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AUTO & AVIATION- WHAT HAPPENED LAST WEEK
- By Chirag Goyal

Scooters growth rate slips to single digit after 7 years
After a strong double-digit growth for at least seven consecutive years
until FY18, growth in sales volumes of Scooter in the first five months
of 2018-19 is less than 7 percent as compared to the corresponding
growth of over 18 percent in FY 18. Motorcycles, which grew by only 8
percent in the first five months of FY18, rose almost 15 percent this
year. According to the Automobile Society of India, the manufacturers
shows that the segment of domestic passenger cars grew almost 10
percent in April-August. Medium and heavy commercial vehicles and
light commercial vehicles showed a growth rate of 55 and 34 percent,
respectively. Three-wheelers achieved an impressive growth rate of
44 percent. Two-wheeler vehicles grew by 11.50 percent, which is
powered by motorcycles. Motorcycles registered an increase of 14.67
percent, while scooters only grew 6.77 percent.

Bajaj unleashes price war in Domestic Market
Bajaj Auto's motorcycle volume increased 32 percent to 1.14 million
units in the domestic market in the first five months of the current
fiscal year as compared to the same period last year. Its market share
increased from 14.56 percent in the same period last year to 16.87
percent, according to the Society of Indian Automobile Manufacturers
(Siam). The price reduction in CT100, which competes with Hero
Splendor and Passion, helped them to increase the monthly volume
rate from 20,000 to 75,000.The aggressiveness of Bajaj's prices in the
domestic market is due to a decrease in volume and market share in a
year when the broader market reached a record level. In the year
ending March 2018, Bajaj sold 1.9 million motorcycles, 1.3 percent
less than a year ago, while its share fell from 18 percent a year ago to
15.7 percent.
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Mahindra& Mahindra plans to expand its product range KUV100,
TUV300
Commercial vehicles Mahindra & Mahindra (M&M) plan to drive
several customer groups in several versions of their entry models
KUV100 and TUV300. Considering the two brands as "long-term and
strategic", the company is investing in new technologies, including
compliance with BS-VI emission standards. In addition to an updated
version of the TUV300 next year, M & M is preparing to present an
electrical version of the KUV100. The company also plans to introduce
a diesel version KUV100 coupled with an automated manual
transmission (AMT), in the current fiscal.
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REAL ESTATE, INFRASTRUCTURE & CEMENT-

WHAT HAPPENED LAST WEEK
- Arpit Daga & Akshit Batra

Blackstone, Embassy file for Rs 5000 crore REIT
[Sep 24,2018]
Global Investment Company Blackstone and Bengaluru based realty
firm Embassy Group has filed the draft red herring prospectus (DRHP)
with the regulator SEBI to launch REIT, which would be Asia’s largest in
terms of portfolio size of 33 million sq. ft. Embassy Office Parks, the JV
firm of Blackstone and Embassy, proposes to raise over Rs. 5000 crore
through its REIT.
REIT is an investment tool that owns and operates rent-yielding real
estate assets. It allows individual investors to make investment in this
platform and earn income.

Government plans waterway freight corridor to connect the
mainland with the north-eastern states via Bangladesh
[Sep 24,2018]
In order to improve the connectivity between the mainland states and
northeast the government has proposed a plan to set up waterway
freight corridor via Bangladesh. Distance of the proposed corridor will
be 900 Km. The move would substantially reduce the time taken to
transport goods to the eight north-eastern states and costs. The cost
of the project is estimated to Rs. 5000 crore. The government is
already developing a waterway along the Ganga river between Haldia
and Allahabad (1,620 km) at a cost of Rs 4,500 crore.

Yes bank transfers its Jaypee cement exposure to ACRE
[Sep 28, 2018]
Yes Bank in a move to clean up its sheets assigned its exposure in
Bhilai Jaypee Cement Limited (BJCP) to Assets Care & Reconstruction
Enterprise ltd (ACRE). A total of 11,390,544 equity shares were
transferred at price of Rs 10 per share. This move came in compliance
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of RBI circular as due to exposure to BJCP, Yes bank’s exposure to bad
loans had doubled in last quarter. This had affected company’s profit
reporting as provisions had to be made for these bad loans. Jaypee
Infratech has been undergoing NCLT procedure for bankruptcy and
recovery of bad loans.

Government push for infrastructure projects in border areas
[Sep 26, 2018]
Government has cleared 60 projects worth Rs 8606 crore under its
Border Infrastructure and Management (BIM) scheme for 17 states
sharing borders with neighbouring countries. The scheme will be
boom to all 111 districts where schemes such as construction of
roads, schools, health care centres, tourism attractions, sport
stadiums, cleanliness etc would be promoted. Government has also
incentivised on increasing connectivity through air by building
helipads and airports for remote areas. India currently shares more
than 15,000 km of borders with Pakistan, China, Nepal, Bhutan,
Myanmar and Bangladesh.

AIIB clears loan for rural projects in Andhra Pradesh
[Sep 28, 2018]
Asian Infrastructure Investment Bank (AIIB) cleared $455 million loan
for road projects in rural areas of Andhra Pradesh. Project aims at
connecting 3300 rural habitations through more than 6000 km of
roads. India has been largest recipient of loan through AIIB with
current standings at $1.76 billions spread across 7 infrastructure
projects. India is also the second largest shareholder of AIIB (8.72%),
which was started in 2016.
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PHARMACEUTICALS-WHAT HAPPENED LAST 

WEEK
- By Shefali Sharma

Sun pharma adding more share in complex generics & specialty
drugs
Major Player, Sun Pharma is looking to increase the share of complex
generics and specialty drugs to its overall business portfolio. Israel
Makov, Chairman Sun Pharmaceuticals Industries, stated that
specialty business would become an engine for Sun’s growth. But Sun
wants to relentlessly target on the generics business. This might drive
a steady and consistent increase in cash flows of the company, that is
a key objective of its corporate philosophy. This strategy will entail
taking many initiatives, both organic and inorganic, and invite up-front
expenses and investments for long-run.

Pharma subdued; Divi’s Labs, Sun Pharma among the top losers
Friday turned out to be a bad weekend for pharma sector. Nifty
pharma index was trading 0.72 percent down at 10,020.
The top losers in the sector were Piramal, Divi’s, Biocon and Sun
Pharma. While others such as Cadila, Cipla, Aurobindo Pharma and
Glenmark were found in the losers’ category.
Piramal: down by 2.63 percent; Divi’s Lab: down by 1.99 percent;
Biocon: down by 1.48 percent and Sun Pharma: down by 1.24
percent; Cadila Healthcare: down by 0.84 percent; Cipla: down by 0.45
percent; Aurobindo: down by 0.28 percent; Glenmark
Pharmaceuticals: down by 0.20 percent.
Reference:

Blockchain technology in health sector to curb fake medicines
The team of NITI Aayog, Oracle, Apollo Hospitals and Strides Pharma
Sciences said that they would pilot a real drug supply chain using
blockchain decentralized ledge and IoT (Internet of things).
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Oracles’ blockchain software would register a drug’s record which
would be impossible to tamper. Here on, every move of the drug is
recorded by the software - from manufacture to logistics, from
stockist to hospital, or from pharmacy to consumer. A fake drug will be
detected by observing and then notifying any irregularities in the
process. IoT will track the critical information such as ingredients,
temperature etc. of the drugs or vaccines.
NITI Aayog explained on the state of counterfeit drugs and also cited a
WHO report which states that 20% of all the drugs in the country are
fake.
This agreement with Oracle in partnership with Apollo and Strides
Pharma, would ensure that experts have access to standards-based,
latest technology – blockchain and IoT, to help stop circulation of fake
drugs. The real drug supply chain looks to assist from blockchain
through secure information sharing across the supply chain and
recording of every exchange of data.
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IT & TELECOM- WHAT HAPPENED LAST WEEK
- By Ankur Inani

IT:

Infosys won a deal worth $700 millions from US Telecom Major
Verizon
Infosys has won a major deal from US telecom major Verizon. The
deal involves application development and management (ADM)
services and business process management (BPM) services.
Apart from this deal Infosys Public Services Inc.(IPS), a subsidiary of
Infosys won a contract worth CAD 80.3 Million(Canadian dollars) by
Public Services and Procurement department.

TCS: 3 US citizens sue TCS for alleged employment discrimination
TCS found itself in trouble when 3 US citizens named- Darryl Stacy,
Donald Stephen Bradley and Hesham Hafez have filed complaint
against it in the district court of New Jersey. They alleged that TCS
preferred Indians and South Asians over US citizens. TCS and other
major IT companies are already facing a tremendous pressure over
hiring locally in the US. However TCS spokesperson said allegations
are baseless and they will defend it in the court.

HCL Tech receives 5 year renewal deal from UK’s Anglo American
HCL Tech renewed its 5 year infrastructure services deal with global
diversified mining business Anglo American. According to deal HCL
Tech will continue to support Anglo American through the adoption of
cloud and reducing the Anglo American’s global data centre footprint
through continued consolidation of on-premise infrastructure.

Tech Mahindra
Tech Mahindra and i1too to launch software development platform
Tech Mahindra entered into a strategic partnership with digital
disruptor i1too to launch a next generation software development
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platform. The platform will be focused at accelerating innovation,
automation and digitalisation. It will enable business end users to
build and scale their business software without going for
programming expertise.

Telecom:
Bharti Airtel to monetise Africa business to raise $2.5 billion
Worried over its steady growth, Bharti Airtel is considering selling a
part of its African business. The company is in advanced talks to sell
10-15 percent in Bharti Airtel International, holding company of
African business, to a consortium of private equity investors led by
Warburg Pincus. Company is also planning to list its African business
by the second half of financial year 2019; it is hoping to raise $1 billion
from the IPO.

Dot may audit telecom companies to check for under reporting of
revenues.
Department of Telecommunication will conduct special audits of
telecom companies to check for under-reporting of revenues.
Auditors will check revenue reporting from FY2012. Telecom
companies pay license fee to the Government on basis of their
revenues. Audits will resume after a period of 3 year due to 23
percent decline in license fee collected by the Govt. Airtel has already
received an audit notice.
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METALS & MINING- WHAT HAPPENED LAST WEEK
- By Thomas Kuncheria

Numetal to raise its bid to match Arcelor’s Rs 42,000 crore for Essar
steel
The Supreme court on Wednesday reserved its verdict on Numetal’s
and ArcelorMittal’s cross appeals. ArcelorMittal had challenged the
order of asking it to pay Rs 7000 crore dues of Uttam Galva Steels and
KSS Petron, in which ArcelorMittal was a shareholder. Numetal had
alleged that NCLAT had wrongly applied legal provisions to enable
Arcelor to pay the dues of two debt-ridden firms even after it had bid
for Essar Steel.
Numetal is now willing to raise its bid from Rs 37,000 crore to Rs 44,000
crore and ArcelorMittal might move court if Numetal is indeed allowed
to revise its bid upwards.
JSW has 26 % stake in Numetal and if the deal goes in favour of
Numetal, it would benefit JSW as well. ArcelorMittal has been waiting
to enter India for a long time. Acquiring Essar assets will give the buyer
a sizeable presence in the infra sector.

JSW Steel co replaces Lupin in Nifty 50 index
JSW steel has replaced Lupin in the benchmark NSE 50 index w.e.f
September 28. The only other steelmaker in the index is Tata Steel. The
changes were announced by the index maintenance sub-committee
(IMSC) of NSE Indices.

Hindustan Copper Limited gets government nod for mining expansion
Government has approved the State-owned Hindustan Copper Limited
to increase its mine expansion plans from 12.4 million tonne to 20
million tonne at an investment of Rs 5,500 crore in the next six years.
Company’s flagship project in Madhya Pradesh, Malanjkhand
underground mine of annual capacity of 50 lakh tonne has been
completed. They are looking to commence ore production from the
underground mine in the coming fiscal year.
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The increased government spending on housing, rural, housing and
railway electrification along with the investment in upcoming
infrastructure projects is tipped to increase copper consumption to
around 6-7 % in 2018. But the copper industry is facing a major
challenge due to surge in imports of refined copper.

Tata Steel to invest Rs 300- Rs 400 crore in Usha Martin in FY20
Tata Steel is looking to put in Rs 300-400 crore in FY20 into Usha
Martin's specialty steel division that it has agreed to acquire, to
further improve the operating margins. This will increase Tata Steel’s
capacity from 18.3 mtpa to 19.3 mtpa, making it the largest steel
company by domestic production.
The Usha Martin board had signed an agreement with Tata Steel on
September 22 to sell the company's steel and wire rope business for a
cash consideration of up to Rs 4,300-4,700 crore in a slump sale.

http://www.moneycontrol.com/india/stockpricequote/steel-large/tatasteel/TIS
http://www.moneycontrol.com/india/stockpricequote/steel-medium-small/ushamartin/UM01
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BANKING- WHAT HAPPENED LAST WEEK
- By Sarthak Krishna

Vijaya Bank to merge with Bank of Baroda and Dena Bank
Under the government’s plan to merge public sector banks, the board
of Vijaya Bank gave in principle the nod to merge with Bank of Baroda
and Dena bank. This will create the country’s 2nd largest PSU bank in
terms of assets and branches. After merger its total assets will be
worth Rs 14.5 Lakh Crore. The board believes that this will enable
them to be comparable with the global banks.

Bandhan Bank ordered not to open new branches
RBI has ordered Bandhan Bank to refrain from opening new branches.
RBI has also ordered to hold the salary of its CEO Chandra Shekhar
Ghosh. This move comes in as the bank was not able to reduce the
shareholding of Non-Operating Shareholding Company to 40% from
82%. In March this year, an IPO was issued by Bandhan Bank which
helped it to reduce the shareholding from 89.62% to 82.28%.

Axis Bank to sell 12 NPA accounts
Axis Bank is all set to sell its 12 NPA accounts to asset reconstruction
companies (ARC) before the deadline set by RBI to either resolve the
issue or refer them to bankruptcy court. The list includes several
power companies. Currently the NPAs of Axis bank stands at 6.5% of
their total loan book.

YES Bank seeks extension for Rana Kapoor
Yes Bank wants to extend the tenure of Rana Kapoor by at least 3
months from the January 31, 2019 deadline set by RBI while the
company looks for his replacement. He came under RBI’s lens when it
was found that Yes Bank had under reported its NPA by Rs 10,000
Crore for past 2 years.
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CHEMICAL AND PAINTS SECTOR - WHAT 

HAPPENED LAST WEEK
- By Payal Jhawar

IOC, HPCL, BPCL earnings to decline by $500 mn due to Iran
sanctions: Moody’s
Due to the U.S sanctions on Iran, Moody’s has predicted a decline of
$500 million in earnings of Indian state owned refineries, IOC, HPCL,
BPCL on account of substituting crude oil imports from the Persian
Gulf country. India accounted for 30% of total crude exports from Iran
from April to August 2018 and India’s 14.4% of imports were from Iran
in 2018. Due to Trump’s policies, Indian refiners will either
significantly reduce or completely stop importing crude oil from Iran
over the next month. Thus they will have to depend on the Middle
East for its crude oil supply. The cost would increase as the discount
India received from Iran of $2-$4 per barrel will no longer be given by
the Middle East countries. National Iranian Oil Company, also
subsidized the freight costs for crude oil delivery and extended
payment terms to buyers. But now the Indian oil refiners would be
negatively affected as they have shell out more to remain working and
this would negatively impact the investors.

ONGC expects crude oil prices to go higher
ONGC is expecting crude oil prices to increase in the backdrop of the
impending Iran sanctions and declining production in Venezuela. This
has come in the backdrop of Brent crude oil spot prices breaching the
$80 per barrel mark. This is because S&P Global Ratings expected
Brent price to be at $70 for the rest of 2018, $65 for 2019 and $60 for
2020. To this taxes at central and state level will be added, dealer’s
commission to arrive at the retail price. Thus the Indian oil refiners
will face a fall as the raw materials costs are increasing and the supply
will be affected greatly in the market.
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TEXTILES & RETAIL- WHAT HAPPENED LAST 

WEEK
- By Vimal & Anoop

ARVIND PLANS FOR VAST EXPANSION IN NEXT 5 YEARS
The textile maker Arvind Ltd is planning for major capex and doubling
its revenue from 600 crores to 12000 crores in the next 5 years. The
internal cash flows will be used for funding all this expansion. The
company is planning to spend 500 crores in each of the next 5 years
and also demerging of its brands and engineering businesses to
separate entities. The company is aiming at enhancing the technical
textile businesses as well as entering the performance and functional
clothing industry. 3 large garment clusters in Jharkhand, Gujarat and
Andhra Pradesh is also part of this expansion plan. They are planning
to employ 4000 – 8000 employees in each of these clusters. The
major portion of investment will be made to improve garmenting
which is at 10 % at present to 50 % by this expansion. Arvind Ltd is
planning to perform the de-merger by the end of third quarter of this
fiscal year.

TOUGH TIME FOR WINTER FABRIC MANUFACTURERS
Worsted fabric manufacturers in India are having a difficult time to
cope up with the high global wool prices as they are unable to pass
this on to consumers and their margins are being hampered due to
this. The rise in global wool price is mainly caused by the slump in
production in Australia(leading producer - 23 % ) and increasing
demand in China (consumes 78 % of wool exported from Australia).
The export from Australia fell due to the drought that greatly
impacted the livestock there. The price of wool has increased by 180
% internationally in the last two years, but the Indian fabric
manufacturers are unable to increase their prices as the consumers
are unwilling to pay higher prices.



Therefore, most of the major winter garment makers like Raymond
Group, Reid and Tailor, Indoworth India, Jayashsree Textiles (Aditya
Birla Group), OCM and Reliance Industries are moving towards man-
made fibres like polyester viscose from wool. The depreciation of
Indian rupee is beneficial for the export market, but the increase of
Chinese goods that circumvent via Bangladesh is giving tough time in
the domestic market for Indian worsted fabric manufacturers.
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CONSUMER DURABLES- WHAT HAPPENED LAST 

WEEK
- By Prateek Singhal

Hike in Custom duty, may impact the coming festive season
For air conditioner and washing machine, the customs duty has been
increased to 20% from 10%, thereby benefiting companies like Amber
Enterprises Ltd. and Dixon Technologies Ltd. whose production has
been moved to India. The level of localization in air conditioners is 65
percent while that of refrigerator and washing machine is 70 and 65
percent respectively. On compressors, the customs duty has increased
to 10% from 7.5%. About 20-25 percent of the total cost of an air
conditioner constitutes of the compressors which are imported from
China. Havells India Ltd. imports 70% of its Lloyds AC. Now, they will
have to shift to domestic contract manufacturers. For Voltas Ltd.,
there will be less impact of this hike as 20% of the window room AC
sales are made in India. In refrigerators, Whirlpool India and Godrej
Appliances don’t expect a major impact as the production happens in
India. With the rise in customs, this will bring back the emphasis on
‘Make In India vision’ and at the same time will drive momentum on
the local manufactured goods. This will develop new capacities in
India.

Rise in prices due to Custom Duty
This festive season, the prices of AC, refrigerator and washing
machine will experience a rise due to the increase in customs duty.
The dependence on the import by some of the major companies will
lead to the increment. Some of the companies like Johnson Hitachi
have revenue share of 100% through AC, refrigerator which have
import dependency of less than 30%.



CODEC Asia 2018- First Ever Convention of Indian Consumer Durable
Industry
CODEC, was created to give a platform to network and acknowledge
the consumer electronics industry experts. This brings together the
brands, people and policy makers from India, Middle East and Africa.
It was a two day event which was held in Mumbai. The speakers
discussed on the topics like homes of tomorrow, electric appliances,
innovations in technologies, etc.
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NBFC- WHAT HAPPENED LAST WEEK
- By Svetlana and Aashpreet

How IL&FS plans to fix up its mess
NBFC sector faces a shake up after Infrastructure Financing & Leasing
Services Ltd (IL&FS) defaulted on its interest payments and fixed
deposits, which was fourth in a series of defaults. This reinforced
worries about credit risk that were already in place because of DHFL.
After the AGM today, September 29, IL&FS is planning to divest non-
core assets in order to meet its short term funding requirements. For
this the company will sell its 14 of the 19 current road projects. This
will be done with the help of the government and the RBI. The
company will also sell its transport arm to raise Rs 16,000 crore. The
company is expecting its rights issue by October End. LIC, the largest
shareholder with 25.34%, and SBI, the largest lender, have reportedly
agreed to participate in the Rs 4,500 crore rights issue. Hopefully, this
will calm the markets that are fearful of a liquidity crisis because of
the asset-liability mismatch. After effects can be felt in the industry
where industry officials expect Indian regulators to cancel licenses of
1500 smaller NBFCs.

Why DHFL and other NBFC stocks took a beating
In the last couple of years, domestic inflows into mutual fund schemes
played a significant role in driving the Indian stock market to record
highs. The MFs have especially profited from betting heavily on
NBFCs. But on September 21 the market for NBFC stocks went into a
tizzy. The panic started when a rumor was spread that Dewan Housing
Finance (DHFL) may have defaulted on one of its debt payments. The
reason for this rumor: DSP Mutual Fund sold short term DHFL paper
at a significant discount (at a yield of around 11 percent). This raised
concerns about DHFL's ability to raise money from the market at a
feasible rate. DSP was finding it difficult to find takers for the
instrument, even at 11 percent. As a result, investors' outlook on
DHFL's stock weakened and most of them started selling its shares in
panic, pulling it down by over 55 percent intraday.



Doubts about DHFL eventually spread to other housing finance
companies and later to other NBFCs. Stocks of Indiabulls Housing
Finance and LIC Housing Finance also came down by over 20 percent
and 15 percent, respectively. Shares of Bajaj Finance and Bajaj Finserv
too took a hit.
In actual, DSP MF sold the securities at a discount because it was in an
urgent need of cash. The fund house has a significant amount of
IL&FS' debt, and given the current crisis surrounding the IL&FS, it
wanted to increase its liquidity position in case it faces any kind of
redemption pressure in the near future. DSP MF later clarified it had
sold Rs 200-300 crore worth of DHFL paper last week, but the move
was aimed at bringing down the average maturity of securities in its
portfolio, because it wanted to position itself to take advantage of the
rising interest rate cycle that is in play at the moment.
Expectedly, DHFL's stock recovered on September 24. However, most
other NBFC and HFC stocks were trading down, extending their losses
from past week.
So, what amounted to nothing more than a self-protective strategy by
DSP MF, resulted in a hammering of stocks of NBFCs and housing
finance companies.
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AUTO ANCILLARY WHAT HAPPENED LAST WEEK
- By Suraj M.

Minority shareholders reject re-appointment of Apollo Tyres MD
The minority shareholders of India’s 2nd largest tyre maker have 
rejected the reappointment of Neeraj Kanwar as the MD of the 
organization. The votes polled in favour of his reappointment were 
72.72%, less than three times the number of votes cast against 
(27.28%) the resolution for his reappointment. Following this, the 
board of directors have decided to discuss the resolution in the next 
meeting and the course of action to be taken.
About 56.5% of public institutions rejected the proposal to re-appoint 
Neeraj Kanwar while 43.4% voted in favour. In public non-institutions, 
48.8% rejected the proposal.

Amara Raja batteries inks pact with Johnson Controls 
Amara Raja batteries has licensed for manufacturing advanced 
stamped grid plate, making technology from Johnson Controls, one of 
the world’s largest automotive parts makers. The company has also 
entered into an agreement with Johnson Controls which will enable it 
to make advanced lead acid batteries.
Amara Raja did not reveal more plans about the tie up. 

Mahindra CIE board approves Bill Forge merger with itself
The board of Mahindra CIE has approved the merger of Bill Forge
India Pvt. Ltd and Mahindra CIE. No shares will be issued as
consideration for the amalgamation since Bill Forge is a wholly owned
subsidiary of the company, a release said. The merger is expected to
improve operational efficiencies. MIE has said that this will also help
accelerate its market position and for delivering innovative solutions
in the Indian market.
Bill Forge manufactures a variety of cold, warm, hot forged and 
machine components for steering, transmission and wheel related 
assembly.

.



References

• https://www.businesstoday.in/current/corporate/minority-shareholders-
reject-re-appointment-of-apollo-tyres-md-neeraj-
kanwar/story/282984.html

• https://ultra.news/t-t/41575/amara-raja-to-make-advanced-batteries-with-
johnson-controls

• https://timesofindia.indiatimes.com/business/india-business/mahindra-cie-
automotive-board-gives-nod-to-merge-subsidiary-bill-forge-with-
itself/articleshow/65954991.cms

Contd.

https://www.businesstoday.in/current/corporate/minority-shareholders-reject-re-appointment-of-apollo-tyres-md-neeraj-kanwar/story/282984.html
https://ultra.news/t-t/41575/amara-raja-to-make-advanced-batteries-with-johnson-controls
https://timesofindia.indiatimes.com/business/india-business/mahindra-cie-automotive-board-gives-nod-to-merge-subsidiary-bill-forge-with-itself/articleshow/65954991.cms


PORTS AND LOGISTICS WHAT HAPPENED LAST 

WEEK
- By Snigdha Baidya

Mandatory Legal framework to be formed for transactions through
Port Community System
Port Community System(PCS) is to be made mandatory for all Indian
seaports. A legal framework governing maritime trade stakeholders is
to be set up. This will ensure that transactions are carried through
PCS. Making usage of legal framework mandatory will increase ease of
doing business, logistics performance index(LPI) and trade across
borders.
J M Baxi Group has been awarded the contract for developing Portall,
a logistics management application. It will be rolled out by December.

75% Increase in profits of major Ports in FY18
According to “Kailash Kumar Aggarwal”, Joint Secretary, Ministry of
Shipping, the average turnaround time of ships has reduced to 25% in
2017-18. In 2016-17 it was 87.3 hours which has now decreased to
64.4 hours. Increased efficiency and productivity have led to the
increase in Net Profit of major ports by approximately 75% as
compared to previous year, which is Rs 3414 crore.

Blue dart expanding to “reach every home”
Blue dart is aiming to reach 19,100 pin codes by December to cover
up the rising demand of deliveries in tier-2 and tier-3 cities and towns.
For this purpose, they will invest Rupees 200crore in expansion. This
expansion will also strengthen the position in express logistics for B2B
and B2C sectors.



Fortigo Networks Logistics to lend working capital loans
Fortigo Networks Logistics, a 3-year-old start-up which currently
provides trucking solutions, will extend its platform to provide lending
services. The company is looking for funding to establish the platform.
Options to include NBFCs, Banker and global funds will be available in
the platform.
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