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What is inside this week’s newsletter?

FMCG - Shruti Kajaria
ITC becomes the first FMCG company to start its own e-commerce operations targeted at the 
premium and niche products 

Textiles & Retail -Anoop Krishnan K
Cotton Sector in India pulled back by tariff issues, says CITI



The government has planned to give incentive to the purchase of electric vehicles (EVs) with an 
additional rebate of up to Rs 50,000, which now brings them under the umbrella of priority 
sector lending. This also means lowering of interest rates on loans. The decision is the part of 
the government initiative to promote the manufacture and sales of Electric vehicles in India so 
that they eventually reach 15% of total sales in the next five years. A cabinet release is being 
prepared and a final decision is expected soon.
India’s electric mobility dream may get a INR 50,000 jump-start

India can extend deadline on steel import rules for automakers
India is considering to extend the compliance deadline by four months, on tougher import 
rules for steel that are now aimed at forcing the country’s automakers to use locally made steel 
and alloys. Compliance to the new rules has been set for 17th February 2019, which was also an 
extension of two months. However, enforced adherence to these regulations would have 
stalled the production for India's auto industry, which a federal minister had already warned.
India can extend deadline on steel import rules for automakers

AUTO & AVIATION

By Dhairya Patel India’s electric mobility dream may get a INR 50,000 jump-start

The Indian Automobile 
exports growth was 20.78 % in 
2018. It is now expected to 
grow at a CAGR of 3.05 per 
cent during  the decade of 
2016-2026.

https://economictimes.indiatimes.com/articleshow/68001854.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
https://economictimes.indiatimes.com/articleshow/67993607.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst


Eicher factory workers on a strike again
Blue collar workers at an Eicher Motors subsidiary Royal Enfield two wheeler production 
factory near Chennai halted the work over what their trade union referred to as “ the 
mistreatment of their worker’s union representatives by unnecessary transfers,". Lack of 
progress in negotiations over the wage hike and the redesignating of certain employees as 
permanent workers were the driving reasons. The Trade Union Council had issued a strike 
notice on Tuesday 12th February  2019, but the strike began on Wednesday at around 3 p.m. 
after the upper management transferred key persons in the union.
Eicher factory workers on a strike again

AUTO & AVIATION

By Dhairya Patel

Royal Enfield, a fully owned 
subsidiary of Eicher Motors, 
has the tag of "the oldest 
global motorcycle brand in 
continuous production" 
manufactured in factories 
located in Chennai in India

https://economictimes.indiatimes.com/articleshow/67991027.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst


RoC failed to collect 95% of real estate companies PAN details

GMR infrastructure looking to demerger existing business units

Comptroller and Auditor General (CAG) reported in parliament that the Registrar of
Companies (RoC) did not have information about the PAN card of 95% of real estate companies
surveyed in 12 states. CAG highlighted that with the current standings w.r.t PAN details, it is
extremely difficult to ascertain these companies were in tax net of Income Tax Department. Of
the 5% companies whose PAN details were available, 19% were not filing ITR’s. CAG
recommended better communication between RoC and ITD while incorporating a new company
and forwarding of PAN details to RoC in case of the newly incorporation company, as and when
it is issued. CAG had noticed mistakes while auditing ITD records for real estate sector during
2013-14 to 2016-17, causing a loss of Rs 6093.71 crore to exchequer. This prompted them to do
an overall audit of the sector across the country.
RoC failed to collect 95% of real estate companies PAN details

GMR infrastructure in its regulatory filing claimed that it had constituted a sub committee to
evaluate demerger its airport business, which had a 100 billion USD growth opportunity. The
company is looking forward to raising equity capital in the sector and work together with
government’s intent of faster privatisation of airports in the country. The company’s airport
business has been generating steady profits while the power sector has seen a decline in
revenue for the year 2018. GMR currently operates 2 airport in India and 1 airports in the

Philippines.
GMR infrastructure looking to demerger existing business units

* GMR Infrastructure is 
involved Sabiha Gökçen
International Airport in Turkey
and was in the process of 
constructing Goa airport. GMR 
group has also applied bids for 
the proposed international 
airport for Visakhapatnam at 
Bhogapuram. 

REAL ESTATE, 

INFRASTRUCTURE 

& CEMENT

By Arpit Daga & Akshit 

Batra

https://economictimes.indiatimes.com/industry/indl-goods/svs/construction/cag-says-roc-had-no-information-about-pan-of-95-per-cent-real-estate-companies/articleshow/67962812.cms
https://economictimes.indiatimes.com/industry/indl-goods/svs/construction/gmr-infrastructure-forms-panel-to-spin-off-airport-business/articleshow/68010888.cms
https://en.wikipedia.org/wiki/Sabiha_G%C3%B6k%C3%A7en_International_Airport
https://en.wikipedia.org/wiki/Turkey


REAL ESTATE, 

INFRASTRUCTURE 

& CEMENT

By Arpit Daga & Akshit 

Batra

Cement prices rolled back after failure to sustain demand at new prices

Cement companies had started passing forward increased operating cost to consumers starting
mid January with 7-10 Rs increased prices per bag, but failed to sustain demand and rolled back
the increased price to previous levels within days. The norther market found that only Rs 2-3
hike per bag was sustainable while South India observes that hike of Rs 10/bag is sustainable.
This signifies that the firms will take much longer to reach realisation levels than earlier
anticipated. The firms have benefitted from a reduction in petroleum coke and diesel prices but
pricing power is the key to margin recovery. Elections are also adding to the woes due to non
availability of funds and lack of new launches.
Cement prices rolled back after failure to sustain demand at new prices

https://www.livemint.com/market/mark-to-market/cement-firms-roll-back-price-hikes-give-up-their-premium-valuations-1549819415558.html


USFDA issues a warning letter if it 
finds a violation of good 
manufacturing practices by 
companies. While warning doesn't 
stop a company from selling drugs in 
the US already approved, it blocks 
new approvals. New approvals are 
key for the growth of generic drug 
makers, as they keep facing erosion 
of their existing drugs with new 

entrants.

Aurobindo acquires Apotex’s Business 

Tumultuous Rollercoaster Week for Dr Reddy’s

Indian pharmaceutical firm Aurobindo has acquired Apotex’s commercial operations and
supporting infrastructure in 5 European countries. The deal amounts to a sum of 74 million
Euros which gives Aurobindo the control over the infrastructure, personnel, products, marketing
authorisations and dossier license rights in Poland, Spain , Belgium , the Czech Republic and the
Netherlands.
Aurobindo acquires Apotex’s Business

Indian drugmaker Dr Reddy’s stock fell about 23% on Friday on account of the repeat 
observations from USFDA for its formulation plant in Bachupally near Hyderabad. The stock 
recovered almost 20%, closing at a loss of just 4.21%. 
However, USFDA lifted the warning letter for the company’s Duvvada injectable facility on the 
very next day. The site was included in a USFDA warning letter issued back in November 2015 
for alleged violations in manufacturing standards.  
Tumultuous Rollercoaster Week for Dr Reddy’s

PHARMACEUTICALS

By Dixit Sambyal

https://economictimes.indiatimes.com/industry/healthcare/biotech/pharmaceuticals/aurobindo-acquires-apotexs-operations-in-5-european-countries/articleshow/67940179.cms
https://www.moneycontrol.com/news/business/pharma-weekly-wrap-usfda-lifts-warning-on-dr-reddys-duvvada-unit-relief-after-bachupally-observations-3548531.html


Income Tax Department releases Mindtree shares

Persistent Systems to designate Chris O’Connor as its CEO

Under section 281B, IT department ceases share to verify any kind of income or improper
revenue recognition for taxation purpose. In last month IT department had attached 74.90 Lakh
shares of Mindtree in which 22.20 lakh belonged to CCD and 57.70 to its promoter, Siddhartha.
On 14th Feb after inspection IT department has released 74.90 lakh shares of Mindtree and its
promoter but has still attached 46.01 lakh shares of its promoter Siddhartha in CCD.
Income Tax Department releases Mindtree shares

Chris O’ Connor is an IBM veteran. He is likely to join the company later this month. He will be
based in US and will take full responsibility over the next three quarters. Anand Despande who
is the founder of the company and in the role for CEO from 1990, marks his way out from CEO
position. Chris who is ready to make his way in Persistent Systems as CEO, has previously worked
in multiple roles across various departments. He was the head of IOT BU at IBM.
Persistent Systems to designate Chris O’Connor as its CEO

IT & TELECOM

By Gaurav Patole

Swaps: A swap is 
a derivative contract through 
which two parties exchange 
the cash flows or liabilities 
from two different financial 
instruments. Most swaps 
involve cash flows based on 
a notional principal amount 
such as a loan or bond, 
although the instrument can 
be almost anything.

https://economictimes.indiatimes.com/markets/stocks/news/i-t-dept-releases-coffee-days-mindtree-shares-attaches-siddharthas-partial-stake-in-coffee-day/articleshow/67989382.cms
https://techcircle.vccircle.com/2019/02/13/persistent-systems-appoints-ibm-veteran-chris-o-connor-as-ceo-designate


Ahmedabad bench of NCLT reserved its judgement on the Essar Steel’s insolvency case, thereby 
bringing an end to the long pending case. The NCLAT has asked NCLT to wrap up the hearing by 
February 19 and pass the final orders by 28th February. Apart from the 42,000 crore offer from 
Arcelor Mittal, the bench also has to decide on an appeal filed by Standard Chartered bank and 
another by Essar Steel’s directors led by the Ruias, the company’s promoters. Standard Chartered 
Bank had appealed against an order of the CoC and resolution professional. Essar Steel owns a 10 
million tonne steel plant in Gujarat.
NCLT reserves order on Arcelor’s Essar bid

METALS & MINING

By Siddharth Toshniwal

IBC - Insolvency and 
Bankruptcy Code,2016 - The 
Insolvency and Bankruptcy 
Code, 2016 is the bankruptcy 
law of India which seeks to 
consolidate the existing 
framework by creating a single 
law for insolvency and 
bankruptcy.

India’s coal import rises 5%

NCLT reserves order on Arcelor’s Essar bid

Coal imports increased 5.1% to 189.9 million tonnes in the 1st three quarters of this fiscal 
year. The government had set a target of 1 billion tonne coal production by 2019-20, but is 
considering relaxing the timeline. The coal imports declined in January this year compared 
to last year. The marginal decline in metal production combined with volatile coking coal 
prices kept the imports lower. In non coking coal, the coal stock scenario at thermal plants 
showed a steady improvement & this helped to curb import volumes. Non coking coal 
shipments account for major part of the imports. Coal minister Piyush Goyal had urged 
Coal India to pledge self sufficiency so as to eliminate imports.
India’s coal import rises 5%

https://economictimes.indiatimes.com/industry/indl-goods/svs/steel/nclt-reserves-order-on-arcelors-essar-bid/articleshow/68005082.cms
https://economictimes.indiatimes.com/industry/indl-goods/svs/metals-mining/indias-coal-import-rises-5-to-190-mt-in-april-january/articleshow/68032480.cms


Marginal decline in bank deposit and credit 

Government to sell stake of Axis bank; stock fell by 1%

According to latest RBI data, bank credit as well as deposit has marginally declined on a
fortnightly basis, clipping at 14.5% and 9.63% respectively. The decline was mainly driven
by the poor show by agriculture and allied activities and the personal loans. In the
previous fortnight, deposit growth was 9.69% while credit growth was 14.61%.
Marginal decline in bank deposit and credit

The government will launch an offer to diverse the 3% stake hold in Axis bank through the
Specified Undertaking of Unit Trust of India (SUUTI). The block is valued around Rs 5316
crore. The stock has seen a 1% dip after this announcement.
Government to sell stake of Axis bank; stock fell by 1%

BANKING

By Sayani Paul

*UTI Mutual Fund was carved 
out of the erstwhile Unit Trust 
of India (UTI) as a SEBI 
registered mutual fund from 1 
February 2003. The Unit Trust 
of India Act 1963 was 
repealed, paving way for the 
bifurcation of UTI into –
Specified Undertaking of Unit 
Trust of India (SUUTI) and UTI 
Mutual Fund (UTIMF).

https://economictimes.indiatimes.com/industry/banking/finance/banking/bank-credit-grows-14-5-deposits-up-9-63/articleshow/67978527.cms
https://economictimes.indiatimes.com/markets/stocks/news/axis-bank-declines-1-as-govt-readies-to-sell-stake/articleshow/67954110.cms


YES bank cleared of divergence charges; stock rallies 30%

BANKING

By Sayani Paul

The Reserve Bank of India (RBI) has cleared Yes of all charges against divergence bank’s asset 
classification and provisioning from the RBI norms. Against the Rs 748.98-crore of gross NPAs 
reported by Yes Bank as on March 31, 2016, the RBI assessment showed the tally at Rs
4,925.68 crore, leading to a divergence of Rs 4,176.70 crore. After the news broke out, the 
stock moved up by 30%.
YES bank cleared of divergence charges; stock rallies 30%

https://economictimes.indiatimes.com/industry/banking/finance/banking/bank-credit-grows-14-5-deposits-up-9-63/articleshow/67978527.cms


Nippon Paint India targets 20 percent aftermarket share by 2024

Kamdhenu Paints Group organizes dealers’ meet

OEM paint supplier Nippon has tied up with Gurgaon based Blue Bird Automotive to start a
body repair and paint workshop. This facility has the capacity to accommodate 15 cars at any
moment with the intention of offering quick and qualitative repairs within 12 hours of the
vehicle coming in. It will be using environment friendly paints, primers and clear coats which will
be imported from Japan and Europe. Nippon will be supplying equipment, trained manpower,
and also its colour robot which can scan the surface of the vehicle and automatically formulate
the exact paint shade without manual intervention. This will help Nippon Paint India to gain
market share
Nippon Paint India targets 20 percent aftermarket share by 2024

The fastest growing decorative brand in the decorative paint segment in India, Kamdhenu Paints
conducted a dealers’ meet in Jammu and Kashmir to celebrate its grand success in the state. The
event was attended by more than 200 dealers and the company officials. The dealers were
felicitated with awards for their sales performance. Such events help in strengthening the ties
among the dealers and also keeping them well informed about the latest developments and the
products introduced by the company.
Kamdhenu Paints Group organizes dealers’ meet

CHEMICALS AND 

PAINTS

By Payal Jhawar and 
Sukriti Hatgaonkar

*Decorative paint segment: 
Decorative paints are used in 
the construction and 
architecture sector to 
embellish the interiors and the 
exteriors of the buildings.

http://www.autocarpro.in/news-national/nippon-paint-india-targets-20-percent-aftermarket-share-by-2024-42083
http://www.dailyexcelsior.com/kamdhenu-paints-group-organizes-dealers-meet/


Emami and KKR in talks for a Rs. 2000 crore structure deal

FMCG

By Shruti Kajaria

Share Pledge: Pledging of 
shares is one of the options 
that the promoters of 
companies use to secure loans 
to meet working capital 
requirement, personal needs 
and fund other ventures or 
acquisitions.

Emami Group, which has advanced into 11 sectors, ranging from Edible Oil to Pharmacy, Retail
has a combined revenue of Rs. 16,000 crore. It has acquired 10 companies or brands in the last
10 years, ‘Kesh King’ being one of them, followed by a heavy investment in the cement sector.
This was partly financed by pledging the shares of the FMCG business, the most profitable
business. The shares pledged by promoters stood at 47% as per the last conference call. This
meant that miscalculation of investment decision for other group companies could affect the
FMCG as well. The debt facility is expected to be charged at 12-15% and be secured by the
cement and property businesses. Meanwhile, Emami plans to prioritize its core businesses,
consumer goods and cement. Consumer goods, although not at its best currently, will look
profitable in the future.
Emami and KKR in talks for a Rs. 2000 crore structure deal

https://www.moneycontrol.com/news/business/moneycontrol-research/first-cut-potential-kkr-emami-deal-can-help-re-rate-the-fmcg-business-3542681.html


ITC, the first FMCG Company to take the e-commerce way

FMCG

By Shruti Kajaria

Pilot Project is a small scale 
preliminary study conducted 
to evaluate the feasibility, 
time, cost, and adverse events, 
to improve upon the design 
and performance prior to the 
full-scale launch.

ITC becomes the first frontline FMCG company to start its own e-commerce operations. This is
targeted at the premium and niche products, as the company plans to capitalize the rapidly
growing online sales segments. The e-store, ‘itcstore.in’ is currently undertaking a pilot to sell
gourmet chocolates, and plans to sell both food and non-food products through its new e-
store. The e-store is currently limited only to metros as that is where the major market for
premium and niche products is. The company currently sells through trade partners such as
Groffers, Big Basket, Flipkart and Amazon, but it now plans to expand into direct online sales,
to expand the reach of the products and ensure that the products are not stocked out for the
online consumers.
ITC, the first FMCG Company to take the e-commerce way

https://economictimes.indiatimes.com/industry/cons-products/fmcg/keen-to-be-no-1-in-fmcg-itc-seeks-the-e-commerce-edge/articleshow/67936108.cms


Cotton Sector in India pulled back by tariff issues : CITI

UKIBC signed MoU with West Bengal state

Confederation of Indian Textile Industries(CITI) pointed out that the duty disadvantages are
pulling back Indian cotton sector in competing in the global market. The export of yarn has
declined by 25 % during 2013-14 to 2017-18. China, the largest importer of cotton yarn has
shifted to Vietnam and Indonesia because of the duty free access. Fabric exporters of India face
an import duty of 8-12 %, while Bangladesh, Pakistan and Cambodia enjoy duty-free access in
leading export markets. In spite of having abundant raw materials available and being the
second largest weaving infrastructure in the world, the sector will be struggling without proper
support from the government.
Indian cotton sector losing due to tariff issues: CITI

TEXTILES & RETAIL

By Anoop Krishnan K

The United Kingdom India Business Council (UKIBC) recently signed a Memorandum of 
Understanding with West Bengal State to increase commitment towards working together for 
facilitating trade by improving investor interactions and sharing information effectively. There 
are 30,000 employees working under British firms in Kolkata itself.
Textiles minister Smriti Irani calls for innovation in tech textiles sector 

https://www.fibre2fashion.com/news/cotton-news/indian-cotton-sector-losing-due-to-tariff-issues-citi-247388-newsdetails.htm
UKIBC signs agreement with India's West Bengal state


Voltas will invest over Rs 500 Cr on a new plant in Tirupati

The company said that the plant will manufacture and assemble air conditioners. During the
initial stage it will start with more than 1 million units of cooling products. The company is
aiming to create advanced technological products which are expected to hit the market by
second half of 2020.
The location provides dual benefits which include cost effective connectivity via road and port
and superior market access. The company will cater efficiently to the south, west and east
markets through this manufacturing facility.
Voltas will invest over Rs 500 Cr on a new plant in Tirupati

CONSUMER 

DURABLES

By Vignesh Raj

US based Energizer which already owns the Eveready brand in the US and China is looking for 
controlling stake in BM Khaitan’s flagship Eveready Industries. It faces stiff competition from rival 
Duracell , owned by Warren Buffett. This statement is put forth by 3 people directly involved in 
the negotiation. 
The Khaitan group saddled over 1000Cr debt, is running a formal auction process. Private Equity 
firms such as Blackstone and KKR as well as domestic funds like Kedaara are expected to put in 
bids. Energizer acquired Rayovac closing the gap on Duracell to become top seller of batteries in 
the world. Berkshire Hathaway acquired Duracell is yet to make any deals to match Energizer. 
Warren Buffet’s Duracell, Energizer eyeing to control stake in Everyday

Warren Buffet’s Duracell, Energizer eyeing to control stake in Everyday

https://retail.economictimes.indiatimes.com/news/consumer-durables-and-information-technology/consumer-electronics/voltas-to-invest-over-rs-500-cr-to-set-up-plant-in-tirupati/67927235
https://retail.economictimes.indiatimes.com/news/consumer-durables-and-information-technology/consumer-electronics/warren-buffetts-duracell-energizer-in-race-to-charge-up-eveready/67952071


Minda Industries to merge with Harita Seating Systems

Bharat Forge’s net profit rises 36% at Rs. 310 crore

Auto component manufacturer, Minda Industries, flagship company of Uno Minda group has
announced that its board has approved the merger of Harita Seating Systems with itself. Post
merger Minda will hold 51% stake in Harita Ferher, a joint venture between Harita and Ferher
Automotive GmbH.
“HSSL is a quality-focused, system-driven organisation and we are sure we will be able to take
the business to the next level and create value for shareholders of both the companies," Uno
Minda Chairman and Managing Director Nirmal K Minda said in a statement.
Minda Industries to merge with Harita Seating Systems

Bharat Forge on Wednesday reported an increase in its net profit by 35.79% with its standalone
profit at Rs. 309.83 crore for December quarter ending. The profit, a year back, stood at Rs.
228.16 crore.
The revenue for operations increased by 21.71% at Rs 1,692.51 crore as against Rs 1,390.54
crore in the same period an year-ago.
Bharat Forge net profit rises 36% at Rs. 310 crore

AUTO ANCILLARY

By Koustubh Mannari

Harita is engaged in 
manufacturing, product 
development and sales of 
driver seats and bus passenger 
seats. Its prominent customers 
include TVS Motor Company, 
Royal Enfield, TAFE, Daimler, 
John Deere and Tata Motors, 
among others

https://economictimes.indiatimes.com/markets/stocks/news/minda-industries-board-approves-merger-with-harita-seating-systems/articleshow/68008535.cms
https://auto.economictimes.indiatimes.com/news/auto-components/bharat-forge-q3-pat-up-36-at-rs-309-83-crore/67974435


MRF workers go on strike in Chennai over delay in wage revision and CCTV 
installation 

A large number of people working at India’s biggest tyre manufacturer, went on strike at MRF
Tiruvottiyur plant in Chennai. The main reason for the strike was the tardiness shown by the
management in revising workers’ wages. The wage revision is said to be pending for years. The
workers also seemed to be upset over the installation of CCTV cameras all across the plant
which they feel is an invasion to their privacy.

A senior office bearer of the Employees’ Union said that all the attempts to amicably solve the
problem had failed and that the majority of the 1000 employees were protesting inside factory
for nearly 8 days for early settlement of wage revision.
MRF workers go on strike in Chennai over delay in wage revision and CCTV installation

AUTO ANCILLARY

By Koustubh Mannari

https://www.financialexpress.com/industry/mrf-workers-on-strike-in-chennai-over-delay-in-wage-revision-cctv-installation/1489256/


Plans to develop Chhabar port to increase trade potential between India and
Afghanistan
The Iranian government is planning to get the Chhabar port being developed by India. This plan
is made after U.S. government made sanctions threatening Iran’s main port of Bandar Abbas.
The Government of Iran wants to develop Chhabar port for Oil refineries, petrochemical, steel
factories and other projects. The Government has plans beyond the present plan of India-
Afghanistan trade via Chhabar. They also plan to connect via Turkmenistan to Central Asia, via
Turkey to Europe, and via Iraq to Syria and the Mediterranean countries. At a major conference
on February 26, the discussion and further proceedings will be done.
Plans to develop Chhabar port to increase trade potential between India and Afghanistan

PORTS & LOGISTICS

By Snigdha Baidya

Indian Business of Dubai’s Aramex acquired by Delhivery

E-commerce, logistics startup Delhivery has acquired the Indian business of Dubai-based
logistics firm Aramex. From 1st March 2019, Delhivery will take over its local operations. The size
of the deal is not yet revealed. Aramex will focus on its global competencies of express and
freight. It will continue the international business in the country. However, Delhivery will take
care of the pick-up/delivery of shipment. Delhivery is positioning itself as a one-stop solution for
end-to-end operational activities in e-commerce. Kaushik Giyal, Cofounder and COO of online
craft brand ExclusiveLane said that Delhivery is going to give a tough competition to Blue Dart
and Ecom express.
Indian Business of Dubai’s Aramex acquired by Delhivery

https://www.thehindu.com/news/national/iran-to-promote-chabahar-as-curbs-will-hit-main-port/article26293122.ece
https://tech.economictimes.indiatimes.com/news/corporate/delhivery-acquires-indian-business-of-dubais-aramex/68018357

