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AUTO & AVIATION- WHAT HAPPENED LAST WEEK
- By Arohi Deore

FinMin refuses cash infusion for Air India

Because of the absence of the clear turn around plan at Debt-ridden Air India Finance
ministry has refused to go for any further cash infusion in the national carrier. The package
was sought by civil aviation ministry to wipe out the debt obligation of the airline, defaulting
on salary disbursements and payments to vendors.
The finance ministry has asked airline to transfer its non-core assets and subsidiaries to a
special purpose vehicle. That would help to reduce the unsustainable portion of debt of the
airline. Of the Rs. 500 billion total debt, around Rs. 220 billion has been termed
unsustainable. This means that it cannot be served with cash flow income.
The last bailout package for the airline didn’t improve the functioning of the airline. Instead,
the burden kept on increasing. This new proposal will help clear the book of airline.

Auto part makers seek different route

With lower taxes and a troubled grey market for automobile components, manufacturers are
now focusing on aftermarket sales, sensing an opportunity to reduce their dependence on
vehicle makers and strengthen operating margins.
Aftermarket, the secondary market where components are directly sold to garages, service
stations or dealers, make up just a fifth of the total revenue of the auto component industry.
But it has assumed significance amid falling supplies of cheap and illegal copies of parts— the
so-called grey market— because such manufacturers can be traced more easily in the GST
regime.
Factors like these have given component manufacturers the room to focus on aftermarket
sales, which provide better-operating margins. Automotive component manufacturers such
as Rico Auto Industries, Setco Automotive Ltd, and Steel Bird International are focusing on
increasing their revenues from this segment.

Suzuki motor exists China

Things are not going well for Suzuki motor except for Indian market. Rather Indian market is
the only big thing that is left for Suzuki motor. Suzuki is planning to exit Chinese market.
Which, it happens, means that it won’t have presence in world’s top 2 automobile markets
that is USA and China and very minuscule presence in Europe throughout. Suzuki is having
hard time competing in Japan as well due to Toyota backed Daihatsu motor and Honda,
Nissan etc.
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It is in a sense good news for Indian market because they’ll be diverting more resources to
India. After the release of the news shares of the Suzuki dropped by 4.8% in Tokyo, whereas
Maruti Suzuki in Mumbai saw growth of 1.3%. Suzuki -Toyota partnership is also one way
Suzuki is ensuring sustainable future in Indian market.

References:

 https://www.livemint.com/Auto/NujCFGZIxh6aXBHeZDo15H/After-China-exit-Maruti-is-all-
that-Suzuki-may-have.html

 https://www.livemint.com/Industry/l2twhK7Lc1zikrSgDzD8IK/Auto-parts-makers-eye-
gains-in-the-aftermarket.html
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IT & TELECOM- WHAT HAPPENED LAST WEEK
- By Rishi Gaurav Ravula & Jagarati Dadhich

IT: 

Infosys:

Infosys faced second CFO departure in three years. MD Ranganath, who spend nearly 2
decades at the firm, abruptly stepped down from position. He will continue his position till 16
November 2018. Firm has accepted his resignation but has not released any particular reason
for his departure.

HCL:

Shareholders have approved firm’s buyback of Rs.4000 crore. The buyback was approved by
Board of Directors during 12th July 2018 meeting. 31st August 2018 has been fixed by the
company as the record date

Tech Mahindra:

Tech Mahindra is all ready for its third acquisition in last two years. Earlier this year, the
company bought a 17.5 percent stake in the US telecom software firm Altiostar for $15
million. Last year, Tech-M bought US-based healthcare tech firm CJS Solutions Group to build
its healthcare portfolio. Now, Tech Mahindra will acquire Czech-based engineering services
firm Inter-Informatics for €5.4 million (around ₹8 crore) through a wholly-owned subsidiary,
Mahindra Engineering Services Ltd (Europe). Inter-Informatics has a presence in the Czech
Republic and Romania and had posted a revenue of $10.7 million in 2017. The acquisition
could also provide Tech Mahindra access to the East European markets.

Telecom:

Idea Cellular:

Malaysia’s Axiata Group Berhad has recorded a non-cash impairment charge of 3.33 billion
ringgit ($810 million or Rs 5,687 crore) on its investment in Idea Cellular Ltd. The firm has also
relinquished certain rights as part of its June 2008 share purchase agreement with Idea.
These included the right to nominate a director on Idea’s board. Axiata has also de-
recognized billionaire Kumar Mangalam Birla-led Idea as an associate company and now lists
it as a simple investment. After the merger, Axiata’s stake in the combined entity will fall to
8.17% from the 16.33% that it held in Idea.
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Bharti Airtel:

Amid intense price war in the wireless segment between Airtel and Jio, Airtel is forming a
new independent fiber company. It has appointed Abhay Savargaonkar, who was previously
director of networks, as the new unit’s CEO. Airtel could replicate its approach to Indian
tower operations and dilute stakes to create this company that leases out key infrastructure
to potential mobile phone operator clients.

Reliance Communications:

Reliance Communications has completed the planned sale of its media
convergence nodes (MCNs) and related infrastructure assets, worth Rs 20 billion, to Mukesh
Ambani-backed Reliance Jio Infocomm (RJIO). The transaction entailed 248 nodes covering
close to 5 million sq. ft. of the area, used for hosting the telecom infrastructure, all of which
now stands transferred to Jio.

Reference:

IT

 https://www.livemint.com/Companies/i6LAL8UXdjSxdnowAgdUWN/Infosys-CFO-
Ranganath-resigns.html

 https://www.moneycontrol.com/news/business/markets/hcl-technologies-gains-2-on-
shareholders-approval-for-buyback-2865601.html

 https://www.thehindubusinessline.com/news/tech-m-buys-czech-engineering-services-
firm-inter-informatics/article24754083.ece

Telecom:

 https://www.vccircle.com/axiata-takes-810-mn-impairment-hit-from-idea-cellular-
investment

 https://telecom.economictimes.indiatimes.com/news/bharti-airtel-forms-independent-
fibre-company-names-abhay-savargaonkar-unit-ceo-role/65462842

 https://www.business-standard.com/article/companies/rcomm-completes-sale-of-assets-
including-towers-to-jio-for-rs-20-billion-118082300365_1.html
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METALS & MINING- WHAT HAPPENED LAST WEEK
- By Prashant Nair

Ministry opposes inclusion of steel products in the 

proposed RCEP

The Ministry of Steel has opposed inclusion of steel products in the proposed regional Free
Trade Agreement (FTA) with RCEP members. RCEP stands for Regional Comprehensive
Economic Partnership, which includes 10 ASEAN members, China, India, New Zealand, Japan,
South Korea, and Australia. Domestic Steel sector is recovering from a crisis and is poised to
grow at 10% due to growth in infrastructure segment. Ministry also opines that the
government should lower duties on scarce raw materials imported from foreign nations.

Stainless steel firms oppose tariff sops to RCEP 

members

Domestic stainless-steel players have urged the Indian government to not provide tariff
concessions to RCEP members specially China and has also sought to review the existing FTAs
with Japan, ASEAN, and Korea as they fear a threat of dumping of stainless steel products into
local markets from these nations, who were major exporters to US and Europe before US
trade sanctions. Further, the local stainless-steel industry is also impacted by rising input
costs due to import duty on inputs not locally sourced within India.

Target 2 million tonnes daily sales for Coal India Ltd

The Coal Ministry has asked Coal India to produce and sell more than 1.94 million tonnes of
coal to power plants who are facing a shortage of stocks. The ministry has also assured help
for speedy clearances for increasing production and meeting its targets of producing 652.25
million tonnes. Last year the company had missed its targets due to issues with land
acquisition, physical possession of land, resettlement, and rehabilitation. Delay in grant of
government clearances for expansion and forest clearance played a major role in production
loss.

SAIL plans to exit non-performing, non-operational JV 

firms 

SAIL has decided to exit non-performing JVs and also intends to form JVs with new
companies. SAIL has also formed joint venture companies in different areas such as power
generation, slag cement production, rail wagon manufacturing, securing coking coal supplies
from overseas sources, among others. SAIL's crude steel output was at 15.021 MT and
saleable steel output was at 14.071 MT in the last fiscal.
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Reference:

 https://economictimes.indiatimes.com/industry/indl-goods/svs/steel/steel-ministry-
against-inclusion-of-finished-products-in-rcep/articleshow/65481415.cms

 https://economictimes.indiatimes.com/industry/indl-goods/svs/steel/stainless-steel-firms-
oppose-sops-to-china/articleshow/65495719.cms

 https://economictimes.indiatimes.com/industry/indl-goods/svs/metals-
mining/government-sets-2-million-tonnes-daily-sales-target-for-coal-india-
limited/articleshow/65483741.cms

 https://economictimes.indiatimes.com/industry/indl-goods/svs/steel/sail-set-to-exit-non-
performing-non-operational-jv-firms/articleshow/65548926.cms
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BANKING- WHAT HAPPENED LAST WEEK
- By Kriti Kanchan Sinha

SBI closer to resolution of power sector loans of 

₹17,000 crore

The State Bank of India is in advanced stages of the resolution process for seven or eight
stressed power sector accounts involving a total debt of around ₹17,000 crore. The Reserve
Bank of India had set a deadline of 27 August for settling cases involving defaulting power
plants failing which they will be referred for bankruptcy proceedings.

Southern States outshines rest of India in adoption of 

mobile banking

According to a report by Boston Consulting Group, the southern states of India lead the way
in mobile banking adoption in savings account. Mobile banking activation is at 21% for private
banks and at 3% for public sector banks for FY18. The report also mentions that digital
lending accounts for only 4% of total MSME lending with huge scope for growth.

IndiaPost Payments Bank to be launched on 

September 1st

Prime Minister Narendra Modi will launch the India Post Payments Bank (IPPB) on September
1 and this payments bank will have at least one branch in every district and focus on financial
services in rural areas. IPPB will leverage reach of 1.55 lakh post office branches to provide
banking and financial service to people in rural areas thereby creating India's largest banking
network with direct presence at village level

Bandhan Bank interested to acquire stake in PNB

Housing Finance

Kolkata based private sector lender Bandhan Bank has joined the fray to acquire a controlling
stake in PNB Housing Finance Limited. PNB Housing Finance is a non-core business for Punjab
National Bank and PNB has hired Credit Suisse to find a buyer for its majority stake sale.
Other interested players include Kotak Mahindra Bank, Fullerton, Aditya Birla Capital,
Indiabulls Housing Finance and Hero FinCorp and private equity investors like Blackstone,
KKR, Bain Capital, Apax Partners, Temasek, and CPPIB.
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Reference:

 https://www.livemint.com/Industry/v7ZS95IfVmYRlPDUBkmhCJ/SBI-nears-resolution-of-
Rs-17000-cr-bad-loans-in-power-sect.html

 https://www.thehindu.com/business/Industry/southern-states-outshine-rest-of-india-in-
mobile-banking-adoption-says-report/article24738086.ece

 https://www.businesstoday.in/current/economy-politics/pm-modi-to-launch-india-post-
payments-bank-on-september-1/story/281525.html

 https://economictimes.indiatimes.com/industry/banking/finance/banking/private-
lender-bandhan-bank-joins-the-fray-to-buy-pnb-housing-
finance/articleshow/65509764.cms
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CONSUMER DURABLES- WHAT HAPPENED LAST 

WEEK
- By Akshay M Salot

Haier Appliances to set up manufacturing unit in 

Great 

Haier Appliances has made an announcement that it will be investing Rs. 3069 crore to set up
manufacturing units in the Delhi Mumbai Industrial Corridor Development Corridor
Development Corporation (DMICDC) of Greater Noida, UP. An allotment of 123.7 acre of land
has been made for the same in the DMIC Integrated Industrial Township Greater Noida. The
count of employment generated, both direct and indirect is a good news, the numbers being
3950 and approximately 12,550 respectively. Haier Appliances (India) is a 100 percent
subsidiary of Haier Group, China. It has operations across Mumbai, Bengaluru, Chennai, and
Kolkata with a manufacturing facility in Pune. Haier offers a range of products like
refrigerators, air conditioners, washing machines, TVs etc.

PC Jewellers cuts debt in first Quarter, 2018

PC Jeweller has been trying to reposition itself among the investors and shareholders and has
done this by reducing debt by 10% during the first quarter of the current fiscal to Rs. 4064
crore. The company targets to reduce it to Rs. 3000 crore by September. The company said
that it had voluntarily repaid bank debt of Rs. 426 crores. It has been trying to make better
realizations from inventory. The company’s strategy is to reposition itself on grounds of
stronger grounding, customer acquisition, and retention and expanding its franchise network.
The jewelry company has closed its store in Bengaluru and Kolkata.

Consumer durables companies, a part of new BNP 

Paribas India Consumption Fund

The scheme by BNP Paribas is based on broad theme of consumption and would be investing
in companies across market capitalizations that follow the business to consumer model. The
chosen companies would be one that runs business by providing products and services to the
consumption needs of the Indian consumers. The scheme will allocate 80-100% to equity and
equity related instruments. It may also invest for units issued by REITs and InvITs. Such theme
based funds are not new but it’s a new by the fund house. The subscription is open till 31st
August 2018. The details of the fund can be found in the link shared below.
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Reference:

 Haier Appliances- Live Mint
 PC Jeweller- ET Now
 BNP Paribas- ET Now
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CHEMICALS & PAINTS- WHAT HAPPENED LAST 

WEEK
- By Ashish Agarwal & Vignesh 

Rising raw materials cost impacts the paints sector

The paints industry is currently facing an increase in raw material costs and it is also struggling
with the impacts of the recent GST rate cut. Owing to increase in input costs, companies
increased the paint prices by 1.5-3% in the previous quarter. However, they could not
increase the prices much because, under the GST Anti-Profiteering clause, companies must
transfer the rate cut benefits to their customers by slashing prices. On the other hand,
increase in input costs (due to surge in crude oil prices) led to contraction in margins of most
of the paints companies. However, Asian Paints Ltd was the only paints company which
registered an expansion in gross margin in the previous quarter. The decorative paints sector
witnessed a volume growth of 12-16% in Q1 FY19, with Asian Paints having a 4% share in this
growth. This along with price increase and a favourable variety of products, helped Asian
Paints Ltd to have an edge above other paint companies

CPCB conducts on-site inspection in Sterlite’s Tamil

Nadu plant

In chemicals sector, Central Pollution Control Board (CPCB) conducted an on-site inspection of
Sterlite’s Tamil Nadu plant on 15-16 August and recommended it to remove all toxic
chemicals from the plant. It was observed that all active materials were cleared off from the
premises, however, diesel, furnace oil, and various other harmful chemicals were lying
unattended. Thus, the plant has been recommended to remove all raw materials and
intermediate product. Apart from this, it was noted that JB Chemicals & Pharmaceuticals saw
a surge in share price by about 10% as it is expected to announce a buyback. The Board is
expected to meet on 31 August to discuss and announce the decision on buyback.

References

 https://www.thenewsminute.com/article/remove-all-chemicals-sterlite-s-tn-plant-may-
impact-environment-cpcb-recommends-87049

 https://www.moneycontrol.com/news/business/markets/jb-chemicals-gains-nearly-10-
as-board-to-consider-buyback-on-august-31-2871721.html

 https://www.financialexpress.com/opinion/adding-sheen-to-the-paints-
industry/1290247/
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FMCG- WHAT HAPPENED LAST WEEK
- By Raj Mehta

Colgate-Palmolive buys 14% stake in Bombay Shaving 

Company 

Colgate Palmolive Asia Pacific a subsidiary of Colgate Palmolive picked up a 14% stake in the
men’s grooming firm Bombay Shaving Company. This investment marks Colgate Palmolive’s
debut in the consumer brand space. The primary investment is pegged at about Rs 18 crore
($2.6 million), with the Hong Kong arm of Colgate Palmolive picking up a 14% stake in
Bombay Shaving Company, according to documents filed with the RoC. Bombay Shaving
Company which was started in 2016, works on a subscription-based model and supplies
men’s grooming products modelled on the US-based start-up Dollar Shave Club. Bombay
Shaving Company started with about six products in 2016 and has expanded to 32 products
across shaving, bath and body, skin and beard care. Its offline channel, with a presence in
over 700 retail touch points in four cities, contributes about 20% of the business. The
company is looking to add another six cities in the coming year. Apart from traditional FMCG
companies Pond’s, Garnier, Emami, HUL and Gillette, digital entities such as Beardo and
Happily Unmarried Ustra are among those competing with Bombay Shaving Company.

Gillette net profit falls by 8% to ₹34.62 crore in April-

June 

FMCG major Gillette India posted 8.09% fall in its net profit at ₹34.62 crore for the fourth
quarter ended on June 30, 2018. The company, which follows July-June financial year, had
posted a net profit at ₹37.67 crore during April-June period a year ago. Total income during
the quarter under review was ₹418.33 crore as compared to ₹442.49 crore a year ago.
Gillette's total expenses stood at ₹365.88 crore in the quarter. For the financial year 2017-18,
Gillette India's net profit had fallen by 9.49% to ₹229.05 crore as against ₹253.08 crore in
2016-17. Its total stood at ₹1,689.60 crore in 2017-18 as compared to ₹1,826.06 crore in the
previous fiscal.

Colgate-Palmolive appoints Mukul Deoras as 

chairman of India unit

Colgate-Palmolive India Ltd announced the appointment of Mukul Deoras as chairman for the
Indian unit. Deoras was the CMO of Colgate Palmolive since 2015 and prior to that the
president Colgate Palmolive’s Asia operations. In the past, from January 2010 to January
2012, Deoras had also served as managing director for the India unit besides leading the
company’s Thailand business and global personal care marketing function.
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Deoras has come back to a role in India at a challenging time when the company is losing
some of its shine due to rising competitive intensity led by herbal and natural brands like
Patanjali Ayurveda Ltd’s Dant Kanti toothpaste. Deoras replaces Vinod Nambiar as chairman
of the board of directors who resigned for personal reasons earlier this month.

Mindshare bags Hindustan Unilever’s digital media 

mandate

Mindshare India which is owned by WPP media agency has bagged the digital media mandate
of Hindustan Unilever Limited (HUL). Confirming the development, the company said that the
agency’s unit Fulcrum, which has been handling the company’s mass media buying and
planning, will now handle media across various digital platforms. The incumbent agency on
the account is Omnicom Group-owned PHD India. HUL is the biggest advertiser in the country
and has spent 25% more on advertising in the quarter ending March 31, 2018, then in the
corresponding quarter last year. HULL has also spent ₹1,070 crore in the fourth quarter of
2017-18, up from ₹853 crore in the same quarter of the previous year.

Emami rules out buying Horlicks and Complan

Emami said it was not in the race to buy health drink brands Horlicks and Complan. Emami
has been linked to the two brands with reports suggesting that the Kolkata-based firm is
among the potential buyers for GSK Consumer Healthcare's Horlicks and Kraft Heinz's
Complan. However, Emami Ltd Director Harsha V Agarwal denied such a possibility. "We do
not have any interest in this potential acquisition opportunity," he said in an e-mailed
statement. Leading FMCG firms such as Nestle, HUL and ITC are reportedly in the race to buy
Horlicks and Complan. Earlier, this month Nestle India Chairman and Managing Director
Suresh Narayanan had not ruled out any inorganic acquisition to spur growth. However, he
had also said, "Any inorganic opportunity is certainly evaluated at Nestle." Emami has been
looking to enter into the fast-growing food segment besides expanding in other verticals.
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References
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 https://www.firstpost.com/business/fmcg-major-emami-rules-out-buying-

health-drink-brands-horlicks-and-complan-5003351.html
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TEXTILES AND RETAIL - WHAT HAPPENED LAST 

WEEK
- By Shiv Sagar Sharma

Textile and Apparel Exports Bounce Back 11% In July; 

Financial Stability Improves

Sanjay Jain, Chairman, Confederation of Indian Textile Industry (CITI) said that the Indian
textiles can expect “turnaround” with the textile exports to grow by 7% in the current
financial year. The data released by Directorate General of Commercial Intelligence &
Statistics (DGCIS) showed that the Indian textiles and apparel exports increased by 11% to
₹19,636 crores in July 2018 in comparison to the previous month.
The Indian textile sector has also shown improvement in terms of leverage and stressed
advances. The sector is the third largest contributor to stressed advances. According to RBI’s
Financial Stability Report, the stressed advance eased up to 22.3% by March 2018 from 23.7%
in September 2017.

Raymond Ltd. Plans to Cut Debt to Stimulate Cash 

Flows

Gautam Hari Singhania, Chairman and Managing Director of Raymond Ltd. said that the
company was planning to cut debt by selling its land located in Thane. The company may also
see disinvestment in its Auto business and hardware business to generate positive cash flows.
He also said that the company’s major capital expenditures (expansion, store renovation)
were near culmination. The company is also eyeing a share in the ethnic clothing segment
which is estimated to be a ₹5000-crore market in India.
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PHARMACEUTICALS - WHAT HAPPENED LAST 

WEEK
- By Ishan Gulati

Wasazra Pharmaceuticals looking to expand 

operations across India

2017 has gone extremely well for Wasazra, in just one year, the company registered as public
limited and has been instrumental in ensuring high quality and affordable medicines. Not only
this, in the first year itself the company has spread across Uttar Pradesh with presence in
more than 50 territories.
Wasazra is one of the emerging pharmaceutical companies in India, whose goal is to ensure
that no patient is denied access to high quality & affordable medicines. Wasazra started its
business in June 2017 and has grown multifold in a span of one year and now plans to expand
its business operations throughout India. 3rd Eye Advisory Ltd. are the strategic consultant for
its business growth and marketing. The company is on a mission to ensure 'Reachability,
Affordability & Quality' of the products, across the globe for a healthier and happier world.
Wasazra has a portfolio into tablets, injections, syrups, capsules, soft-gelatin capsules and
sachets.
Fauzan Akhtar, Director Wasazra Pharmaceuticals Ltd. said, "We believe in ethical business
model which creates a win-win situation for everyone in the ecosystem. Since 2017, with a
small team of MRs and ASMs we have covered major markets in Uttar Pradesh. We plan to
become a recognized brand in pharma industry. Wasazra being an Indian company and
promoted under Make in India, we have a huge scope to build business and be in every
household as and when required. Speedy introduction of generic drugs into the market is our
main focus."

Pharma firms facing the heat because of rising 

material costs

While the steady fall in the rupee is seen to benefit the pharma sector, Indian drug
makers have other reasons to worry. Manufacturers are being stung by the surge in prices of
raw materials imported from China, which has led to a decline in their sales and margins,
compelling production cuts. According to the Indian Drugs Manufacturers Association (IDMA),
more than 90 percent of intermediaries used by drug makers of active pharmaceutical
ingredients (APIs) are imported from China.
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For now, while pricing remains a concern, some companies like Dr. Reddy’s Laboratories has
plans in place to ride over this impact. The pharma major has plans to develop some raw
materials in-house. Other manufacturers, including Aurobindo Pharma, are planning to pass
on the rise in input costs to customers. To reduce dependence on Chinese imports, industry
body Pharmexcil has also roped in the research institutes such as Indian Institute of Chemical
Technology to encourage raw material production. For all other medicines, companies are
allowed to raise prices by up to 10 percent annually. However, the new pricing regime, once
in effect, will dictate the prices of those drugs that are currently outside the ambit of the
present regulations.
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NBFC SECTOR - WHAT HAPPENED LAST WEEK
- By Sanjay Sawhney

RBI has directed IL&FS to reduce debt

RBI has directed IL&FS and its group subsidiary to reduce the debt after inspection showed
that NBFC has violated Capital Adequacy norms and its exposure to the group limit in March.
As od 31st March 2018 the NBFC has an exposure of 26% of total credit or 208% of its
tangible net worth. Under all these problems ICRA downgraded its ratings from AAA to AA+.

HDFC Quarter 1 FY19 result

Company has shown bottom-line growth of 54% while Net Interest Income grew by 20% to
2890 cr. The asset under management grew by 18% for the quarter ended June.
The board of NBFC has also approved external commercial borrowing up to $1.5 billion from
financial institutions, banks, Mutual funds etc.
The company Spread is 2.28 which means ROI for loans is 2.28% higher than the cost of
borrowing.

Bandhan Bank to bid for PNB housing finance 

As per the news, Bandhan Bank is all set to submit its Expression of Interest for PNB Housing
finance. Bandhan is also looking for some strategic partnership with Wealth funds, global
financial institutions like GIC with a prospect of forming a consortium.

The potential PNB housing Finance buyout will make much more sense for Bandhan as it will
allow its parent company to reduce its stake in Bandhan bank to 40% as per the RBI
regulations after 3 years. The bank’s 3 years will end of this month and they are far away from
the norm as the parent company holding stands at 82.8%.

LIC Housing finance Quarterly Result

Company has shown growth as per the street estimates.
Revenue Increased by 10.8% to Rs 4019 crore. Its NII has increased by 7% YoY to Rs 994
crores. Its net profit has increased by 18.4% YoY to Rs 567.9 cr.
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REAL ESTATE, CEMENT AND INFRASTRUCTURE -

WHAT HAPPENED LAST WEEK
- By Jeet Bajaj and Ankit Babel

Ultratech gets CCI nod to acquire Century cement 

business

UltraTech said that it has received an approval from the Competition Commission of India to
acquire the cement business of Century Textiles and Industries via a share swap deal. On May
20, UltraTech had said that it would acquire the cement business of BK Birla Group company
Century Textiles and Industries through a share swap deal. This move would further
consolidate Ultratech’s position as a market leader in the segment. This transaction would
help Ultratech strengthen its presence in the central and eastern markets while extending its
footprint in the southern and western markets as well.

SHRI group to invest Rs 600 crore on new affordable 

housing project in Greater Noida 

On the back of rising demand for affordable homes, SHRI group has decided to develop its 
third housing project in Greater Noida.  It will develop 2,000 units at an investment of around 
₹600 crore. The homes will be in the price range of ₹18-35 lakh in this 8-acre project. The 
project 'SHRI Sky Park' would be constructed as per the area norms laid down under the 
Pradhan Mantri Awaas Yojana (PMAY) so that the eligible buyers can claim subsidy from the 
government. Real estate sector which has been facing a multi-year demand slowdown is now 
seeing a recovery with the demand for affordable housing having improved on the back of 
several positive measures announced by the Centre. The affordable housing segment has 
been given Infrastructure status enabling real estate developers to access Finance at lower 
interest rates. Additionally, the Centre is giving interest subsidy of around ₹2.5 lakh to home 
buyers under the PMAY scheme. The project is registered with the real estate regulatory 
authority (RERA) and is expected to be completed in the next 4-5 years. They have opened 
700 units for sale in the first phase

Housing units worth Rs 4.64 lakh crore delayed 

despite RERA implementation: ANAROCK 

According to property consultant ANAROCK, approximately 5.76 lakh housing units worth 
₹4,64,300 crore are delayed in seven major cities of the country. This is despite the 
implementation of the new real estate law RERA that came into effect May last year.
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Of these delayed housing units that were launched on or before 2013, Mumbai Metropolitan 
Region (MMR) and the National Capital Region (NCR) accounted for about 71% in volume 
terms and roughly about 78% in value terms. As many as 4,10,000 units, worth ₹3.6 lakh 
crore, across these two regions are grappling with some deployment issue or the other over 
the years, resulting in delayed possession. While MMR has 2,10,000 units worth ₹2,34,000 
crore that are stuck, the NCR has 2,00,000 units worth ₹1,26,000 crore that are pending. On 
the other hand, Hyderabad has seen the least project delays during the period, with around 
8,900 units worth ₹5,500 crores delayed since 2013 or before. In Bengaluru, the delivery of 
39,000 flats worth ₹28,000 crore is delayed, while 10,000 units worth ₹6,500 crore are yet to 
be handed over to buyers. Kolkata has 13,000 units worth ₹7,300 crore and Pune has 95,000 
units worth ₹57,000 crore that are stuck.

Mumbai Metro III project to resume as court allows 

night-time construction

The construction of the Mumbai Metro III project that was stayed by the court for almost a 
year is finally set to resume. The Bombay High Court has said the construction work in South 
Mumbai can be done at night. The year-long stay had cost the Mumbai Metro Rail 
Corporation Limited (MMRCL) an estimated Rs 6,100 crore. After hearing the petition, the 
MMRCL and the Maharashtra government, the division bench headed by Acting Chief Justice 
Naresh Patil decided to allow the MMRCL to carry out work during the night hours, i.e. from 
10 pm to 6 am. The stay on metro construction at South Mumbai during night had been 
implemented because residents complained of high noise pollution. The authorities, 
however, will have to implement the National Environmental Engineering Institute (NEERI) 
recommendations to curtail noise levels. The state will also have to initiate a facility that the 
residents can approach to complain about grievances regarding noise levels. Once completed, 
the 33-km underground Colaba-Bandra SEEPZ Metro III project will connect Cuffe Parade in 
South Mumbai to the SEEPZ economic zone and the international airport in Andheri.
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