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AUTO & AVIATION- WHAT HAPPENED LAST WEEK
- By Arohi Deore

Mahindra and Mahindra posts healthy profits

Mahindra and Mahindra Ltd topped street expectations with an increase of 63% in
standalone quarterly net profit supported by a low base effect. It also recorded higher tractor
sales following a revival in rural demand during the quarter. The company's net profit in the
three months ended 30 June was at ₹ 1,220.96 crores, from ₹ 749.46 crores in the
corresponding quarter of last year, and surpassing the ₹ 1,176.70 crore forecast

A decrease in passenger vehicles sales in July

Passenger vehicle sales in India fell 2.7% in July because of the high base effect of last year
when automakers replenished dealer inventory after the introduction of the Goods and
Services Tax (GST). Sales also fell because demand historically has stayed tepid in July as
customers wait to order new vehicles in the upcoming festival season.

Car sales fell 0.45% to 191,979 units, according to data from the Society of Indian Automobile
Manufacturers (SIAM). Sales of utility vehicles dropped 8.95% to 79,092 units. Total vehicle
sales in July grew 7% to about 2.24 million units because of the high base factor. A strike by
truck fleet owners also hit the supply of vehicles. Automobile sales in India are counted as
factory dispatches and not retail sales.

Civil ministry focusing on Jet Airways

The ministry of civil aviation said it is watching the developments at Jet Airways, which has
delayed the announcement of June quarter results.
The full-service carrier is grappling with financial woes and its share price has also taken a
beating in recent weeks.

MRF posted promising Q1 profits

Tyre maker MRF posted over two-fold increase in its net profit to ₹260.74 crore for the first
quarter ended 30 June. The company had reported a net profit of ₹106.53 crore for the same
period previous fiscal.
Revenue from operations stood at ₹3,855.55 crore for the quarter. It was ₹3,971.76 crore
during the April-June period of 2017-18.
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REAL ESTATE, INFRASTRUCTURE & CEMENT-

WHAT HAPPENED LAST WEEK
- By Ankit Babel & Jeet Bajaj

Coal India to supply cement industry through e-

auctions

Coal India will supply 4.65Mta to the cement industry for five years through e-auctions
starting 14th August 2018.

Of the 4.65Mt on offer annually, 1.14Mt can be procured each year through the railways,
while the rest would be supplied through roadways.

The company recently held an auction for 7Mt of coal for sponge iron firms and received bids
that were 39 per cent higher than the notified price for the non-power sector. The company
expects similar results from the cement industry as it faces a shortfall due to the fuel being
diverted to power plants.

India registers over 50% growth in the sale of real

estate space in FY 2018

As many as 26.4 million square feet of real estate space was sold in the financial year 2018,
registering a 50.1 per cent growth over the corresponding period a year ago.
The sales value of the area booked also improved to Rs 16,916 crore in the financial year
2018 compared to Rs 12,523 crore a year ago, registering a growth of 35.1 per cent for the
period under consideration.

Improving demand from homebuyers, as well as a preference for established real estate
brands with a proven track record of delivery, has resulted in customers gravitating towards
bigger players. This has led to an improvement in demand and steady new launches.

NCLAT tells Dalmia Bharat to reply to UltraTech

The National Company Law Appellate Tribunal (NCLAT) on Tuesday directed Rajputana
Properties Pvt. Ltd to file a rejoinder to the queries raised by UltraTech Cement Ltd pertaining
to the insolvency resolution of the debt-ridden Binani Cement Ltd. UltraTech Cement and the
Dalmia Bharat-controlled Rajputana Properties have submitted bids for acquiring Binani
Cement.

The operational and financial creditors of Binani Cement appeared before the tribunal on 7th

August and expressed discontentment with the resolution plan submitted by Rajputana
Properties calling it unjust and discriminatory.
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POWER & ENERGY- WHAT HAPPENED LAST WEEK
- By Priya K.N.L

HPCL Q1 Results

Hindustan Petroleum Corporation Limited posted an 86 percent jump in profits owing to
strong refining margins. The net profits rose to Rs. 1,719 crores compared to Rs.925 Crores in
the same quarter last year. Income from operations stood at Rs. 72,923 crores whereas
refining margins were at $7.15 per barrel compared to only $5.86 per barrel in the previous
year.

HPCL has planned to invest around Rs.8400 Crores in projects spanning across pipelines,
natural gas, marketing and petrochemicals in the year 2018-19, projecting strong growth.

BPCL Q1 Results

Bharat Petroleum Corporation Limited has posted a 3-fold increase in profits, which is due to
strong refining margins. It has beaten estimates by declaring an income of Rs.82,979 Crores,
an increase of 23 percent over the corresponding quarter last year. Profits stood at Rs. 2293
Crores this year, jumping from Rs.744 Crores in Q1 last year.

GMR the difference between the cost of crude oil processed and the prices of refined
products were reported to $7.49 per barrel. The market sales are also an important factor in
the rise in profits.

Adani Power Q1 Results

Adani Power, a subsidiary of the Indian conglomerate, Adani Group has posted a loss of
Rs.825 Crores for the quarter ended June 30, 2018. This is double the loss that the company
posted in Q1 last year. Revenues stood at Ra.3950 Crores as compared to Rs.5601 Crores last
year and the billed availability was just 42% against 70% last year.

However, the company is confident that India’s economic growth will continue to drive
electricity demand. It has also planned to improve plant load factors and has set up a
committee to determine a sustainable profitability roadmap.

Reference:

 HPCL Q1 Results

 BPCL Q1 Results

 Adani Power Q1 Results

5

https://economictimes.indiatimes.com/markets/stocks/news/hpcl-q1-profit-up-86-at-rs-1719-crore-beats-estimates/videoshow/65324421.cms
https://www.livemint.com/Companies/lTYpPcfktTsIlgJYZP6NCI/BPCL-Q1-profit-rises-over-3-fold-beats-estimates.html
https://www.livemint.com/Companies/zwVSlrYtYO8W0zFkrOMDQK/Adani-Power-Q1-net-loss-doubles-to-Rs-825-crore.html


IT & TELECOM- WHAT HAPPENED LAST WEEK
- By Rishi Gaurav Ravula & Jagarati Dadhich

IT: 

Mphasis

At a meeting that took place on 7th August 2018, the board of directors approved a proposal 
for buyback of equity shares worth up to Rs.988.27 crore. The buyback will happen from all 
existing shareholders at a maximum price of Rs.1, 350 per equity shares.

Wipro

Wipro has initiated a settlement of the lawsuit filed in December last year by American unit 
of British energy utility major National Grid Plc. The settlement of Rs.499 crore is for the 
release of all the claims under lawsuit and i9s expected to impact its July-September 
quarterly results.

Wipro and Genesys International Corporation have signed a pact to develop solutions for 
autonomous vehicles. While Genesys will develop high definition maps and content, Wipro 
will develop the navigational and control technology for an autonomous system and smart 
mobility companies.

TCS

18th August 2018 has been declared as the record date for the buyback of shares. If the 
shareholders hold share as on the record date in their demat account will be able to 
participate in the buyback. The Rs 16,000 crore buyback is broadly in line with TCS 
management’s intention to pay out 80-100% of the company’s free cash flow to 
shareholders.

Telecom:

Bharti Airtel

With 99% votes, shareholders of Bharti Airtel have approved the proposed scheme of 
arrangement between Tata Teleservices (Maharashtra) Limited and the firm. The deal is on a 
no-debt, no-cash basis, implying Airtel is not taking over any of the about Rs 40,000 crore 
debt of Tata Teleservices and is neither paying any cash. The deal, subject to regulatory 
approvals, will see over 40 million customers of Tata Teleservices (TTSL) and Tata Teleservices 
Maharashtra (TTML) joining Bharti Airtel and mark further consolidation in one of the world's 
largest telecom markets.
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A strategic partnership is announced between Bharti Airtel and Telecom Egypt wherein, Airtel
will get IRUs (Indefeasible Right of Use) on the Middle East North Africa Submarine Cable
(MENA Cable) and TE-North Cable Systems. In addition, Airtel will also take large capacities
on a long-term basis on two new state-of-the-art Cable Systems (SMW5 & AAE1). The
partnership grants Airtel the right to use fibre pairs of MENA Cable from Egypt to India with
access to Saudi Arabia and Oman, and other fibre pairs from Egypt towards Italy.

Tata Teleservices Maharashtra

Debt-ridden telecom firm Tata Teleservices Maharashtra is planning to raise an additional 
fund of Rs 20,000 crore through debt instruments. The fundraising, if approved, will be done 
by issue of one or more types of the securities, instruments, etc including redeemable 
preference shares to promoters on preferential basis, non-convertible debentures or inter-
corporate deposit or loans from the promoters or other entities. The parent firm of the 
company- Tata Teleservices (TTSL) has dues of around Rs 10,000 crore pending to be paid to 
the telecom department.

Reference:

IT:

 https://www.moneycontrol.com/news/business/markets/mphasis-rises-4-as-company-to-
consider-buyback-on-august-7-2799941.html

 https://www.moneycontrol.com/news/business/mphasis-board-okays-rs-988cr-buyback-
plan-q1-net-profit-up-38-2818031.html

 https://economictimes.indiatimes.com/tech/ites/wipro-to-settle-national-grid-lawsuit-for-
75-million/articleshow/65267688.cms

 https://economictimes.indiatimes.com/tech/ites/wipro-genesys-sign-pact-for-
autonomous-car-solutions/articleshow/65324466.cms

 https://www.livemint.com/Money/NZXaGyfH0nos6utlnWvnzL/TCS-fixes-record-date-for-
Rs-16000-crore-share-buyback-5-p.html
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 https://www.firstpost.com/business/tata-teleservices-maharashtra-plans-to-raise-rs-
20000-cr-through-debt-instruments-4915931.html
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METALS & MINING- WHAT HAPPENED LAST WEEK
- By Prashant Nair

Moderate risk of a global trade war on Indian Steel

Companies

India Ratings and Research Agency (Ind-Ra) believes that there is a moderate risk of global
trade war due to US trade restrictions on steel imports. Since, exports from India account for
only up to 10% of the total steel capacity, the agency doesn’t expect the profit margins of
domestic companies to be under threat. A reduction in input prices will improve the bottom
line, but increased intensity of global trade war would counter the improvement of margins.

Probe on steel imports from China and Vietnam

The Directorate General of Anti-Dumping and Allied Duties (DGAD) has initiated a
countervailing duty probe into increased imports of steel from China and Vietnam, on a
complaint made by domestic manufacturers. The applicants have alleged that producers and
exporters of these nations have benefitted from actionable subsidies granted by their
respective governments. The applicants have requested for initiation of an anti-subsidy
investigation for levy of countervailing duties on the imports.

NCLAT uphold Bhushan Steel sale to Tata Steel,

rejects ineligibility issues

National Company Law Appellate Tribunal (NCLAT) upheld the sale of Bhushan Steel to Tata
Steel and rejected the allegation of its ineligibility by its promoters. It also rejected the claims
of L&T construction company which sought a higher priority in debt settlement. Out of the
total dues of Rs.1422 crore to operational creditors, Tata has agreed to settle to the tune of
Rs.1200 crore. L&T’s dues totaled Rs.900 crore.

Novelis posts 10% increase in net profit in Q1

Hindalco Industries Limited’s subsidiary Novelis reported a 10% increase in net profit for the
first quarter of the current fiscal year. Net sales increased 16% at USD 3.1 million driven by
higher average aluminum prices, higher shipments, and a favorable product mix was partially
by lower conversion premiums on some products.
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BANKING- WHAT HAPPENED LAST WEEK
- By Kriti Kanchan Sinha

RBI proposes that banks meet priority sector lending

targets through co-origination of loans with NBFCs

The Reserve Bank of India has proposed that banks meet their priority sector lending targets
through co-origination of loans with non-banking finance companies (NBFCs). According to
RBI, banks should directly underwrite loans along with other lenders to meet their priority
sector requirements. In co-origination, the bank gets to decide its NBFC partner and enters
into a standard agreement in terms of pricing and the extent of loan that needs to be
disbursed from each of them. The bank and the NBFC, too, have the power to choose what
suits them in terms of the borrower profile. However, banks would need to rely on the risk
assessment of borrowers by NBFCs which usually tend to be more lenient in pricing risk.

SCBs reported losses of Rs. 70000 crores in past 3

fiscals

According to a report presented to the Rajya Sabha, Indian banks reported a total loss of
about Rs 70,000 crore due to frauds from FY2015-16 till FY2017-18. The data has been
calculated as per the year of reporting and not the year of occurrence. Total losses reported
by the Scheduled Commercial Banks for FY2015-16, FY2016-17 and FY2017-18 was Rs 16,409
crore, Rs 16,652 crore and Rs 36,694 crore, respectively. This increase was due to aggressive
lending practices, wilful default, corruption and economic slowdown.

State Bank of India reports Q1FY19 losses of Rs

4875.85 crore

State Bank of India reported a standalone net loss of Rs 4,875.85 crore for this quarter.
The PSU bank had reported Rs 7,718.17 crore loss in March quarter and Rs 2,005.53 crore
profit in the year-ago period. Provisions and contingencies stood at Rs 19,228.26 crore
compared with Rs 28,096.07 crore in March quarter and Rs 8,929.48 crore in the year-ago
quarter. Gross non-performing assets declined to 10.69% from 10.91% in March FY18 and
9.97% in the year-ago quarter.

.
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Ujjivan Small Finance Bank reports Q1FY19 net

profit of Rs 45 crore

Ujjivan Small Finance Bank reported a consolidated net profit of Rs 45 crore in Q1FY19 due to
increase in revenues from operations. Total income for the current quarter increased by
28.4% to Rs 459.60 crore as against Rs 358.10 crore in Q1FY18. Net interest income increased
by 61% to Rs 222.40 crore and net interest margin improved to 11.6% in June 2018 from 9.2%
in previous fiscal. Gross non-performing assets (NPAs) as a percentage of gross lending fell to
2.7% in the current quarter from 6.2% in the same quarter of the previous fiscal. The bank is
planning to retire Rs. 2000 crore of high-cost borrowing in the next 12 months to lower cost
of funds and replace them with deposits.

HDFC Bank, IndusInd Bank, and Indian Bank yet to

sign the ICA

Private sector lenders HDFC Bank and IndusInd Bank are yet to sign the Inter-Creditor
Agreement that was formed to resolve the stressed assets issue. HDFC Bank has asked for a
clarification from the Indian Banks’ Association (IBA) on ‘exclusive security’, wherein, if a
security of a borrower is exclusively pledged to one particular bank in a consortium, then
what will be the solution in case lenders decide to liquidate all the securities that are
pledged. Indian Bank is the only public sector that is yet to sign the agreement.

HDFC Bank hikes fixed deposit rates by up to 0.6%

Following RBI repo rate hike, HDFC Bank increased fixed deposit rates on various maturities
by up to 0.6% effective 6th August 2018. This will likely lead to an increase in lending rates as
well. Deposits of a maturity of 6-9 months would earn 6.75%, 40 basis points higher than the
previous rate. Rates on fixed deposits of a longer tenure of 9 months three days to less than 1
year has been raised by 60 basis points, while for one year it has been increased by 40 basis
points to 7.25%. However, fixed deposits beyond 2 years and 1 day to 5 years will earn 10
basis points more than the previous rate of interest.

Contd.
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CONSUMER DURABLES- WHAT HAPPENED LAST 

WEEK
- By Akshay M Salot

Rural market seeing a rise in Consumer Durable

demand

Bajaj Electricals' quarterly results saw a jump of 98% in net profit in the quarter ended June
which was supported by its performance in the consumer durable business. A strong volume
growth was observed which was also reflected in the revenue growth which saw a rise of
27%.

Anant Bajaj, MD Bajaj Electricals passes away at 41

Bajaj Electricals on Friday condoled the death of its MD, Mr Anant Bajaj who started his
career as a sales trainee and later found his way up to the crucial leadership roles. He
diversified the company into IT and solar products making sure that the company strived for
innovation and new products. He had also set up a plant at Ranjangaon near Pune in
Maharashtra. Apart from wearing many hats for Bajaj Electricals, he was also a member of
the Young Entrepreneur Wing of the Indian Merchants' Chamber and the Greenpeace
organisation.

Voltas Quarterly Results

Voltas, the consumer durable arm of the TATA group saw sales growth of 8.7% year-on-year.
The company posted a consolidated net profit of Rs. 187.06 crore this quarter, compared to
Rs. 187.91 in the same quarter last fiscal year. Unitary cooling products, the largest source of
revenue for the company, saw a dip of 1.7% when compared year on year.

Some facts from the National Family Health Survey

(NFHS)

Successive rounds of data from NFHS brings good news to the consumer durable sector which
tells that penetration of several white good products has been increasing since the last
decade. More than 600,000 households had been surveyed in 2015-16. Penetration for the
refrigerators has doubled since 2005-06 to reach 30% penetration and that of television has
reached 66% which is an increase of 22%. The research also brings out a fact that greatest
concentration of households owning refrigerators and washing machines is found to be on
the west coast of India, districts in extreme south and those in the north-west. Punjab has the
highest share of washing machine owners and Tamil Nadu has the highest share of television
owners.
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CHEMICALS & PAINTS- WHAT HAPPENED LAST 

WEEK
- By Ashish Agarwal & Vignesh 

NGT grants Vedanta Ltd conditional access to

Thoothukudi copper plant

The National Green Tribunal (NGT) bench headed by NGT Chairperson, Adarsh Kumar Goel
granted a conditional access to its Sterlite copper plant in Thoothukudi which was closed
after Tamil Nadu government’s order two months ago on environmental grounds. Initially,
NGT refused to grant an interim stay on Tamil Nadu government’s order for closure of the
plant. But on the final hearing on 9 August, NGT granted the conditional access to the plant to
Vedanta after the district collector of the place confirmed that 99% of the sulphuric acid,
phosphoric acid and other chemicals have been removed from the copper plant. Only a layer
of certain chemicals exists in the bottom of the tank as they could not be sucked out, but they
will be neutralised inside the Sterlite campus so that its harmful effects will be minimised.
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FMCG- WHAT HAPPENED LAST WEEK
- By Raj Mehta

Wipro, ITC, Cadila in the race to acquire Complan

ITC Ltd, Wipro Consumer Care & Lighting Ltd and Cadila Healthcare Ltd are readying to submit 
binding offers to buy Kraft Heinz India’s popular nutritional drink brand, Complan. All three 
bidders are expected to submit their respective binding bids by 15th September 2018 which is 
the deadline set by JP Morgan and Lazard, who are the investment managers managing the 
transaction. As cited by an anonymous source, the bids are expected to be in the range of 
$700-800 million. Kraft Heinz’s plan to sell Complan came into the light soon after GSK's 
initiative to sell Horlicks. Complan enjoys an 8% market share in the ₹5,500 crore nutritional 
drink industry in India. In 2017, Kraft had recognized a $49 million impairment loss due to 
continued declines in its nutritional beverages business in India, Mint reported in June. The 
brands of Kraft Heinz, which was formed by the merger of Kraft Foods and Heinz in 2015, in 
India include Complan, Glucon-D, Nycil, Heinz and Sampriti Ghee etc.

Fonterra, Future Group announce JV for Indian 

Markets

NZ based Fonterra group which is also the world’s largest dairy exporter announced a JV with 
Future Consumer Ltd to produce a range of food service dairy and consumer products in 
India. “It (partnership) will allow us to prepare the groundwork and make the most of our 
expertise as we enter the world’s largest and fastest growing dairy industry,” Fonterra’s Chief 
Operating Officer Global Consumer and Foodservice Lukas Paravicini said in a statement. He 
also added that over the next seven years consumer demand for dairy in India is expected to 
increase by 82 billion litres, which is seven times the forecasted growth of China. Future 
Consumer Ltd Managing Director Ashni Biyani said that through this partnership, the 
company would be able to reach its customers daily with quality dairy products. The JV will 
launch its first consumer product in India by mid-2019 which will use both locally sourced 
milk and dairy products sourced from NZ. 

Nestle India looking to crack packaged breakfast 

market, explores strategic acquisition opportunities to 

expand the portfolio

Nestle India Ltd is looking to re-position itself from as a complete maker of packaged 
breakfast products. This is a strategic move to capitalise on this growing market by drawing in 
millions of Indians who still prefer freshly-cooked homemade breakfast. India’s breakfast 
cereal market is forecasted to expand to ₹2,610 crore by 2020 from ₹1,440 crore in 2015. 
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Nesplus, Nestle’s breakfast cereal brand which was launched last month, has placed Nestle in 
comparison with US-based Kellogg’s which has a 30% share of India’s breakfast cereal market. 
The local unit of US food and beverage maker PepsiCo has also been trying to crack the 
market with packaged local food items such as upma, khichdi, idli and dosa in ready-to-cook 
form. Nestle India said it is ready to “evaluate” potential opportunities for acquisitions. It 
crossed the ₹1 trillion mark in market cap and emerged as the third largest packaged goods 
company in terms of the market cap after HUL and ITC Ltd.

Britannia Q1 misses estimates on higher expenses

Britannia Industries Ltd. posted a ₹258 crore Q1 profit which was lower than the analyst 
estimates due to higher expenses. Total expenses rose 7.2% to ₹2,193 crore. Comparatively, 
for the same quarter last year, Britannia had posted a ₹216 crore profit and the analysts had 
estimated it to be around ₹270 crore. Its international business remained flat due to slow-
down in geographies like the Middle East and Africa. EBITDA (earnings before interest, tax, 
depreciation and amortisation) increased by 18.5%      y-o-y to ₹389.4 crore and margin 
expanded by 80 basis points to 15.3% for the quarter ended June 2018. The board of 
directors approved the issuance of secured redeemable non-convertible debentures as bonus 
debentures of Rs 50 in the ratio of one bonus debenture for every one equity shares held by 
the shareholders of the company on a record date. The Board will also consider the sub-
division of equity shares of the company of face value of Rs 2 each on August 23.
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TEXTILES AND RETAIL - WHAT HAPPENED LAST 

WEEK
- By Shiv Sagar Sharma

Import Duty Doubled for 300 plus Textile Products

On Tuesday, the Government decided to hike the import duty on over 328 textile products. 
The move comes after textile imports saw an unusual increase of 16% to a record figure of $7 
billion in the previous fiscal. Surprisingly, nearly half of the imports were made from China to 
which India used to be a net exporter of textiles. India had a textile trade deficit with China of 
$1.54 billion in the previous fiscal. The hike in import duties is expected to ease the trade 
deficit and reduce the textile import bill to $6 billion in fiscal 2018-19.

Bombay Dyeing & Mfg. Co. Ltd Q1 FY19 reports a loss 

of ₹93.4 crores

India’s leading bed and bath linen retailer, Bombay Dyeing and Manufacturing Co. Ltd. posted 
a loss of ₹93.4 crores according to its quarter-end results. The total income reported during 
the period is ₹410.3 crores. The share prices plummeted by 4.99% hitting the lower circuit on 
BSE and closing at ₹260.7 per share. The results remain incomparable to the previous year 
because of changes in accounting methods.

Page Industries Ltd. Beats Expectations, Hits 52-

Week High

The licensee of brands Jockey and Speedo in India, Page Industries Ltd., beat the analyst 
expectations by reporting a 46% year-on-year growth in the bottom-line. The figure jumped 
to ₹124.4 crores in the first quarter from ₹85.3 in the first quarter in the previous year. The 
revenues showed a growth of 17% and stood at ₹815 crores. The share reached a 52 week 
high of ₹32,750 on BSE after the results were announced. 
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PHARMACEUTICALS - WHAT HAPPENED LAST 

WEEK
- By Ishan Gulati

Pharmexcil expects Pharma exports to cross USD 19 

bn by FY19

Pharmaceutical exports from the country are expected to cross USD 19 billion in worth during 
the current fiscal despite muted growth in the North American markets, according to 
Pharmexcil, a body under Union Commerce Ministry. Pharma exports fetched USD 17.27 
billion in the previous fiscal and this year it was expected to be between USD 19 billion and 
USD 20 billion, Pharmaceuticals Export Promotion Council (Pharmexcil), Director General 
Uday Bhaskar said.

He said most of the issues with regards to the United States Food and Drug Administration 
(USFDA), which had impacted exports from India in the first five months of last fiscal, were 
getting resolved. "Chinese market is also opening up. We are working on that. China has 
removed the tariff on certain cancer drugs. All these create a conducive atmosphere for 
Indian drug exporters," he said.

North America, the largest market for Indian Pharma exporters, witnessed a negative growth 
of 7.35 per cent to USD 5.35 billion in FY 18 against USD 5.77 billion in the previous year. It 
constitutes over 30 per cent of Indian pharma exports followed by Africa and the European 
Union with 19.37 per cent and 15.92 per cent respectively. However, during the first quarter 
ending June 30, exports to North America registered 17.67 per cent growth to USD 1.40 
billion, Bhaskar added.

Aurbindo Pharma registers a drop of 12% in profits for 

Q1

Aurobindo Pharma Thursday reported 12 per cent decline in its June quarter net profit to Rs
455.7 crore, missing analysts' estimates. In the same quarter, last year the net profit was Rs
518.5 crore. The company said its profit was impacted due to certain one-off product related 
provisions. The EBITDA margin for the quarter was 18.3 per cent. Research and Development 
(R&D) spend was at Rs 169 crore which is 4.0 per cent of revenues. 
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Sales of formulations or generic drugs, which contribute about four-fifths of total revenue, 
grew 14.7 per cent to Rs 3,500.8 crore in Q1FY19, compared with Rs 3,051.0 crore in the 
year-ago period. Sales of active pharmaceutical ingredients (API), the key raw materials that 
go into the production of drugs, rose 19.7 per cent to Rs 748 crore. 
The US formulation business contributed 45 per cent to the total revenue and grew 11.5 per 
cent to Rs 1,889.6 crore helped rupee depreciation. On a constant currency basis, sales grew 
by 7 per cent YoY. The company has launched 14 products, including 4 injectables during the 
quarter. The European Union formulations business contributed 28 per cent of total revenue 
and grew 30.7 per cent to Rs 1,199.1 crore driven by strong growth in some of the key 
markets. As on June 30, Aurobindo said it had transferred manufacturing of 94 products from 
Europe to India to reduce costs.
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NBFC SECTOR - WHAT HAPPENED LAST WEEK
- By Subhajit Bhattacharjee

FY2019 Quarter 1 Results:

• Max Financial services reported a 12% jump in Q1FY19 profit at ₹75cr vs ₹67cr Y-o-Y

• Ujjivan Finance reported a ₹45cr profit in Q1FY19 vs a loss of ₹75cr Y-o-Y . Net Interest 
Margin increased from 9.2% Q1FY18 to 11.6% in Q1FY19

• Mannapuram Finance witnessed a 21% jump in Q1FY19 net profit at ₹199.99cr vs 165.38cr 
Y-o-Y. Total revenue increased by 10.6% at ₹947.18cr. The board also declared an interim 
dividend of ₹0.55 per share. Furthermore, the board has given a green signal to the 
company to raise up to ₹3,000cr through public issue of non-convertible debentures. 
These debentures would be issued in multiple tranches

IIFL wealth in talks to acquire Wealth Advisors

Promoters of Wealth Advisors, a Chennai based private wealth and family office manager are 
in the final stages to sell 80% stake to IIFL Wealth Management at ₹500 cr.
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