via-ipo/articleshow/65172509.cms

24

http://www.moneycontrol.com/
https://economictimes.indiatimes.com/markets/ipos/fpos/pnb-metlife-plans-to-sell-24-64-via-ipo/articleshow/65172509.cms

