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M&HCV sales dip in February; Q4 may witness high drop

No GST on tax collected at source

Major CV manufacturers such as Tata Motors, Ashok Leyland, Mahindra & Mahindra and Eicher
trucks and buses posted negative or slight sales growth in February. One of the most glaring
facts among the four players is that they all posted negative sales in the medium and heavy
commercial vehicle (M & HCV) segment last month. The downtrend in the segment could have a
deterrent effect on the fourth quarter (Q4) of the current fiscal year. The volume of Tata Motors
(M & HCV) fell sharply by 18% in February, while Ashok Leyland's sales in the same segment
decreased by 4%. Sales of Eicher Motors and M&M M& HCV also fell 7.8% and 17%,
respectively, in the same month. In addition to the revised axel norms, factors such as higher
interest rates, slower economic activities, liquidity issues and a high base effect also contributed
to the decline in M&HCVs sales.
M&HCV sales dip in February; Q4 may witness high drop

In a relief for the automotive sector, the government has made it clear that no tax on goods and
services should be paid on tax collected at source (TCS)* under the Income Tax Act. The Central
Board of Indirect Taxes and Customs had previously stated that the GST is payable on invoice
value plus TCS and not just the value of the goods, which means that all consumers must pay a
GST on the value of the tax collected by an auto dealer. The TCS applies to motor vehicles with a
price above Rs 10 lakh at the rate of 1%, and is levied on the ex-showroom price, which includes
the applicable GST. This directive worried the sector in the face of rising prices.
No GST on tax collected at source

AUTO & AVIATION

By Chirag Goyal

Tax Collected at Source (TCS): 
Income tax collected in India 
payable by the seller who 
collects in turn from the buyer 
and it is provided under 
section 206C of 
Income Tax Act, 1961 at the 
sale of some goods which are 
specified.

https://auto.economictimes.indiatimes.com/news/commercial-vehicle/mhcv/mhcv-sales-dip-in-february-q4-to-witness-high-single-digit-drop/68272460
https://auto.economictimes.indiatimes.com/news/industry/relief-for-auto-sector-no-gst-on-tax-collected-at-source-government-clarifies/68328531


Emission fiasco: NGT imposed Rs 500 crores fine on Volkswagen

The National Green Tribunal imposed a Rs 500 crores fine on Volkswagen, a major German
automaker, for harming the environment through the use of an "cheat device" in its diesel
vehicles in India. The apex pollution monitoring body could consider utilising the money to
improve air quality in the National Capital Region and other heavily polluted areas. In its report,
the expert committee estimated that Volkswagen Automobile released approx. 48,678 tonnes of
NOx in 2016 in Delhi. The estimated cost of damage to health due to additional NOx emissions
from Volkswagen Group vehicles is approximately Rs 171.34 billion using Delhi as base. The auto
giant has admitted the use of "defeat devices" in 11 million diesel cars sold in the US, Europe
and other global markets for manipulating the emission test results.
Emission fiasco: NGT imposed Rs 500 crores fine on Volkswagen

AUTO & AVIATION

By Chirag Goyal

https://auto.economictimes.indiatimes.com/news/industry/emission-fiasco-ngt-slaps-rs-500-crore-fine-on-volkswagen/68300454


India is the second largest producer
of cement in the world after China,
with an installed capacity of 472
million tonnes per annum

L&T construction bags multiple contracts in domestic market

Cement price increased by Rs 25 per bag in February

Infrastructure giant L&T has bagged large projects of hotel building, business center, office
complex and multi-level car parking spaces. These projects have to be completed in 22.5
months. The value of the contracts is estimated to be in the range of Rs 2500 to Rs 5000 crore.
The company has also received add-on orders from its existing projects such as campus
development of IIT Hyderabad, construction of “Asset 13 project” at Aerocity, New Delhi and
installation of ash building plant at NTPC, Jharkhand.
L&T construction bags multiple contracts in domestic market

Cement price increased by Rs. 24-25 per bag of 50 kg last month. This increase would help the
industry to increase the margin and operating profitability. The southern region witnessed the
steepest hike with hike ranging from Rs.52 to Rs. 77 per bag. There was moderate hike in the
cement prices in rest of the India.
CRISIL has reported that the price hikes with rising demand growth and falling cost will enable
around 250 bps on-year improvement in margins in the current quarter. There has been
uptrends and downtrends in the cement prices since the rollout of the GST and the
sustainability of the recent hike is uncertain because of the upcoming elections.
Cement prices increased by Rs 25 per bag in February

REAL ESTATE, 

INFRASTRUCTURE 

& CEMENT

By Arpit Daga & Akshit 

Batra

https://economictimes.indiatimes.com/industry/indl-goods/svs/construction/lt-construction-bags-large-contracts-from-multiple-clients-in-domestic-market/articleshow/68299155.cms
https://economictimes.indiatimes.com/industry/indl-goods/svs/cement/cement-prices-rise-rs-25-per-bag-in-february/articleshow/68273483.cms


PHARMACEUTICAL 

SECTOR

By Shefali Sharma

US FDA commissioner made abrupt exit

The sudden exit of the US FDA commissioner Scott Gottlieb after a nearly 2-year term under the
Trump administration throws Indian pharma into risk on what would be the take of the next
commissioner on the generic drug pricing , the pace of approvals and regulatory inspections.
India has the maximum USFDA approved manufacturing sites outside the US and supplying
around 40 per cent of the generic medicines is designed to feel the impact. The current US
government is thriving to control drug prices, it remains to be seen whom the administration
chooses for the post. Bloomberg: FDA approved a record 971 generic drugs in the fiscal year
2017 and 835 in fiscal year 2016. A slowdown in the approvals would affect several pharma
companies in India that were busy building product pipeline. Companies would also be
apprehensive of increased inspections.
US FDA commissioner made abrupt exit

Biosimilar:
Competitors to the first-in-
class biologic product that 
has an expired patent. 
These drugs are not 
currently considered to be 
identical to the original 
product (because of the 
nature of manufacturing 
with live products), but are 
considered to be 
therapeutic alternatives.

Biocon appointed a new CEO of Biocon biologics India Ltd. 

Christine Hamachar, who has 20 years of experience in both strategic and operational roles
across the value chain in global pharma spanning Asia, Europe and the US, has been appointed
the new CEO of the wholly owned subsidiary of Biocon- Biocon Biologics India Ltd.
Biocon is aiming to grow in the biosimilar segment appointed the new CEO to exploit the
opportunity to grow larger in the segment.
Biocon appointed a new CEO of Biocon biologics India Ltd.

https://economictimes.indiatimes.com/markets/stocks/news/us-fda-chiefs-exit-could-impact-indian-pharma/articleshow/68296155.cms
https://www.moneycontrol.com/news/business/biocon-appoints-christiane-hamacher-as-ceo-of-biocon-biologics-india-3600551.html


Zydus secured USFDA approval 

Zydus Cadila received yet another approval for a transdermal system, marking its first approval
for a transdermal product in the US. It is indicated to be used for the treatment of dementia
associated with Alzheimer’s & Parkinson’s.
It will manufactured at Zydus technologies Ltd., the group’s manufacturing facility dedicated to
the production of transdermal.
Zydus secured USFDA approval

PHARMACEUTICAL 

SECTOR

By Shefali Sharma

Transdermal is a route of 
administration wherein 
active ingredients are 
delivered across the skin 
for systemic distribution. 
Examples include 
transdermal patches used 
for medicine delivery.

https://www.business-standard.com/article/news-cm/zydus-receives-usfda-approval-for-rivastigmine-transdermal-system-119030500331_1.html


Azim Premji’s trust to sell up to 700 crore stake in Wipro

Infosys allotted 2,79,112 equity shares

Azim Premji trust who owns a 74.3 percent stake in the company is planning to sell up to 0.44
percent stake (around 2.67 crore shares). The proposed stake sale came at the time when shares
of Wipro are trading at a lifetime high. Shares were trading at 257.60 Rs. On 8th March for NSE
down more than 4 percent after this news came. The deal is expected to settle around 255 to
260 Rs/piece and promoters are planning to raise around 700 crore through it.
Azim Premji’s trust to sell up to 700 crore stake in Wipro

Infosys has allotted 2,79,122 equity shares under the 2015 Stock Incentive Compensation Plan
to the eligible employees of the Company on March 5, 2019, pursuant to the exercise of
Restricted Stock Units under ADR Issue. After the issue Issued and Subscribed Share Capital of
the Company stands increased to Rs. 21,84,46,57,220/- divided into 4,36,89,31,444 Equity
Shares of Rs. 5/- each.
Infosys allotted 2,79,112 equity shares

IT & Telecom Sector

By Ankur Inani

https://www.bloombergquint.com/business/premjis-trust-to-sell-up-to-rs-700-crore-stake-in-wipro#gs.09tq4g
https://www.business-standard.com/article/news-cm/infosys-allots-2-79-lakh-equity-shares-119030600233_1.html


Vodafone Idea, Bharti Airtel and Reliance Jio pay spectrum due of over 6000Cr. Rs.

Telecom Operators Vodafone Idea, Bharti Airtel and Reliance Jio have paid the government
about 6000 cr. Rs. as spectrum due in March but Anil Ambani led Reliance Communications was
unable to pay its dues of Rs. 21.5 crore. Vodafone Idea made a payment of 3042 Crore Rs. while
Airtel and Jio paid around 1918 and 1053 Crore Rs. respectively.
Vodafone Idea, Bharti Airtel and Reliance Jio pay spectrum due of over 6000Cr. Rs.

IT & Telecom Sector

By Ankur Inani

https://www.timesnownews.com/business-economy/companies/article/vodafone-idea-bharti-airtel-reliance-jio-pay-spectrum-dues-of-over-rs-6000-crore-in-march-rcom-yet-to-pay/377281


After falling Rs 7,300 per tonne between November 2018 and January 2019, Steel prices are
on the uptrend again. Steel companies increased prices by Rs 1700 per tonne. This increase
in price comes in the backdrop of an increase in steel demand and a hike in iron ore prices.
Steel companies have hinted about another increase of Rs 1500-Rs 2000.
Moody’s expects steel consumption in India to grow at 5.5-6 percent annually over the next
one to two years.
Steel Prices increase by Rs 1700 per tonne

METALS & MINING

By Thomas Kuncheria

NCLT clears ArcelorMittal’s Rs 42,000 crore resolution plan For Essar Steel

The National Company Law Tribunal (NCLT) approved ArcelorMittal’s Rs 42,000 crore
takeover bid for Essar Steel. NCLT also suggested reworking the resolution plan by
distributing the payment by ArcelorMittal in the ratio o f 85:15 among financial and
operational creditors. Currently it is proposed by ArcelorMittal in the ratio 92:8. The
resolution plan has been now delayed for more than two years with the Ruias (Current
owners) challenging almost every procedure associated with the bankruptcy proceedings.
Essar steel had a debt of Rs 50,780 crore and was one among the 12 large steel and other
infrastructure companies which defaulted on their payments and were referred to India’s
bankruptcy court in 2017.
NCLT clears ArcelorMittal’s Rs 42,000 crore resolution plan For Essar Steel

Steel Prices increase by Rs 1700 per tonne

https://www.business-standard.com/article/economy-policy/steel-prices-up-rs-1-700-per-tonne-another-rs-2-000-hike-on-the-cards-119030900059_1.html
https://economictimes.indiatimes.com/industry/indl-goods/svs/steel/arcelormittal-bags-essar-steel-as-nclt-ahmedabad-clears-rs-42000-cr-takeover-bid/videoshow/68324969.cms


NMDC, GSI signs pact for mineral exploration in Madhya Pradesh

State run National Mineral Development Corporation (NMDC) has signed a pact with the
Geological Survey of India (GSI) for mineral exploration in Madhya Pradesh. It signed an MOU for
the sharing of aero- geophysical data (magnetic) for mineral exploration. This data would be
processed for obtaining more diamondiferous are/targets in the 18 blocks allocated to NMDC.
NMDC is involved in the exploration of a wide range of minerals ,including iron ore, copper,
diamond, tungsten etc.
NMDC, GSI signs pact for mineral exploration in Madhya Pradesh

METALS & MINING

By Thomas Kuncheria

https://www.moneycontrol.com/news/business/nmdc-gsi-ink-pact-for-mineral-exploration-in-madhya-pradesh-3616611.html


36 banks fined for SWIFT non compliance 

Home loan getting cheaper: HDFC bank cuts MCLR

Thirty six banks including Yes bank, ICICI bank, Allahabad bank have been fined worth of 71crore
by the Reserve bank of India for delay in compliance with global messaging software SWIFT. The
lack of integration on SWIFT has caused the infamous Nirav Modi scam. Post PNB fraud, which
came to light in February 2018, the RBI has been tough on banks to tighten all kinds of
transactions.
36 banks fined for SWIFT non compliance

HDFC bank has reduced its MCLR by 5 basis point for loans of two and three year tenor. This will
have immediate impact on the new borrowers as lending rate has become cheaper. The banks’ loan
portfolio will definitely increase, leading to increased asset base for the largest private lender.
Home loan getting cheaper: HDFC bank cuts MCLR

BANKING

By Sayani Paul

*Swift(Society for 
Worldwide Interbank 
Financial 
Telecommunication ) is the 
global messaging software 
used for transactions by the 
financial entities.

https://economictimes.indiatimes.com/markets/stocks/news/rbi-fines-10-banks-for-swift-non-compliance/articleshow/68280020.cms
https://economictimes.indiatimes.com/wealth/personal-finance-news/hdfc-bank-cuts-mclr-for-23-year-loans-by-5-basis-points-home-loans-get-cheaper/articleshow/68317645.cms


Chemicals sector affected by Trump’s GSP removal decision
CHEMICALS AND 

PAINTS

By Payal Jhawar and 
Sukriti Hatgaonkar

US has decided to suspend India’s preferential tariff* status. It has withdrawn India’s
name from Generalized System of Preferences (GSP). The GSP gives businesses from
designated beneficiary countries, a preferential or duty-free access to US markets. The
GSP permitted market access at nil or low tariff for a few Indian items. These included
hardware and parts, chemicals & pesticides, ladies' woven dresses, etc.

The adverse ramifications on Indian organizations are probably going to be high, as
US$5.6 billion worth of Indian fares will all of a sudden lose competitiveness in the US
market for chemicals and pesticides – especially when contrasted with nations like
Mexico which have a free trade deal with the US.
Chemicals sector affected by Trump’s GSP removal decision

Preferential Tariff - The 
parties to a system 
of preferential tariffs levy 
lower rates of duty on 
imports from one another 
than they do on imports 
from third countries.

https://www.india-briefing.com/news/india-us-trade-dispute-us-suspend-indias-preferential-tariff-status-18507.html/


LG Electronics wants government to incentivize local TV manufacturing

Major management rejig at Blue Star; Shailesh Haribhakti is the new chairman

The country’s second largest consumer electronic firm, has shown concerns on the incentives
provided by the government to expand local television manufacturing. Umesh Dalal has said that
abolishing custom duties on panels and open cells till manufacturing is present in India and the
government should incentivize the manufacturers for local production. Presently the customs duty on
the cells is 5% and on the panels 7.5% was also levied. Since the inception of GST, the TV makers are
demanding to cut the rate to 18% from 28% though a partial relieve. It was done by lowering rate to
18% for TV’s measuring 32inch or less.
LG Electronics wants government to incentivize local TV manufacturing

Shailesh Haribhakti, has been appointed as the new chairman of the leading air conditioner and
commercial refrigeration major, Blue Star. He will be taking charge from April and will succeed
Suneel Advani. Haribhakti was an independent director in the board, who joined the company in
2005. He is a renowned Charted Accountant . Vir Advani has been elevated as the vice chairman.
Major management rejig at Blue Star; Shailesh Haribhakti is the new chairman

CONSUMER 

DURABLE GOODS

By Prateek Singhal

FACT : The first residential 
air conditioning system was 
installed in 1914. It was 7 
ft. high, 6 ft. wide, and 20 
ft. long

https://www.business-standard.com/article/companies/lg-electronics-wants-govt-to-incentivise-local-tv-manufacturing-119030701235_1.html
https://www.moneycontrol.com/news/business/major-management-rejig-at-blue-star-shailesh-haribhakti-is-new-chairman-3611121.html


Lakshmi Vilas Bank's merger with NBFC may open more such possibilities

CDPQ to invest $250 mn in NBFC arm of Edelweiss

Lakshmi Vilas Bank is possibly considering a merger with an NBFC. Smaller banks, with low-cost
liabilities, are attractive bets for bigger para banks, and a successful deal involving Lakshmi Vilas
could act as the template for Indian financiers. The bank is actively evaluating the possibility of
the merger with Indiabulls Housing Finance. Indiabulls Housing’s cost of borrowing is around
10.2-10.5% while that for Lakshmi Vilas is far lower at 6.7%. Thus the merger with a bank could
bring synergy for Indiabulls. If the bank doesn't raise capital before March 31 2019, it risks
slipping into the ambit of the central bank’s Prompt Corrective Action (PCA)* framework that
imposes operational curbs.
Lakshmi Vilas Bank's merger with NBFC may open more such possibilities

Caisse de dépôt et placement du Québec (CDPQ) has agreed to invest about Rs 1,800 crore
($250 million) in the non-banking financial arm of Edelweiss Group, as the Canadian pension
fund continues to bet big on Indian companies. The planned investment by one of North
America’s largest pension fund managers in ECL Finance Ltd will help establish a large and
diversified credit platform in India. This is the second partnership between Edelweiss and CDPQ.
In late 2016, Edelweiss had tied up with CDPQ to invest in stressed assets. This new investment
capitalizes on solid growth in the financing demand from SMEs and residential sectors, both of
which being key drivers in sustaining India’s future.
CDPQ to invest $250 mn in NBFC arm of Edelweiss

NBFC

By Aashpreet Giddey

*PCA norms allow 
the regulator to place certain 
restrictions such as halting 
branch expansion and stopping 
dividend payment. It can even 
cap a bank’s lending limit to 
one entity or sector. Other 
corrective action that can be 
imposed on banks include 
special audit, restructuring 
operations and activation of 
recovery plan. Banks’ 
promoters can be asked to 
bring in new management, 
too.

https://economictimes.indiatimes.com/industry/banking/finance/banking/lakshmi-vilas-banks-merger-with-nbfc-may-open-more-such-possibilities/articleshow/68308875.cms
https://www.vccircle.com/cdpq-to-invest-250-mn-in-nbfc-arm-of-edelweiss/


Endurance Technologies  promoter  to sell up to 63.64 lakhs of equity shares 
through OFS

Varroc Lighting Systems opens new R&D facility in Poland

Auto components manufacturer, Endurance Technologies’ promoter Anurang Jain is set to sell
up to 63,63,637 equity shares or about 4.52 per cent of the paid up equity capital through offer
for sale on March 6 and 7, 2019.
The subscription will be open for non-retail investors on both days while it will be open for retail
investors on March 7th.
The company said there is an option with Anurag Jain to additionally sell up to 41,89,051 equity
in case the issue get oversubscribed.
The floor price for the OFS is RS. 1100 per share
Endurance Technologies promoter to sell up to 63.64 lakhs of equity shares through OFS

Varroc Lighiting Systems, a Subsidiary of Varroc Engineering inaugurated its new R&D facility in
Krakow Poland.
The new facility is spread across 1,325 square metres, with a capacity of over 100 workplaces
and will be responsible for developing all types of automotive lighting technologies available in
Varroc’s portfolio – from standard halogen lamps up to the most advanced matrix and laser
lamps. In addition there will also be an engineering centre that will include optics, electronics,
and mechanics departments. The office will also serve as a hub of for company’s global
purchasing function and will include other administrative departments such as IT, HR, and
Finance.
Varroc Lighting Systems opens new R&D facility in Poland

AUTO ANCILLARY

By Koustubh Mannari

https://www.moneycontrol.com/news/business/markets/endurance-technologies-plunges-10-as-offer-for-sale-opens-for-non-retail-investors-3613391.html
http://www.autocarpro.in/news-international/varroc-lighting-systems-opens-new-r&d-centre-in-poland-42334


Schaeffler Group appoints Dharmesh Arora as CEO for Asia Pacific region

Scaeffler India announced this week that the company CEO Dharmesh Arora has been appointed
as the regional CEO Asia Pacific from October 1, 2019
In his new role, Arora will be responsible for handling the business in Japan, Korea and South
East Asia, where the Schaeffler Group is just building two new plants in Thailand and Vietnam.
Commenting on the appointment, Klaus Rosenfeld, Chief Executive Officer of Schaeffler AG, said
“It is a great privilege to have him on our Executive Board. He has done an outstanding job in
the last six years in India, comes with broad international experience, also in the region Asia
Pacific, and great leadership skills. He will be a strong addition to the Schaeffler team at the
top."
Schaeffler Group appoints Dharmesh Arora as CEO for Asia Pacific region

AUTO ANCILLARY

By Koustubh Mannari

https://auto.economictimes.indiatimes.com/news/industry/schaeffler-group-promotes-dharmesh-arora-as-region-ceo-asia-pacific/68287901


Adani Ports and SEZ to expand Kattupalli Port

After the success of Mudra Port, Adani Ports and SEZ are now concentrating on Kattupalli Port’s
expansion. In June 2018, APSEZ acquired and renamed L&T's Kattupalli port as Adani Kattupalli
Port Private Limited (AKPPL). The company plans to invest as much as 53,031 crore to boost
Kattupalli Port's capacity to 320 million tonnes from 25 million tonnes. At present, Kattupalli has
authorisation to construct five berths with a total quay length of 1,900 meters. There are two
berths operational while the third one is being built. AKPPL installed a world class container
scanner, the first to be installed in southern India, able to scan 120 containers per hour. In
addition, AKPPL had implemented the first - of - the - kind project Terminal Operating System
(TOS) in the country that provided support for its entire supply chain. All of these measures are
designed to help increase cargo volumes exponentially over the next 5 years and enable AKPPL

to develop as one of South Asia's global ports.
Adani Ports and SEZ to expand Kattupalli Port

PORTS & LOGISTICS

By Saurabh Kumar

* A Terminal Operating 
System (TOS) is a key part 
of a terminal and primarily 
aims to control the 
movement and storage of 
various types of cargo in 
and around a container 
terminal, port or inland 
depot.

https://www.thehindu.com/business/adani-ports-and-sez-plans-to-step-up-cargo-handling-at-kattupalli-port/article26483331.ece

