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AUTO & AVIATION- WHAT HAPPENED LAST WEEK
- By Dhairya Patel

Hyundai to expand its Chennai plant capacity to roll out EV’s for
Emerging Markets

The South Korean automaker is looking forward to invest
heavily in the electric vehicle segment in its Sriperumbudur
plant which is operating at more than 95% capacity. Hyundai
motors vice chairman Chung Euisin said that they would
launch Kona EV in the second half of 2019. Other three
variants would be launched soon along with a model
operating on Hydrogen Fuel Cell. The company already has 8-
9 products in the pipeline and has invested $ 1 billion which is
predicted to give Hyundai an increase in sales of about 15000-
16000 units monthly. Overall the company aims at 1 million
output per year by the end of the decade.

Auto Sales Last Month in Numbers
• Maruti Suzuki sold 1.58 lakh units last month, a decline of 3.4%

from the year-ago period.
• Mahindra and Mahindra farm equipment sales increased by 7% on

a yearly basis in August.
• Bajaj Auto sold 4.37 Lakhs units highest ever in a month, a 30%

increase from year ago period.
• TVS motors sales rose by 8% as compared to a year ago month to

3.43 lakh units in August.
• Tata Motors saw an increase of 27% from the year-ago month

selling 58,262 units last month.
• Ashok Leyland Ltd.’s sales rose 27 % in August on a yearly basis

after it sold 17,386 units last month.
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Cargo Business to the rescue of stressed Airlines
Stressed Airlines are looking forward to remain in business by
expanding their operations into end to end cargo solutions. In April-
June quarter Indigo posted a 97% decline in profit where as SpiceJet
and Jet airways reported losses. SpiceJet has now added a freight
carrier to its fleet and Indigo plans to carry perishable cargo within the
country. An Indigo Executive said, that there is a market for crabs in
Kolkata, for betel nuts in the Northeast and for fish from Kerala in the
Northern part of the country which needs air transport. After filling
the luggage of the passengers there is still 1.5 to 2 tonnes of empty
space available in the belly of the plane which can be utilized to
transport these goods and increase the overall revenue for the
company.

Air taxies soon to be operational in India- Ministry of State for Civil
Aviation
Jayant Sinha, Minister of State for Civil Aviation said that the drone
policy unveiled last month will allow Uber to make air taxi operational
in metro cities soon. Eric Allison the Chief executive of the Uber
aviation program made a presentation in Mumbai about their Ariel
Taxi service. The cost of flying through the service would be at par
with its Taxis, he said. Uber is also looking forward to invest in
infrastructure to make “Sky ports” for their Air taxies in India.
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REAL ESTATE, INFRASTRUCTURE & CEMENT-

WHAT HAPPENED LAST WEEK
- Arpit Daga & Akshit Batra

Supreme Court lifts interim ban on construction in Maharashtra,
Uttarakhand
The apex court has lifted the ban on the construction activities in the
two states which it had imposed on August 31 after finding Madhya
Pradesh, Maharashtra, Uttarakhand and the union territory of
Chandigarh not implementing the solid waste management policy
even after getting directives from the High Courts in March 2016.

Amrapali allegedly diverted Rs 2156 crore via Shady Transactions
Bank of Baroda claimed that Amrapali group diverted Rs 2156 crore to
shell companies managed by Directors and family members in its
report to Supreme Court. Undergoing proceedings of Insolvency and
Bankruptcy Code, Amrapali group failed to furnish any documents
pertaining to dubious transactions highlighted by the Bank. The Apex
court has asked Amrapali group to furnish all details and warned of
severe consequences.

Mitsubishi invests Rs 180 crore in Indian Real Estate sector
Foraying into Indian real estate market, Japan’s Mitsubishi acquired
70% stake in an ongoing project of Shriram Properties. Shriram
projected inflow of Rs 1000 crore from the project in the next 3-4
years. The project has over 1,450 residential units and 2 million
square feet of saleable area. Shriram was preferred first-ever realty
investment partner by TPG, Tata Capital Walton Street Capital and
Starwood Capita in the past.
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Real Estate sector grew 8.2 per cent in Q1, 2018
[Sep 7,2018]

The largest, oldest and the apex chamber of India, Federation of
Indian Chamber of Commerce & Industry (FICCI) reported an
impressive 8.2 per cent growth in the Q1, 2018. Private Equity
investment in the sector has witnessed an investment of Rs 950 crore
in 2018. Student Housing is the new emerging sector which is
presenting a tremendous opportunity for the market. With the
regulatory reforms such as RERA and REITs the sector is poised to
grow exponentially.
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PHARMACEUTICALS-WHAT HAPPENED LAST 

WEEK
- By Dixit Sambyal

Aurobindo Pharma acquires US Dermatology and Oral solid business 
from Sandoz 

Aurobindo has entered an agreement to acquire three manufacturing
facilities in USA from Sandoz Inc, a division of Novartis for $900
million. Aurobindo will also take over the commercial operations from
Sandoz. The acquisition will help Aurobindo to grow and diversify
their business in USA. The acquisition will approximately add 300
products including a wide portfolio of dermatology drugs and oral
solids (tablets and capsules), generics and in-licensing products. It will
also give Aurobindo 100 percent shareholding in Eon Labs Inc., a
Sandoz subsidiary.
The transaction will be an all-cash transaction facilitated by a fully
committed debt facility. This acquisition will make Aurobindo Pharma
the second largest players in the USA by a number of prescriptions.
The share price rallied more than 8% which saw Aurobindo Pharma
hitting a fresh 52-week high of 826.35 INR.

Regulatory observations from US FDA for Sun Pharma’s Halol plant

US FDA has issued 6 adverse observations for Sun Pharma’s Halol
plant in Gujarat after their inspection from August 27, 2018 to August
31, 2018. This came two months after the regulator lifted its previous
warning. Halol plant which majorly manufactures speciality drugs and
injectables was under scanner since 2014 and got clearance in July.
The major observations during the inspection were related to
inadequate laboratory facilities, lack of written procedures for
cleaning and maintenance of equipment and absence of required
procedures to prevent objectionable microorganisms in drugs.
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The company will be submitting its response on the observations to
the US FDA in two weeks. The stock price fell more than 4% after the
news came out and closed at 664.25 INR down 1.94% from the
previous day.

US FDA approval for Zydus Cadila to market a drug for Herpes
treatment
Zydus Cadila has received USFDA’s final approval to market Acyclovir
Sodium Injection, 500 mg/10 mL and 1,000 mg/20mL single-dose vials
in the US market. Acyclovir is an antiviral drug which slows the growth
and spread of the herpes virus in the body. The injection would be
used to treat severe forms of herpes infections, including genital
herpes, shingles, neonatal herpes infection etc. The drug will be
manufactured in Cadila’s Moraiya manufacturing facility near
Ahmedabad. Cadila now has 216 approvals and has filed 330
approvals till now.
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IT & TELECOM- WHAT HAPPENED LAST WEEK
- By Gaurav S Patole, Ankur Inani

IT:
L&T Infotech:
In a deal worth 1800 crore L&T (engineering and construction) will sell
6.1% of its stakes in L&T InfoTech. It was confirmed in a notice sent to
BSE. This would reduce L&T’s stake in its InfoTech arm to a little over
75%, the regulatory upper limit for promoter holding in listed entities.
Per share price is set at Rs 1700 with a discount of 6% over its last
closing share price of Rs 1798 on 31/08/2018.

Wipro:
Wipro sees a second top-level exit within the time span of three years
in the healthcare division. Jeffrey Heenan-Jalil senior vice-president
and global head of the healthcare business has resigned after a
profound contribution for a decade.
Wipro joins larger peer group in IT domain along with TCS by bagging
a deal more than 1.5 Billion dollars from Illinois-based Alight Solutions
LLC. The deal is spread over 10 years and it has come out when the
entire outsourcing industry is facing a slowdown.

Cyient:
Order for SpyLite mini UAV systems from Indian Army to supply mini
UAV (unmanned aerial vehicle) system for high altitudes aerial
supervision was bagged by Cyient Solutions & Systems Pvt. Ltd, a joint
venture between IT firm Cyient and Bluebird Aero Systems of Israel.

Persistent Systems:
US base health tech start-up was acquired by Persistent Systems Pvt
Ltd in a deal worth of 5.2 million dollars. The acquisition was done by
the company’s US subsidiary, Persistent Systems Inc. Upfront payment
of $2.3mn has been made and the remaining payment of $2.9mn is
been deferred.
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It will be paid over a time span of three years on the basis of
performance and retention of management employees. This deal will
help Persistent Systems to increase its presence in the healthcare
domain.

TCS
Tata Sons Ltd will receive a magnanimous amount of approximately
12,603 crores of rupees from Tata Consultancy Services (TCS) through
dividend income and share buyback in the first two quarters of the
current financial year. This corpus can be used by Tata Sons CEO
N. Chandrasekaran to reduce the debt of several Tata group
Companies. Tata Sons Ltd has already received a dividend income of
1,100 crore rupees for the first quarter. Tata Sons earned 24,760 crore
rupees by tendering shares in a buyback and dividend from India’s
largest information technology outsourcing company last year.

Telecom:
Idea Cellular:
Indian Telecom operator Idea Cellular has been renamed as Vodafone
Idea limited. The news broke out hours after the green flag was
shown by NCLT for the merger of Vodafone India and Idea Cellular.
The merger will create India’s largest mobile phone company with a
large subscriber base and high revenue share. Vodafone Idea limited is
set to replace Bharti Airtel limited which has enjoyed being the
market leader for past 15 years.

Bharti Infratel
Telecom infrastructure firm Bharti Infratel is expecting a loss of 780
crore rupees in its consolidated revenue on annual basis due to the
exit of Vodafone and Idea Cellular from co-located mobile towers.
Vodafone Idea Limited have already served exit notices to Bharti
Infratel from 27,447 co-located mobile towers.
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METALS & MINING- WHAT HAPPENED LAST WEEK
- By Siddharth Toshniwal

Anil Agarwal succeeds with Vedanta Resources buyout

Anil Agarwal, Vedanta Ltd. chairman is all set to make Vedanta Plc, an
LSE listed company, private from October 1. His family owned trust
Volcan Investments announced on Monday, 3rd September 2018 that it
has got a green signal from minority holders of 26% of the shares to
buy out the London listed natural resources company. As of July 30th,
Volcan Investments held 68.7% of Vedanta’s shares. This exercise is a
part of the group’s plan to simplify its holding structure. Some experts
also debate that the move to delist the company from one of the
leading bourses was due to rising activists' pressure on the stock after
the killing of 13 protesters at Tuticorin where Vedanta has its copper
Plant in India.

Coal India supplied 12 percent more coal than last year to the power
Sector

Coal India Ltd supplied an additional 12% coal to power companies in
the April-August period as compared to the same period in the previous
year. The additional coal supplied was to the tune of 21 million tonnes
taking the total coal supplied to 197 million tonnes. Moreover, the coal
sales also achieved a 9.5% growth at 246.9 million tonnes.

NCLAT clears NuMetal and Vedanta’s bids for Essar Steel

The National Company Law Appellate Tribunal (NCLAT) on Friday
cleared Numetal’s Rs. 37,000-crore second-round bid for Essar Steel.
Moreover, NCLAT has asked rival bidder ArcelorMittal to clear the Rs.
7,000-crore dues of Uttam Galva and KSS Petron, firms with which it
was associated, within three days to qualify as a bidder.
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Vedanta, which had placed a financial bid for Essar Steel in the second
round would also be considered. Numetal’s first round bid was
ineligible as it was 25% owned by defaulting promoter of Essar Steel,
Mr. Ravi Ruia’s son, Mr. Rewant Ruia.

Pollution regulator issues notices to Coal India for environmental
non-compliance

The pollution regulator of Odisha (Odisha state pollution control
board) has issued notice to Coal India mines for non-compliance of
various environmental norms. The breaches range from the defunct
sludge treatment plant to inadequate water sprinkling systems and
even inadequate firefighting systems. The combined annual capacities
of these plants are 20 million tonnes.

Steelmakers fear dumping by foreign companies

After sanctions on Steel imports by the US & the EU, there is fear
among the domestic steelmakers that the steel exports meant for the
US and Europe would now be diverted into India. Rating agency ICRA
in a note said that in the first quarter of FY2019 the net steel imports
grew over 11% whereas the exports declined over 33%. Moreover,
India became a net importer of steel in Q1 FY2019 after having been
net exporter for the last two years. The industry has started
"sensitizing" the government to take action to check unfair imports
that could accelerate in the future.
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BANKING- WHAT HAPPENED LAST WEEK
- By Sayani Paul

India Q1 balance of payments in deficit for the first time in six
quarters
The overall balance of payments of the country has slipped to the
deficit after six quarters. The deficit, a measure of economic
transactions between the country and the rest of the world, stood at
$11.3 billion, compared to a surplus of $11.4 billion a year earlier. The
current account has also posted a deficit of 2.4 % GDP resulted in
widening the merchandise trade gap to $45.7 billion from $41.9
billion. Both the deficits are the result of the current global
environment and tight dollar liquidity. All this phenomenon is
affecting the performance of rupee.

Over 60% deposits in Jan Dhan accounts post demonetisation under
scrutiny
Prime minister Narendra Modi launched Jan Dhan Yojna in 2016 to
include all Indians in one financial and economic space. It is found that
cash worth of 42,200 crores was deposited in 3.74 crore Jan Dhan
accounts during demonetisation. To check for potential misuse of the
accounts for converting black money into white, investigators are
reportedly now matching the profiles of the account holders with the
deposits made post demonetisation.

Banks to refer 11 power companies to NCLT over loan default
The lenders have decided to refer 11 power sectors companies to the
National Company Law Tribunal (NCLT) owing to the failure of finding
resolutions for stressed assets. As per the February circular of the RBI,
banks are supposed to identify stressed assets over Rs. 2000 Cr with
even a day’s default and conclude the resolution proceeds within 180
days. Post the deadline of 27th Aug, there are 34 stressed power
accounts worth Rs. 1.74 trillion.



Allahabad Bank to raise about Rs 15 billion via disinvestment in non-
core assets
Allahabad bank is expected to raise about Rs 15 billion this financial
year through disinvestment in non-core assets. The bank is under the
PCA clamp of the RBI for its huge amount of NPAs. The sale of entire
28.52% stake in Universal Sompo and 12 properties worth Rs. 7 billion
is expected to raise around Rs. 8 billion. The bank is also in the
process of closing its Hong Kong branch, which would release some
capital.

Indian Overseas Bank gets RBI nod for a call option on bonds worth
Rs 655 cr scheduled to be exercised on 17th Sept 2018
The RBI has approved the call option on bonds worth Rs. 655 Cr of the
Indian Overseas Bank. The exercise is scheduled for 17th Sept 2018. So
now the issuer of the bond can redeem the instrument before the
expiry date. Earlier, the bank had said that it will pay interest on the
bonds and not exercise call option but upon subsequent consultations
with the RBI, it decided to exercise it owing to impact on capital
adequacy.

Anshula Kant appointed as new managing director of SBI
Ansula Kant has been appointed as the MD of the largest bank in India
- SBI. She will serve the bank till she reaches the age of
superannuation on Sept 2020 or until further order whichever comes
earlier. She was the Deputy Managing Director in 2014 and Chief
Financial Officer (CFO) in the year 2015. The seat became vacant
when former MD B Sriram resigned from the post as he was
appointed as the MD and CEO of IDBI bank for three months. She has
been serving the bank since 1983, joined as a probationary officer.
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CHEMICAL AND PAINTS SECTOR - WHAT 

HAPPENED LAST WEEK
- By Payal Jhawar & Sukriti Hatgoankar

Are the paint makers ready to take a hit, given the anti-profiteering
clause?
The rupee depreciation has impacted the paint sector as the raw
materials are mostly imported. The swelling cost of Brent crude has
reserved the crude oil-based derivatives, titanium oxide and
monomers at higher levels for the past few quarters. Due to this,
prices were hiked by 2-3% in June quarter. In July, GST on paints was
reduced from 28% to 18% and thus owing to the anti-profiteering
clause, paint makers passed on this benefit to the consumers by
reducing the prices. Recently, the rupee depreciation into the picture,
if the paint companies do not increase the price, gross margin are
expected to get squeezed by 20-30 basis points in the September
quarter according to the analysts. This increased pressure on margins
will restrict the overall earnings growth for the paint makers in 2018-
2019 to some extent.

HPCL Ltd: Raise ₹28000 Crore for Rajasthan Unit
HPCL’s delayed plan is to take shape as it is in plans to raise ₹28000 Cr
in debts from a consortium of banks. The company will be drawing
funds as and when it is required, and it will be finalising on 10 of the
12 licensed technology providers by the end of the next week. The
project had been delayed by 6 years which has increased the cost of
the project from ₹37230 crore to ₹43129 crore. The remaining funds
will be raised through equity. Last week, HPCL Ltd has also unveiled
plans to invest ₹75000 crore over five years across its business
segments.



Govt will bring integrated policy for chemicals and petrochemicals
sector
The chemicals sector is currently estimated at $160 billion and the
government is coming up with an integrated policy for chemicals and
petrochemicals sector to ensure further growth. It is known that the
installed capacity in the chemicals sector is 22 million tonnes however,
the production currently is close to 18 million tonnes only. By
launching an integrated policy, the government plans to scale up the
sector’s value to $300 million by 2025, growing at about 10% per
annum.
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FMCG- WHAT HAPPENED LAST WEEK
- By Shruti Kajaria

FMCG Sector sees Corrections

Over the calendar year, CY18, FMCG sector outperformed the
markets, growing at 23% as compared to an 11% growth in the Nifty
50 Index. Last week, Nifty FMCG Index fell 4.5% over two trading days,
compared to the 1% fall in the Nifty 50 Index, being the largest loser
among the sectoral indexes. HUL, Nestle India, Godrej Consumer
Products, Dabur India, Britannia Industries, Jubilant FoodWorks and
United Breweries grew between the ranges of 30% to 75% during
CY18, owing to expectations of rural market revival because of the
Minimum Support Price (MSP) by the government, good weather
conditions, stable trade channels, and increased company reach. In
last weeks’ downward rally, HUL was the largest loser, falling by 9%,
followed by Jubilant FoodWorks, which fell by 6% to Rs 1,437. Experts
see it as a valuation game and are confident about the strong
fundamentals, and growth prospects of the sector.

Pratap Snacks Limited acquires Avadh Snacks’- expects to double
revenue in 3 Years through Geographical Expansion

Indore based Pratap Snacks’, which sells under the Yellow Diamond
Brand name, consolidated revenue of Rs 1038 crore for the year
ended 31st March, 2018, acquired an 80% stake in Avadh Snacks
Limited for Rs 148 crore. It may take over the remaining 20% equity in
Avadh after 4 years. Pratap Snacks, which has a presence across
northern and eastern India, intends to enter the Gujrat Market
through this acquisition and increase presence in Western India.
Pratap also plans to invest around Rs 150 crore to enhance capacity at
existing plants, and for marketing and product development, while
investing Rs 25 crore for capacity expansion at Avadh’s Factory.
Pratap’s strategy of inorganic growth continues from 2012 when it
acquired Prakash Snacks in 2012, and then the Yellow Diamond Brand
and the snacks business under it.



Tata Global Beverages moves operations to increase focus on Core 
Business

In an attempt to free it’s managers and concentrate on the core
business activities, Tata Global Beverages (TGBL) moved some of its
operations such as global information system, HR, finance, and
commercial in various geographical locations including India, the UK
and US, Canada, and Australia under the wing of the services
managed by Tata Consultancy Services, Kolkata. The Indian market
comprises 45% of the company’s business, which explains the change
in organizational structure and moves of more activities to India in
terms of back office and technology related work. At a recent AGM,
the Tata Group Chairman talked about the company scaling up its
business within India, while exiting the loss-making subsidiaries.
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TEXTILES & RETAIL- WHAT HAPPENED LAST 

WEEK
- ByVimal & Anoop

Effect of rupee slide on textile industry
At the end of financial year 2017, Indian rupee stood at 63.9 against
dollar. Since then, it has been falling and hit a record low of 71.8 in
terms of dollar. With decreased value of rupee, Indian textile industry
is hoping to see turnaround in textile trade. The exports are expected
to increase and imports of readymade garments will slow down on
rupee depreciation.
For July 2018, DGCIS under the Union Ministry of Commerce reported
total textiles and apparel exports at $ 2.86 billion compared to $2.74
billion for the corresponding month last year.

Government policies
The exports have jumped in 11 per cent after a steep fall between
April & July quarter. Increase in the level of exports is also attributed
to government policies which expedite refund on state and Goods and
Services Tax (GST) levies on raw materials. The budget 2018 aimed at
increasing local production and hence Govt doubled import duty on
328 textile products to 20% to increase production. Due to the import
duly imposed, the imports growth has come down significantly. The
imports of textiles and clothing has increased 5 percent for April- June
quarter 2018 over last year, it is very low as compared to 16 percent
increase in the same quarter last year.

Implications
These economic and regulatory changes in last 2 quarters signifies
positive effect for Indian textile sector. Big time companies of India
including Digjam, Sutlej, Raymonds, Siyarams etc will show stable
sales because of these changes as they have strong market share in
Indian market as well as contribute largely to Indian textile exports.
Largely benefitted sector by these changes will be small scale textile



industries. These companies will get the benefit by attracting Indian
customers due to increased prices of foreign apparel goods. Also, the
budget allocated to the Ministry of Textiles has increased by 14 per
cent to USD 1.1 billion which significantly contributes for make in
India in textile industry.
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CONSUMER DURABLES- WHAT HAPPENED LAST 

WEEK
- By Vignesh Raj G

Sony’s new market strategy and drivers in India
In a new directive where the Sony decided to reduce its dependence
of revenue from T.V., it has identified new growth drivers in digital
imaging and audio products. Sunil Nayyar, M.D said that the revenue
from T.V business has declined to 60-65% from 70-75% couple of years
ago. But, audio and digital imaging product’s revenue contribution
rose to 15% from 10%.
These new product line will help Sony’s overall revenue to grow
against the recent struggles faced due to exit from laptop business.
These exits have shrunk Sony’s revenue growth and even the absolute
revenue declined to Rs 8073.33 crore in 2015-16 from 7181.84 crore
in 2016-17.
Sony has identified the premium segment as its driving growth. For
instance, 55-inches and above are contributing for 20% of overall
television sales as compared to mere 5-6% two years back. In digital
imaging, premium camera accounts for over half of total sales. These
revenues are expected to grow in an estimated 22,000 crore television
market.

Most Hiring happened in Consumer Durables Industry
India Inc.’s hiring activity grew by 33% yoy where Consumer durables
sector became the top sector in hiring. Interestingly, even though
consumer durables had a subdued growth for the last three months
its hiring activity increased. This significant job creation over the year
is attributed to the growth of consumer durable by 27% yoy from
August 2017 to August 2018. Also, this owes to a festive season
where consumer durables demand increases. Companies related to
consumer durables ramp up to meet the consumer demands in
festival period.



TTK Prestige aims to bank in 5000 crore revenue in 5 years
The company will be spending 250 crore capital expenditure for the
next three years to enhance the capacity. Prestige, the market leader
in Induction cooktops, rice cookers and pressure cookers are looking
to increase the revenues from a mixer-grinder segment. Chandru
Kalro, M.D, TTK Prestige said that the company is aiming revenues of
5000 crores from 2000 crores now by a mix of organic and inorganic
growth. Company will achieve the inorganic growth by acquisitions
form business segments where they don’t have a footprint.
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NBFC- WHAT HAPPENED LAST WEEK
- By Svetlana and Aashpreet

NSEL Scam: SEBI grants Motilal Oswal 3 weeks to reply to SCN
Motilal Oswal Commodities Broker needs to reply to a show-cause
notice in the NSEL matter. If Motilal Oswal opts not to submit a reply
on merits or appear for the personal hearing on merits on the
scheduled date or do both, then, in the interest of justice and to avoid
any further delay in bringing the present quasi-judicial proceedings to
a logical conclusion, the proceedings on merits shall proceed ex-parte
on the basis of material available with SEBI. Motilal Oswal
Commodities has to appear for a hearing on September 27 at the
regulator’s head office in Mumbai.

IDFC Bank merger with Capital First passed with requisite majority
An overwhelming majority of 99.98 per cent votes of IDFC Bank’s
shareholders were in favour of merger with Capital First. Shares of
IDFC Bank, however, fell 6.15% on September 4 at the BSE and closed
at ₹45.05 apiece. Shareholders of Capital First will meet on October
4th to clear the merger. New entity is likely to take shape before the
end of the year. After the merger, Rajiv Lall, Managing Director and
CEO of IDFC Bank, will become the Non-Executive Chairman of the
new entity. V Vaidyantahan, Chairman and Managing Director, Capital
First, who is also a veteran banker, will be the new MD and CEO.

Muthoot Finance to raise Rs 5,000cr via NCDs, Q1 net profit rose to
491.55 cr
In the September 4th meeting, the company decided to raise funds up
to an amount of Rs 5,000 crore (including the unissued portion from
the previous approval of Rs 2,000 crore) by way of private
placement(s) of redeemable non-convertible debentures (NCDs) to be
issued in one or more tranches. The company's April-June quarter net
profit increased by 42.5 percent to Rs 491.55 crore against Rs 344.89
crore. The company’s revenue has increased by 19 percent to Rs
1622.88 crore against Rs 1365.23 crore.
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AUTO ANCILLARY WHAT HAPPENED LAST WEEK
- By Koustubh Mannari and Suraj M

Battery Industry eyes growth
Maruti Suzuki plans to road-test 50 electric vehicles, a top official of
Suzuki Motor Corporation (SMC) announced at the MOVE Global
Mobility Summit in Delhi. Maruti Suzuki has committed to launching
its first fully electric car by 2020 in India. The company has tied up
with Toyota Motor Corporation for the sharing of electric and hybrid
vehicle technology. Maruti Suzuki will debut into the EV segment with
this launch in India.
Centre plans to develop extensive charging station network across
highways and select cities. Government is planning to make it
mandatory, across all highways, to have provision for charging
stations. About ₹1000cr will be allocated for setting up of charging
stations and about ₹4500cr has been allocated to provide the subsidy
to all electric vehicles

CEAT plans for expansion
The management has earmarked ₹4000cr for capital expansion over
the next three years to increase capacity by 50%. But demand could
dampen in the short term. Changes in the axle norms and mandatory
long-term third-party vehicle insurance may reduce the demand from
OEMs.
Raw Material costs are also a concern in the short term. Kerala
contributes for around 90% of rubber production in the nation. The
recent flood situation in Kerala will affect the tyre companies as 50%
of raw materials are procured domestically. With a shortage in supply
and strong demand, prices are bound to go up. Depreciating rupee
curtails the ability to import for the manufacturers, thus, negatively
impacting the operating margins in the short term.



Amara Raja to enter into EV battery market
Amara Raja Batteries Ltd., India's largest automotive batteries
manufacturer, has announced that it is in the process of building a
100-megawatt hour Lithium-ion assembly plant as it seeks to enter
into the $300 billion EV market. This plant is coming up in Andhra
Pradesh and the company is working closely with IIT- Madras for the
same. Currently, there is no Lithium-ion battery cell production plant
in India. The company plans to generate business from this new
assembly plant by the end this financial year, ending March 2019.

This announcement closely follows Exide Industries, which announced
that it will set up both module and battery pack Lithium-ion assembly
line in Gujarat, slated to be operational by mid-2020. However, unlike
Exide, Amara Raja will only undertake battery pack assembly by
integrating the cell with the electronics.
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PORTS AND LOGISTICS WHAT HAPPENED LAST 

WEEK
- By Snigdha Baidya and Sourabh Kumar

CBIC reconditioning Custom clearance mechanism
To make business easier our Prime Minister wanted the maximum
trade to shift to “direct port delivery and entry system”. For this
purpose, the two decades old policy framework of inland container
depots has been changed by CBIC to ease the movement of cargo
within India. Under Direct Port Delivery system, cargo is not held at
any freight station and is transferred directly to delivery place.

Game changing step in logistics
25,000 tons of loose cement was brought from Krishnapatnam port
and transferred to Silos at Penna cement terminal by pneumatic
suction. The model is for transporting cement from road to rail to
ship, which is cost effective and environment friendly. This is a very
significant game changing step in logistics, as cement is low cost sea
transport, high volume product.

Iran to handover Chabahar port to Indian Firm within a month
The Chabahar port present in south-east Iran that was inaugurated in
December 2017 is ready to be delivered to Indian firms next month
said the Iranian President Hassan Rouhani. The port will cut the cost
and time for Indian good by one third. The port is crucial for India as it
will open the new strategic route between India, Iran and Afghanistan
bypassing Pakistan and will act as a golden opportunity for trade in
India.

Electronic transshipping between India and Nepal
ECTS (Electronic Cargo Tracking System) has been enabled by Maersk
Line for trading between India and Nepal. This move is to encourage
paperless trading. In Indian port transshipping this is done for the first
against conventional one-time bottle seal. This makes transshipping
more efficient.
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